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General 


Concentration Camp Reports Worry Security Council 
OW0508033892 Beijing XINHUA in English 
0308 GMT 5 Aug 92 


[Text] United Nations, August 4 (XINHUA) —The UN 
Security Council today expressed deep concern at 
reports that concentration camps exist in the former 
Yugoslavia and that prisoners are maltreated there. 


In a presidential statement, it says: “The Security 
Council is deeply concerned at the continuing reports of 
widespread violations of international humanitanan law 
and, in particular, reports of the imprisonment and 
abuse of civilians in camps, prisons and detention cen- 
ters within the“territory of the former Yugoslavia, and 
especially in Bosnia-Hercegovina.” 


The statement was issued by Li Daoyu, Chinese perma- 
nent representative to the United Nations and president 
of the Council for the month, at a meeting late this 
afternoon. 


It condemns violations and abuses of the type reported 
and demands that relevant international organizations, 
particularly the international committee of the red cross, 
be granted “immediate, unimpeded and continued 
access” to all such places. 


The Council urges all parties, states, international orga- 
nizations and non-governmental organizations to make 
immediately available to it any further information they 
might possess about these camps and access to them 


The Council meeting was held at the request of the 
United States, which alleged that such camps existed in 
the former republics of Yugoslavia, especially Bosnia- 
Hercegovina, and that Muslim Slavs and Croatians were 
being held there without food and water, and were even 
tortured as part of the Serbian effort of ethnic cleansing. 


However, after visits to a number of prisons and intern- 
ment camps throughout the republic, the Red Cross 
yesterday accused all sides in the four-month conflict in 
Bosnia-Hercegovina of human nghts violations. 


It also said ethnic cleansing had been practiced by both 
sides in an effort to create areas exclusively for people of 
their own ethnic groups. 


The Security Council in its statement today reiterates 
that all parties are bound to comply with international 
humanitarian law and, in particular, the geneva conven- 
tions of 1949, which call for the protection of civilians in 
times of war. 


It says persons who commit or order the commission of 
grave breaches of the conventions are individually 
responsible for such breaches. 
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Delegate Shows Concern for Yugoslav War Victims 
OW0!108042592 Beying XINHUA Domestic Service 
in Chinese 0245 GMT 30 Jul 92 


[Text] Geneva, 29 July (XINHUA}—Chinese delegate 
Fan Guoxiang stated here today that China 1s deeply 
concerned with the situation in the former Yugoslavia, 
and he expressed regrets over the continuing armed 
conflicts, failure to sustain cease-fire agreements, 
increased bloodshed, and frequent interference in 
humanitarian aid there. 


Fan Guoxiang made the above statement at an interrs- 
tional meeting here on humanitanan aid for victims of 
the fighting in the former Yugoslavia. 


Expressing China's support for sending humanitarian assis- 
tance, he urged the international community to make 
renewed efforts to provide humanitanan aid to victims of 
the conflicts in the former Yugoslavia under the supervision 
of the UN High Commissioner for Refugees. However, 
international efforts to aid victims of the fighting in the 
former Yugoslavia should be conducive to peacefully set- 
thing disputes among all parties 


Since the fighting broke out in the former Yugoslavia, 
more than 2 million people have been displaced, and 
grave damage has been done to economic construction 
and people's lives and property in various regions 


Fan Guoxiang urged the parties involved in the conflict 
to attach importance to the people's interests, observe 
cease-fire agreements, stop fighting immediately, and 
resume negotiations so as to avoid further economic 
losses and human tragedies. He also expressed the hope 
that the parties involved will create favorable conditions 
to ensure the delivery of humanitarian aid by the inter- 
national community so that the people of vanous nation- 
alities in the former Yugoslavia can live in harmony and 
reembark on the road of economic development and 
reconstruction at an carly date 


Japan Said ‘Distorting’ Russian Policy 
OW 0508034792 Beyine XINHUA in English 
0218 GMT S$ Aug 92 


[Text] Moscow, August 4 (XINHUA)}—Russia was dis- 
satisfied with some Japanese politicians who have made 
remarks distorting Russia's foreign policy, a Russian 
official said today 


Russian Foreign Ministry spokesman Sergey Y astrzhem- 
bovskiy quoted Russian Vice Foreign Minister Georgy 
Kunadze as saying that the Japanese politicians also 
distorted Russia's stand on the signing of a Russian- 
Japanese treaty 


During his meeting with Japanese Ambassador to 
Moscow Sumo Edamura on Monday. Kunadze said his 
country hopes Japanese politicians to exercise restraint 
when they talked about the Russian-Japanese relations 
and respect Russia 
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Russia and Japan were preparing for Russian President 
Boris Yeltsin's visit to Japan in fall. The spokesman said 
the Japanese saying was not conducive to the interest of 
the Russian-Japanese ties. 


Meanwhile, the Russian newspaper “IZ VESTIA™ today 
published Russian Vice Prime Minister Mikhail Polto- 
ranin’s talks in Tokyo that Russia's economic and 
defence benefits siiould be considered when they resolve 
the Kuni Island problem. 


Russia could not return so simply the termtory to Japan. 
It did not do this even in its stable penod. If Russian 
leaders return it to Japan, they will face very complicated 
work to make explanations to their people, Poltoranin 
said. 


United States & Canada 


U.S. Senate Committee Votes on Conditional MFN 


OW 0508032592 Beying XINHUA 
in English 0258 GMT 5S Aug 92 


[Text] Washington, August 4 (XINHUA}—The US 
Senate Finance Committee today passed a bill that 
advocates attaching conditions to the annual renewal of 
the most-favored-nation (MFN) trade status to China 


The bill, introduced by the Senate's Democratic leader 
George Mitchell, is similar to another bill passed by the 
House of Representatives two weeks ago 


Both bills insist on certain conditions for China to meet 
in areas of human mghts, trade and arms sales before the 
United States agrees to extend non-discrminatory treat- 
ment to products from China. 


Opposition to the passage of the two bills has been strong 
and wide-spread among the government and business 
circles as well as on the Capitol Hill. 


They share the fear that the proposed legislation, when it 
becomes law and 1s enforced, would do more harm to the 
U.S. interests than giving benefits to this country 


The Mitchell Bill will be sent to the Senate for adoption 
and President George Bush 1s expected to veto it since he 
wants an unconditional renewal of China's MFN for 
another year. 


U.S. Paper Cited on Foreign Bank Investment 


OW0408 174792 Beying XINHUA in English 
1654 GMT 4 Aug 92 


[Text] New York, August 4 (XINHUA)}—Foreign banks 
are renewing their courtship of the China market and 
looking to expand their branch networks in the country, 
THE WALL STREET JOURNAL reported today 
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Foreign lending to China is msing along with soaring 
foreign direct investment, inspired by strong business 
prospects resulting from China's economic reform, the 
paper said. 


Societe Generale, a French bank, 1s operating a branch in 
Shenzhen, a special economic zone in south China, it 
plans to open another branch in Guangzhou, capital of 
Guangdong Province, and it will decide soon whether to 
open a third branch in the northern industnal city of 
Tianjin. 


“China's open-door economic policy 1s moving so fast 
thal we are reassessing our presence there,” said Gilbert 
Pla, general manager of Societe Generale’s Hong Kong 
branch. 


Like Societe Generale, many other banks that already 
operate in China are considering opening two or three 
more branches 


Recently senior executives of some mayor international 
banks have visited or are planning to visit China to 
weigh the market's potential and discuss with Chinese 
officials their applications for branch licenses. These 
banks include BankAmenca Corp, Citicorp, and Deut- 
sche Bank AG 


As more banks move into China, the competition gets 
fiercer, the paper said. In Shanghai. eight foreign banks 
have opened branches in the past year, bringing the city's 
total to 12. Some that haven't obtained Shanghai 
licenses, such as Societe Generale, have formed joint- 
venture finance companies. Banque Nationale de Paris 
recently announced a joint venture bank with Industral 
and Commercial Bank of China 


Article Analyzes U.S. Military Strategy 
OW 0408221592 Beyine GUOJI WENT YANJIL 
in Chinese No 3. 13 Jul 92 pp 48-83 


[Article by Ruan Zongze (7086 1350 3419) “New 
Trends in the Readjustinent of US. Military Strategy”) 


[Text] The main aspects of readjusting US. military 
Strategy are to: Shift defense proritices to coping with 
“uncertain” regional conflicts, cut down military cxpen- 
ditures and reduce the armed forces while rarsing their 
capabilities for rapid response and power projection, 
make massive reductions in the nuclear arsenal and 
place less reliance on it, strengthen nonproliferation 
mechanisms, and implement the “Plan for Global Pro- 
tection Against Limited Strikes ” 


The readjustments now under way will sharpen the 
contradictions between the United States and Third 
World countnes and further erode US. credibility with 
its allves. The readjustments in US. military strategy are 
aimed at maintaining “nuclear supenority” and serving 
President Bush's goal for a “new world order © 


Since the first half of 1989. the United States has 
considered readjusting its military strategy The drastx 
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changes in Eastern Europe, the Gulf war, and particu- 
larly the disintegration of the Soviet Union resulted in 
tremendous changes in the secure environment the 
United States had been in since World War IL. In view of 
the new world situation, the US. Government has 
successively taken some major measures to readjust its 
military strategy, however, such readjustments will 
involve a long-term, complicated process, while the 
United States continues to readjust its military strategy. 
Despite this, we still can see some mayor trends in the 
readjustment of U.S. military strategy. 


The main aspects of readjustment in U.S. military 
strategy: 


1. US. defense priorities are shifting from coping with a 

all-out armed offensive to coping with “uncer- 
tain™ regional conflicts. One of the results of World War 
Il was that the Soviet Union emerged as a strong 
adversary to the United States and contended with 
The United States immediately adopted a “contain- 
ment” strategy, with a view to stopping the expansion of 
Soviet power and giving tit for tat. Thus, a confrontation 
between two military biocs—the North Atlantic Treaty 
Organization, led by the United States, and the Warsaw 
Pact, headed by the Soviet Union—occurred in Europe 
In the several decades of cold war since then, the pnonty 
in U.S. military strategy had been to prevent the Sovict 
Union and the Warsaw Pact bloc from launching a 
large-scale armed offensive against the West. however. 
radical changes have taken place in the world since | 989 
The Warsaw Pact was disbanded. the Soviet Union has 
disintegrated, and the traditional Soviet threat no longer 
exists, however, the breakout of the Gulf war made the 
United States realize that the challenges of regional 
powers to the United States have become increasing)y 
salient. In such circumstances, the United States must 
ensure that its global strategic interests are not threat- 
ened by regional powers. Such changes have caused 
mayor shifts in the objectives of U.S. military strategy In 
an important spee.n at the US A-Si-Peng Socrety [as 
published) on 2 August 1990, President Bush clearly 
announced that the pnorty of the US. defense plan has 
shifted from coping with the global Soviet threat to 
coping with major regional conflicts. US. Secretary of 
Defense Richard Cheney further expounded on Presi- 
dent Bush's concept. He said: The cold-war danger of 
large-scale invasions into the West by the Warsaw Pact 
ro longer exists. The post<old war challenges mainly 
come from mayor regional threats, as displayed by the 
Iraqi invasion of Kuwait. Such regional threats could 
suddenly happen without advance warning. The dangers 
of regional crises have increased because of the pro... *r- 
ation of weapons of mass destruction. (Footnote one— 
see US. Secretary of Defense Richard Cheney's | March 
1991 defense report) This shows that a turning point has 
occurred in US. military guiding principles 


2. The United States plans to cut military spending, 
reduce their armed forces, and enhance the military's 
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rapid response and mobilization capability. The Bush 
administration has decided to cut $50 billion in military 


spending and reduce the armed forces by 25 percent in 
the next five years—that 1s, reducing the total forces 
from 2.1 million to 1.6 million. Following the reduction, 
the size of the armed forces will be the smallest since 
1950. The following specific cut has been planned: for 
armed forces, from 18 to 12 active duty divisions and 
from 10 to esght reserve duty divisions, for the number 
of naval vessels, from the current 545 to 451, of which 
the number of aircraft carners will be reduced from | 4 to 
12; for tactical fighter wings, from 24 to 15 active duty 
wings and from |2 to |! reserve duty wings, and for the 
number of strategic bombers, from 260 to 181. Mean- 
while, the United States plans to reorganize the mill- 
tary’s structure by separately abolishing, merging. and 
reorganizing 10 major commands directly under the 
Jount Chiefs of Staff into exght mayor commands. This 1s 
to enhance the forces’ flexibility and quick-respsonse 
capability. Of these commands, the “crash force com- 
mand” was re-established following the US. expenence 
in the Gulf War. The plan aims to raise the ratio of the 
U.S. rapid response forces to the entire forces from 20 
percent to 40 percent 


In addition, the United States has drawn up plans for 
overseas troop withdrawals It has decided to cut by half 
its 300,000 troops currently stationed in Europe by 
1995. The U.S. Defense Department has also drawn up 
plans to slash its troops stationed in the Asia-Pacific 
region over three stages in the neat 10 years (1990-2000) 
For the first stage, t plans to withdraw 15,200 of the 
135,000 U.S. forces from the Asia-Pacific by the end of 
1992. Of these total, 7,000, 5.000-6,000. and 2.000 will 
be withdrawn from South Korea. Japan. and the Philip- 
pines, respectively. Future cuts in US. troops stationed 
in the region will depend on circumstances. (Footnote 
two—United Press International, Washington. English. 
19 April 1990) In short. the “partial readjustment in 
defenses will be armed at active duty forces and be on a 
smaller scale,” but will be “more globally geared ~ (Foot- 
note three—Amencan Press Munich, 3 February 1990. 
speech delivered by US. National Security Adviser 
Scowcroft at the annual meeting of monthly magazine 
NATIONAL DEFENSE KNOWLEDGE on Munich) In 
other words. the United States will ensure that after the 
readjustment, its troops will be able to “fight two large- 
scale regional wars” in the Gulf region and in the Korean 
Peninsula. (Footnote four—THE NEW YORK TIMES. 
18 February 1992) 


3. The United States plans to substantially slash its 
nuclear weapons and to reduce its dependence on them. 
The United States and the Soviet Union signed a 
START treaty on 31 July 1991. marking another major 
breakthrough in the area of nuclear disarmament, fol- 
lowing their signing of the Intermediate-Range Nuclear 
Forces Treaty in 1987 The treaty requires the two 
countnes to cut their nuclear weapons by ¥) percent 
Over the neat seven years. the treaty specifies, cach side 
will reduce the number of strategic vehicles to fewer than 
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1,600, and it will maintain the level of strategic nuclear 
warheads below 6,000. In light of the drastic changes in 
the Soviet Union's domestic situation following the “19 
August™ incident, President Bush made new proposals in 
September 1991 and again in January 1992. calling for 
more substantial cuts in nuclear weapons, as he took the 
initiative in diminishing the danger of nuclear weapons 
falling into “the hands of irresponsible individuals” in 
the course of the Soviet Union's disintegration. His 
proposals were aimed at seeking a maximum reduction 
in the former Soviet Union's nuclear arsenals and at 
maintaining the U.S. nuclear lead amid the difficulties 
confronting the Soviet Union and the CIS. Acting on 
President Bush's directive, U.S. Defense Secretary 
Cheney announced an end to the “state of readiness” for 
40 U.S. strategic bombers. 


In reality, the United States showed new nuclear stra- 
tegic concepts as early as July 1990, when NATO held a 
summit meeting in London. The meeting decided to 
make nuclear arms the weapons of “last resort” and 
introduced major changes to NATO's “quick-response”™ 
Strategy. In October 1991, a NATO foreign ministerial 
meeting announced plans to slash European-based. 
short-range nuclear weapons by 80 percent in an effort to 
further defuse nuclear confrontation in Europe 


4. The United States plans to reinforce the mechanism of 
nonproliferation, including that for preventing the spread 
of weapons of mass destruction in the nuclear, biological. 
and chemical fields. It also plans to tighten control over 
delivery vehicles for these weapons. In the Persian Gul! 
war, Iraq used “Scud” missiles and threatened to resort 
to chemical weapons. The Soviet Union's disintegration 
heightened the US. sense of urgency about the need to 
prevent nuclear proliferation. At a meeting of the LN 
General Assembly's First Committee on October of 199! 
Ronald Lehman, director of the US. Arms Control and 
Disarmament Agency, explicitly noted that changes in 
the situation had shifted the focus of arms control to 
preventing the proliferation of weapons of mass destruc 
tion and their delivery vehicles 


Statements by many US. politicians indicate that the 
United States has clevated the issue of “preventing 
nuclear proliferation” to strategic heights. considering it 
an important component for establishing a “New World 
Order.” To thas end, the US. Administration announced 
im March 1991 three specific measures. adopting a 
licensing system on exporting technology and equipment 
that can be used for both military and civilian purposes. 
stepping up control over cxaporting sensitive chemicals 
that can be used for manufacturing chemical weapons 
and imposing penalties on enterprises that ilicgally help 
other countries develop weapons and missiles 
According to reports, in view of the possibility of the 
proliferation of nuclear weapons of the former Sovict 
Union, the US Congress has appropnated $400 million 
from the defense budget and dispatched senior nuclear 
technology experts to the CIS to help destroy the former 
Soviet Union's nuclear weapons. Moreover. the United 
States and Russia have also decided, after consultations 
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to set up a Western-sponsored “international informa- 
tion exchange center” to find employment for nuclear 
scientists of the former Sovict Union, in a bid to prevent 
nuclear proliferation caused by displacement of these 
nuclear elitists. 


Sharing a common need on the issue of preventing 
nuclear proliferation, the United States and Western 
countries are stepping up efforts to implement policies 
for preventing the proliferation of weapons of mass 
destruction and missiles. They all emphasize the neces- 
sity to bring into full play the mechanisms of the 
“Nuclear Nonproliferation Treaty” and the “Mussile 
Technology Regime.” as well as the important role of the 
UN International Atomic Energy Agency in preventing 
proliferation of and exercising supervision over nuclear 
weaponry. It has also been reported that Western coun- 
tnes are studying a plan to expand and transform the 
Coordinating Committee on Export Controls, which was 
orginally directed against the socialist countries, into a 
new system for controlling the exportation and transfer 
of high technology to developing countries 


5. The United States plans to revise its “Strategic Defense 
Initiative” [SDI] and implement a new “Global Protection 
Against Limited Strikes” |GPALS] plan. This idea was 
first proposed by President Bush in his “State of the 
Union Address” at the beginning of 1991. He said: The 
SDI focus should be shifted to providing protective 
means against limited missile strikes regardless of where 
they come from. The idea was materialized by the US 
Department of Defense under the codename of GPALS 
The plan consisted of two main components. A land- 
based defense system composed of 100 missile intercep- 
tors and a space defense system composed of 1.000 
“Broihant Pebbles” The United States plans to begin 
deployment of this new antimissile limited defense 
system in North Dakota in the mid-1990's 


The GPALS plan, which 1s on accord with the realities of 
the diminishing Sovict military threat and ght budget 
of the United States, will rely mainly on cxrsting tech- 
nology while avonding certain technological problems 
According to estimates. the new limited defense system 
will require only $46 billion (based on the value of the 
LS. dollar mn 1991) and 14 years of treme to complete the 
deployment (Footnote five—THE WALL STREET 
JOURNAL, 10 February 1992) shes 0s a much smaliecr 
budget than the orginal $100 bilhon for the SDI. More- 
over, the GPALS plan 1s technologically feasible. In fact, 
some of the technology has already been used in the first 
“space war.” during the Gulf war > Ss military recon- 
naissance satellites over the Gulf were able to detect the 
launching of Iraqi “Scud” mussiles and thus helped 
“Patnot” missiles on the ground intercept “Scud” mis- 
siles and destroy their ground launchers (Footnote sia— 
THE WALL STREET JOURNAL. 10 February 1992) 
According to reports. the United States has already 
obtained the technological proot for the “Brolhant Peb- 
bies” after more than 400 tests (Footnote seven— THE 
LOS ANGELES TIMES. 1S July 1990) The readjust- 
ment of the 1) S. SDI (mainly to deal with large-scale 
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Soviet missile strikes) indicates that the United States 
has already expanded the scope of its nuclear defense to 
Third World countnes. This ts an important step taken 
by the Uni ed States based on real deterrents toward 
establishing » nuclear strategy with both offensive and 
defensive systems. 


Military strategy 1s, un fact, a comprehensive reflection 
of realities in internal, economic, and military affairs as 
well as the technology of a given historncal penod. The 
main factors that have prompted the United States to 
readjust its military strategy include the following: 


1. The “Soviet threat™ no longer exists. Through a due! of 
comprehensive national strength with the United States 
for a half a century, the Soviet Union disintegrated and 
collapsed by itself without even fighting a war. Although 
Russia has inherited control over the ‘srmer Soviet 
Union's mammoth troops and nuclear arsenal, the Rus- 
sian leaders, proceeding from the current needs, have 
implemented a pro-Western foreign policy, going all out 
for unilateral disarmament, recalling the alert status of 
Russsan nuclear weapons, and announcing removal of 
U.S. cities from the targets of the intercontinental bal- 
lrstic missiles controlled by the Russians. These changes 
have invalidated the U.S. nuclear strategy of “mutual 
assurance of destruction.” As far as the former Soviet 
Union's troops are concerned, following the “19 August” 
incident, 80 percent of the senior generals were removed 
through large-scale reshuffling. Moreover, other CIS 
member states have demanded that troops of the former 
Soviet Union within their terntones be put under their 
purisdiction. Asa result, the troops are in a divided “state 
of comprehensive shrinking.” 


Meanwhile, with Russia tied up in its internal affairs and 
urgently needing massive economic aid from Western 
countries, it has no time or the resources to revitalize its 
armaments. In the near future, Russia will not constitute 
a threat to the securty of the United States and other 
Western nations. Furthermore, in a speech to the United 
Nations on 31 January, Russian President Boris Yeltsin 
proposed to the United States the joint establishment of 
a “global missile defense system.” U.S. Defense Secre- 
tary Cheney called this proposal a “mayor break. 
through.” (Footnote creht—THE WALL STREET 
JOURNAL, 10 February 1992) US. public opmmon 
generally agrees that the proposal has given the United 
States a “histonc opportunity” to incorporate Russia 
and other CIS member-states into the Western security 
sysiem 


2. “Instability” and “uncertainty” of regional conflicts are 
the “real threat™ to the U.S. strategic interests. With the 
collapse of the bipolar structure, the global powers have 
lost balance. Long-hidden contradictions and political 
economic, ethnic, and terntornal disputes between some 
countries and regions have escalated and become 
imcreasingly apparent, developing into nev “hot spots” 
characterized pnmanly by “uncertainty” The Gulf 
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CMiSIS iS a Case in point. Washington believes that “the 
real threat facing us consists of unknown and unpredict- 
able factors. This threat means instability and the lack of 
preparedness to deal with a crisis or war, which nobody 
can predict and estimate.” (Footnote nine—XINHUA 
English dispatch from Washington 29 January on the 
1992 U.S. “National Military Strategy” signed by 
Chairman of the U.S. Joint Chiefs of Staff Colin Powell) 
Therefore, the Pentagon has proposed a “plan” for U.S 
countermeasures to deal with seven regional conflicts 
which may involve the United States. It 1s understood 
that to help compile the 1994-99 US. defense budget, 
U.S. military sectors conceived the sites and circum- 
stances of seven hypothetical conflicts, as well as US 
Strategies and combat responses to deal with these poten- 
tual threats. The seven “hypothetical” conflicts are an 
Iraqi invasion of Kuwarn and Saud: Arabia. a North 
Korean attack on South Korea. the simultaneous occur. 
rence of the above two. a Russian attack on Lithuania 
with the support of Byelarus. a coup detat in the 
Philippines, a crisis in Panama. and the reemergence of 
a new hegemonic superpower (Footnote 1+—THI 
NEW YORK TIMES. 17 February 1992) In this way. we 
can see that the United States attaches catraordimary 
importance to regional conflicts 


3. The issue of nuclear proliferation has become compli 
cated. It 1s generally believed that the transformation of 
the Sovict nuclear power into four nuclear states 14 on 
self a matter of nuclear proliferation What wo nes 
people even more 1s that these four newly separated 
nuclear states are facing serious economic difficulties 
ethnic unrest. terrmtonal disputes. and other contradx 

tions that cannot be resolved in a short penod of time 
Once such cortradictions are aggravated. the outflos 
and loss of control over the former Soviet | mons 
gigantic nuclear arsenal, nucicar technology and nuclear 
elitists can happen anvtrme According to Mikhayloy. a 
former Sovict military planning strategist. more than 
100.000 people were involved in the desclopment of 
nuclear weapons in the former Sovict | mon. among 
them, 10.000-15.000 people had acces« to real secret 
information and 2.000-3.000 were om control of top 
secret information (Footnote |!—KOMSOMOT 

SKAYA PRAVDA, 13 January 1992) In a sense. control 
over the proliferation of nuclear technology and caper 
tise +s much more difficult than that of nuclear weapons 
It 1s also worthy to note that although | krarne, Byclorus 
and Kazakhstan have in principle agreed to become 
“nuclear-free countnes.” they are wary that once they 
lose their nuclear technology thes mays be ordered 
around by Russia 


few inte 


In addition hased on various Convderations 


ests, a number of Third World countries have vred with 
cach other in developing nucicar energy According to a 
Pentagon cstimatc, by the end of thes century 15-2 

countnes will have the capability to waunch guided 
missiles. and a hall of these natrons wl! perssess nuctcar 
arms. With rapid progress in scrence and technology and 
mcreasing imtcrnational cachangecs tors almost umpe 

sible to completely stop these devclopime Countnes tron 


Geveloping nuclear weapons. As a result, nuclear prolif- 
eration has become a protracted and complicated issuc 


4. The United States faces increasingly great pressure 
from economic recession and social problems. In recent 
years, the U_S. economy has been charactenzed by low 
savings, high consumption, low accumulations, high 
deficits, and deficut spending. Deficits and debts have 
been significantly handicapping U.S. economic growth 
Although certain signs of recovery appeared after the 
crash in July 1990. the upturns were feeble, and the 
economy receded again in the fourth quarter of 199! 
That created an interesting phenomenon of “double- 
valley recession.” Although the recession was not as 
senous as the one in the carly 1980's, the long duration 
has created the most serious crisis of confidence in the 
United States in 30 years. The detenoration of the 
economic State has also cxacerbated social problems in 
the United States. The media has been criticizing the 
US. Government for its ineffective education policy and 
medical insurance policy 


Although the United States has “won” the cold war. it 
paid a dear price. During the cold war, and especially 
during the Reagan administration. the United States 
colossal military capenditures weakened the competitive 
capability of the US. economy and created cnormous 
deficits and an unfavorable trade balance. turning this 
biggest creditor nation into the biggest debtor nation 
with net foreign debts reaching $760 dillon in 1990 
Contronted with such serous economic and social prob- 
lems, the Bush administration has acted inappropriate!s 
and failed to achieve anything. evoking criticism trom 
many Democratic congressmen and the media The 
meniality of “neorsolationism.” under the resounding 
Slogan of “America First.” 1s now spreading rapidly in 
the country. and many American people are quite recep 
tive to the dea. Adherents to this idea maintain that the 
biggest “enemy” which threatens the United Sates most 
“in America.” not outside of 1 The Congress and the 
media have strongly demanded cutting the military 
budgect and sharing the “dividends of peace” | nder 
such powerful pressure the Bush administration's policy 
cannot help but appear “domestically onented 


it 1s true that. under the new situation, the United States 
hs 10 readjust its military straicgy But the questions as 
t) what cxtent its armament will be cul. what programs 
will be cut, and at what speed these things will oocur wil! 
he determined by many factors. including the following 


1 The destiny of mearly 0.000 nuctear warheads owned 
by the former Seviet Ll nion is still not fully certain 
Although Ukramne. Byclarus. and Kazakhstan agreed at 
the Aima-Ata conference of the CTS heads of state i late 
December 1991 that the CTS would cacrcise “centralized 
supervision over nuclear weapons” they are stil! im 
disagreement as to how the accord should be caccuted 
(one cxrample can be seen in the Ukrame. which declared 
last March that «| would stop cxaccutong the plan of 
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relocating its tactical nuclear weapons out of the Ukraine 
(but it resumed carrying out the plan shortly afterward). 
Byelarus indicated that ut has to shelve the relocation 
project for the tume being because relocation calls for 
reconstructing launch silos alt enormous costs, and the 
project can hardly be accomplished within a short time. 
Moreover, the state of strategic nuclear weapons in 
Kazakhstan. known as the “Lion in Central Asia,” 
remains uncertain. Furthermore, since the U_S.- Soviet 
“Treaty on the Reduction of Strategic Nuclear Weap- 
ons” signed in late July last year involves Russia and 
three other republics of the former Soviet Union. the 
treaty has to be ratified by Ukraine, Byelarus, and 
Kazakhstan Thus. before the rssue of nuclear weapons 
being scattered around in vanous CIS states has been 
resolved, the United Mates can hardly sleep in peace 


2. Russia remains a big country spanning Europe and Asia 
and controls an awesome military apparatus. As the 
saying goes. “A starved came! 1s still larger than a horse.” 
Likewrse, the United States still has to watch closely 
Russia's course of development From a long-range 
viewport, it rs still possible for Russia to be “resur- 
rected.” Conceptualizing | S| measures to deal with 
seven types of conflicts which might appear during the 
1990's. one possitility the US) Defense Department 
considers us that “a certain state or certain alhance of 
states” would msc and « would “uphold a hostile 
security strategy. and ut has the military capability to 
threaten | So onterests through global military competi- 
tron.” and thus “a recurring critical global threat” would 
appear THE NEW YORK TIMES straightforwardly 
stated that this 1s a “cuphemism’” for describing Russia's 
resurrection to become a military power (Footnote 
| )—Ibid. footnote 10) Besides, the continuous unrest in 
Eastern Europe. the instability within the CIS, the 
growing trend of seching “independence” bul not a 
commonwealth” among the members. and the con- 
tinual appearance and growing intensification of new 
‘hot spots” and so forth are factors which the Unined 
States must consider while readjusting tts military 
Stratcey 


1. The escalation in the arming of regional powers com- 
pels the | nited States to uphold its military thinking of 
“forward deployment ~ As 4 result of the disuntegration of 
the Yalta structurc. the world situation has become onc 
of “global relanatvon and regional tension «Arms races 
have even appeared om the Middic East and the Asia- 
Paciti respon Before the Crulf crvses came to a close, a 
new round of the arms race had already started im the 
Middic East Despite the | nited Nations efforts to curb 
the arms race om the Gulf regron after the war ended 
there. the success «t has achieved 1s insignificant. The 
arming of natrons om the Asia-Pacific region also has 
exalated Japan's muilttary devclopment 1s particularly 
eve<atching Japan's defense budget caceeded 4 trilhon 
ven [Y] for the first tome om 1 990-—a figure 6 | percent 
higher than the vear before Japan's defense budgct for 
the 1991-1995 perm will reach Y22 76 tolhon (about 
$172) belbon) moereasing by an average of 3 percent 
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annually. The military expenditures of some other Asia- 
Pacific countnes als » have been increasing in one way or 
another. The total military expenditures of the Asia- 
Pacific region has now reached $250 billion, accounting 
for 22 percent of all military expenditures worldwide, 
and this share 1s still growing. This being the case, the 
U.S. Government has clearly indicated that U.S. inter- 
ests in Europe, the Pacific, the Mediterranean, and the 
Persian Gulf require the United States to continue to 
maintain its “forward deployment™ so that mt can 
respond quickly and effectively to regional crises that 
yeopardize US. interests. 


produce a “peace dividend” from a long-term point of view, 
it will hit the U.S. defense industry, increase unemploy- 
ment, and even obstrect normal economic operations in 
the near future. The U.S. military-industnal complex has 
become an important segment of the national economy 
According to statistics, the U.S. military industry 
accounts for as much as 20 percent of the country’s 
entire industnal production. Currently, about one-third 
of the enterprises in the United States are related to arms 
production im one way or another. If the military 
industry shrinks, it will create cyclical fluctuations in the 
cconomy. While the number of workers employed by 
US. defense indusines accounts for one-fifth of the 
workers employed by all U.S. manufacturing industries. 
the number of engineers and scientists working in 
defense-related fields accounts for 40 percent. According 
to estimates made by Sam Nunn, chuirman of the US 
Senate Armed Services Committee, 2 million jobs 
related to the US. military will be lost by the year 1996 
(Footnote | }—NEW YORK TIMES, 14 February 1992) 
Furthermore, vanous political factions in the United 
States have different views and disagreements regarding 
the extent and areas in which armamer.t cuts are to be 
made, and these factions may not be able to settle their 
differences in the near future 


Vv. 


How should we approach the readjustment of US 
military strategy’ | think we can observe the rssue from 
the following four perspectives 


First of all, the contradictions between the United States 
and Third World countries will sharpen. The readjust. 
ment of the US. military strategy shows that, after the 
disappearance of an East-West confrontation. the 
United States thinks that the situation will from now on 
be on its favor, and therefore it has become even more 
flagrant when interfering in Third World countnes’ 
internal affairs under the banners of “human nghts” and 
“democracy.” domg so with the backing of its strength 
Following the readjustment of its military strategy. the 
United States will exert pressure on Third World coun- 
ines on nuclear weapons and on the transfer of nuclear 
technology. and this certainly will cause resentment 
among the vast number of Third World people Onc 
newspaper has already warned the United States about 
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this trend, emphasizing that “ever since the disappear- 
ance of the Soviet Union, the United States has invan- 
ably tned to give prominence to “Southern threat.” This 
1s a dangerous act.” (Footnote |14—France’s LIBERA- 
TION, 13 Apml 1992) Another report says the United 
States 1s devising a plan to aim its strategic mussiles at 
Third World targets. (Footnote |15—Bnitain’s SUNDAY 
TIMES, 19 February 1992) 


Second, the distrust between the United States and its 
allies will continue to deepen. While readjusting its mill- 
lary strategy. the United States does not hesitate to 
consider Europe and Japan as its “potential adversanes” 
in the future. and ut also thinks that “Germany, Japan, 
and other nch countnes” might be interested in “nuclear 
temptations.” In turn, the United States will make every 
effort to maintain its status as the “only superpower,” 
and it will absolutely not allow this status be challenged 
Although this secret document of the Defense Depart- 
ment was “leaked” with the Bush administration 
declining to comment. observers have noted that a 
majority of peopic in the | So Grovernment share this 
view. According to one report, German Chancellor Kohl 
was “infunated™ by this claim and flatly rejected ut 
(Footnote 16—U S NEWS & WORLD REPORT. 4 
May 1992) This shows that lS. and its allies are actually 
in disagreement with cach other. although they seem to 
be in harmony. It 1s likely that they will become even 
more wary with one another 


Third,  .S. nuclear nonproliferation policy is designed to 
ensure LS. “nuclear supremacy.” ()n one hand. the 
United States 15 mamtaiming its relations with its allies 
and using the United Nations to energetically pursue the 
so-called “proliteration-prevention diplomacy” for fear 
that nuclear weapons, nucicar cxaperts, and nuclear tech- 
nology from the former Soviet Union might flow into 
developing countries and lead to nuclear proliferation 
(in the other hand, the United States 1s buying sophist:- 
cated technology trom the former Soviet Union at low 
prices and hiring the latter's nuclear screntists. The Bush 
administration recently agreed to buy from Kussia a 
“Topaz” space nuclear reactor and plutonnum.-2 3% (uci 
for $14 million. The deal also includes two “Hall-type” 
boosters. The US. Department of Energy is buying a 
giant magnet from Russia for $200 million, to be used in 
its $8.25 bilhon Superconducting Super Collider In 
addition, 1) S. companies and the US. Grovernment are 
buying the former Soviet | nion’s high technologies and 
hiring the latter's advanced technical personnel (Foot- 
note 17—t) S) NEWS & WORLD REPORT. 4 May 
1992) The US. SDI organization has formulated a plan 
to obtain some specific technologies and key screntists 
and cngineers from the former Soviet Union's ante 
ICBM program. The plan calls for obtaining technologies 
developed by the former Soviet Union in more than SO 
fields, particularly those in six fields in which the former 
Sovict Union had an cdgce over the United Mates 
(Footnote 1R—AVIATION WEEK & SPACE TECH 
NOLOGY. 10 February 1992) The | So move could 
achieve three purposes) preventing proliferation of 
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nuclear weapons, nuclear experts, and nuclear tech- 
nology into developing countnes, saving several billion 
dollars in research expenses, and enhancing US. nuclear 
strength. This shows that the United States 1s trying to 
maintain its nuclear supremacy through the “nuclear 
nonproliferation” policy. 

Fourth, U.S. military strategic readjustment is designed 
to establish a “new world order™ under U.S. leadership. 
Since the end of the cold war, the world situation has 
undergone fundamental changes. The political system 
has changed in East Europe, the Soviet Union has 
disintegrated, and the United States has become the 
“only” superpower. The United States believes now is a 
good time for Western social systems and values to 
prevail in the world. Therefore, 1 has proposed the 
concept of establishing a “new world order” under U.S. 
leadership. The U.S. global strategic objective has 
changed from one of contending for hegemony with the 
Soviet Union to one of coping with any potential chal- 
lenge and threat to the U.S. status as the only super- 
power. U.S. military strategy is an im portant component 
of its overall global strategy. The readjustment of its 
military strategy 1s consistent with changes in its global 
Strategy, because both the mulitary strategy and the 
global strategy serve the purpose of establishing a “new 
world order.” 


Central Eurasia 


Kyrgyz Prime Minister Arrives in Urumgi 3 Aug 
OW0408 141192 Urumqi Xinnane Television 
Network in Mandarin 1655 GMT 3 Aug 92 


[Announcer-read video report by station reporter (Guo 
Yueling), from the “Xinjiang News” program] 


[Text] A 14-member delegation of the Republic of Kyr- 
gyzstan led by Prime Minister Chingysheyv arrived at 
Urumai today for a working visit at the invitation of the 
Chinese Government. Entrusted by Premier Li Peng, Qu 
Huaiyuan, director of the Office of Foreign Affairs of the 
State Council, made a special trip to arnve at Urumai 
before the guests’ arrival. He went to the airport today to 
greet Chingyshev and his party. Yusufu Muhanmode 
and Li Donghui, vice chairmen of the Xinjiang Auton- 
omous Regional People's Government, together with the 
responsible persons of departments concerned, were also 
present at the airport to greet the Kyrgyz sucsts. 


This afternoon, Director Qi Huatyuan and Prime Min- 
ister Chingyshev held taiks in Urumqi 


Russia To Boost Diplomatic Activities With East 


OW0408113192 Beyine XINHUA in English 
1115 GMT 4 Aug 92 


[Text] Moscow, August 4 (XINHUA}—Russian Foreign 
Minister Andrey Kozyrev said here today that it 1s time 
for his country to boost its diplomatic activities, espe- 
cially in the East. 
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During an interview with the Russian newspaper TRU D 
today, Kozyrev said, “It 1s time to normalize relations 
with Japan, the Republic of Korea, and our geopolitics 
will not be full without China and India.” 


He predicted that President Boris Yeltsin would pay 
breaktiirough visits to those countnes in the near future. 


The minister added that Russia was striving to deve! 
relations with its neighbors on the basis of democr 
free market values. 


He said even if the values differ, they would not impede 
the establishment of good relations between Russia and 
other countnes. 


Kozyrev said there are stll forces which do not accept 
Russia's new open foreign policy and want to drag the 
country back into a “besieged fortress.” 


Talking about Russia's economic situation, Kozyres 
admitted that “Russia has become a third-class country, 
judging by the quality of life and the state of environ- 
ment, and we are losing in the competition in scientific 
and technical revolution.” 


Kazakh Foreign Minister To Visit 7-10 Aug 
OW 0808035792 Beyine XINHUA in Enelish 
O239 GMT S Auge 92 


[Text] Being, August $ (XINHUA)}—Foreign Minister 
TS. Suleymenoy of the Republic of Kazakhstan will visit 
China from August 7 to 10 at the invitation of Chinese 
State Councillor and Foreign Minister Qian Qichen, 
announced a Chinese Foreign Ministry spokesman here 
today 


Northeast Asia 


DPRK Provincial Delegation Visits Liaoning 


SKOS0804 3992 Chanechun JILIN RIBAO 
in Chinese 7 Jul 92 pl 


[Text] At the invitation of the Jilin Provincial govern- 
ment, a six-member delegation of the DPRK's North 
Pyongan Province, headed by Kim Ung-sang, vice 
chairman of the North Pyongan Provincial administra- 
tive and economic guidance committee, arrived in Shen- 
yang on 5 July to pay a fnendly visit to our province 


On the same evening, Cong Zhenglong, vice governor of 
the provincial government, cordially met with and feted 
the Korean guests. 


Cur Yukun, secretary general of the provincial govern- 
ment, welcomed the delegation at the railway station 
when it arrived in Shenyang. 
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Visits Jilin 
SK0408235092 Changchun JILIN RIBAO 
in Chinese 11 Jul 92 p 1 


[Text] At the invitation of the Liaoning Provincial 
People’s Government, a six-member friendship delega- 
tion headed by Kim Ung-sang, vice chairman of the 
North Pyongan Provincial Administrative and Eco- 
nomic Guidance Committee of the DPRK, arrived in 
the city of Changchun by train on 10 July to pay a 
friendly visit to our province. 


In the evening that day, Zhang Yueqi, vice governor of 
Jilin Province, received all members of the Korean 
delegation in the Nanhu Guesthouse. During the recep- 
tion, he on behalf of the Jilin Provincial People’s Gov- 
ernment delivered a speech in which he extended wel- 
come to the Korean delegation on its visit. He said: The 
three provinces of northeast China are connected with 
the Korean mountains and rivers, and the friendship 
between these provinces and Korea goes back to ancient 
times. The people of the two countries have always 
supported each other and are commonly upholding the 
socialist road. He wholeheartediy urged the two peoples 
to do much work for enhancing the mutual frendship 
and cooperation and for building up own countries. Also 
attending the reception were Cai Mingzhi, director of the 
general office under the Liaoning provincial people's 
government, and Yang Xuezhong, director of the Jilin 
provincial foreign affairs office. 


The Korean delegation will also pay a visit to Jilin city 
and make fact-finding tours there. 


Japan, Guangdong To Strengthen Cooperation 


OW0408 160192 Beijing XINHUA in English 
1452 GMT 4 Aug 92 


[Text] Guangzhou, August 4 (XINHUA) —Southern 
China’s Guangdong Province is expecting more co- 
operation with Japan. 


“We will learn from Japanese experiences in economic 
and scientific development. We are expecting more 
co-operation with Japan on the basis of equality and 
mutual benefit,” said Zhu Senlin, governor of Guang- 
dong, at a symposium. 


According to Zhu, economic co-operation between 
Guangdong and Japan has developed rapidly in the past 
decade. So far, 195 Sino-Japanese joint ventures and 
enterprises solely funded by Japan have been set up in 
Guangdong, involving a total investment of 350 million 
U.S. dollars. 


During the 1985-1991 period Guangdong imported 
goods from Japan valued at 2.62 billion U.S. dollars. Its 
export volume to Japan reached 1.62 billion U.S. dol- 
lars-worth. 
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Zhu said Guangdong will open wider to the outside 
world and further develop co-operation with other coun- 
tries in years to come. 


It especially welcomes foreign countries to invest in 
infrastructure and raw materials projects as well as in 
high-tech and processing industries, Zhu said. 


From 1979 to 1991 Guangdong used foreign investment 
totalling 15 billion U.S. dollars. During the Eighth Five- 
Year Plan period (1991-1995) it expects to use more than 
20 billion U.S. dollars of foreign investment. 


Japan’s Opposition SDP Leader To Visit 24 Aug 


OW0408120492 Beijing XINHUA in English 
1132 GMT 4 Aug 92 


[Text] Tokyo, August 4 (XINHUA)}—Japan’s opposition 
Social Democratic Party (SDP) chairman Makoto 
Tanabe will visit China on August 24 to attend a 
celebration marking the 20th anniversary of the normal- 
ization of the Sino-Japanese diplomatic relations, 
KYODO NEWS SERVICE quoted SDP sources as 
saying today. 


This will be Tanabe’s second visit to China following the 
one in January since he took over the leadership of the 
Japanese largest opposition party in 1990. 


Tanabe’s schedule has not been fixed yet, but an aide of 
the SDP leader was quoted as saying that Tanabe hoped 
to have talks with Chinese Communist Party General 
Secretary Jiang Zemin. 


Moreover, a separate SDP delegation of about 100 SDP 
me nbers, headed by Deputy Chairman Rikyu Shibus- 
awa, is also scheduled to leave for China on August 23, 
KYODO said. 


Southeast Asia & Pacific 


East Asia Economic Development Seminar Opens 


OW0508044892 Beijing XINHUA in English 
0309 GMT 5 Aug 92 


[Text] Shanghai, August 5 (XINHUA) —The East Asian 
area's Economic Development and Transnational Cor- 
poration International Seminar opened at Shanghai- 
based Fudan University on August 4. 


About 100 experts, scholars and entrepreneurs from 
China, Japan, the United States, Australia and other 
countries attended. They will discuss Japanese enterprise 
investment in East Asia, the role of foreign investment in 
the economic development of China, and future pros- 
pects for economic cooperation in Asia. 


Lin Jincheng, dean of the World Economic Institute of 
Fudan University, said the seminar is important to 
further research on East Asia's economy and the use of 
advanced operating and management procedures. It will 
also lend constructive ideas to further reform and the 
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development of the Pudong new area and the bid to turn 
Shanghai into a world-oriented metropolis. 


The seminar 1s jointly sponsored by World Economic 
Institute of Fudan University and a Japanese institute. 
More than 40 academic papers are to be presented on 
subjects such as China’s re-entry into world trade and 
investment and the use of foreign direct investment to 
develop China’s economy. 


Vice Foreign Minister Meets Khieu Samphan 


OW0408 182992 Beijing XINHUA Domestic 
Service in Chinese 1555 GMT 4 Aug 92 


[Text] Bangkok, 4 Aug (XINHUA) —Chinese Vice For- 
eign Minister Xu Dunxin, Thai Assistant Executive Vice 
Foreign Minister Shaluo Chawanaweile [name and title 
as received], and Cambodia’s Khmer Rouge leader 
Khieu Samphan met in Bangkok this afternoon. They 
exchanged views on the current Cambodian situation. 


According to an official from the Chinese delegation, 
during the meeting Vice Foreign Minister Xu Dunxin 
reiterated China’s position, saying he hoped the four 
Cambodian parties will proceed from a position of 
national reconciliation, strictly implement the Paris 
peace agreement, and continue to promote the peace 
process in Cambodia. 


Thai Assistant Executive Vice Foreign Minister Shaluo 
said during the meeting: Thailand hopes the four Cam- 
bodian parties will assume a reconciliatory attitude and 
find a feasible solution on the basis of the Paris Accord. 


Khieu Samphan said that the Khmer Rouge hopes for 
the comprehensive and just implementation of the peace 
agreement. 


Beijing, Jakarta Become Sister Cities 
OW0408114192 Beijing XINHUA in English 
1058 GMT 4 Aug 92 


[Text] Jakarta, August 4 (XINHUA)}—Capital cities of 
Beijing and Jakarta have become sister cities as a mem- 
orandum of understanding between the Government of 
the Capital City of Jakarta and the People’s Government 
of Beijing Municipality was signed here today. 


Chen Xitong, Chinese state councillor and mayor of 
Beijing City, and Wiyogo Atmodarminto, governor of 
the capital city of Jakarta, signed the memorandum of 
understanding on behalf of their respective municipal 
government. 


The memorandum stated that the two municipal govern- 
ments desire to promote goodwill and understanding as 
well as favorable and beneficial cooperation between the 
peoples and the governmental institutions of the two 
cities. 

The memorandum stipulated that the two cities in 
accordance with their prevailing laws and regulations, 
establish a sister city cooperation to promote and expand 
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an effective and mutually beneficial cooperation in the 
development of both cities within the limits of their 
capacities and capabilities in the fields of city adminis- 
tration, sports, public health, urban construction, 
tourism management and small scale industnes and 
handicrafts. 


In his speech, Jakarta Governor Wiyogo likened the 
memorandum of understanding as a bridge linking the 
two capitals, wishing this will further promote visits and 
economic cooperation between Jakarta and Beijing. 


Beijing Mayor Chen Xitong in his speech called the 
signing of the memorandum as a milestone in the history 
of friendship between Beijing and Jakarta. 


Present at the signing ceremony were vice governor of 
Jakarta, other high-ranking Jakarta municipal officials, 
as well as charge d’affairs ad interim of the Chinese 
embassy Liu Xinsheng. 


Near East & South Asia 


Rabbani Vows To Restore Peace in Kabul 


OW0508090992 Being XINHUA in English 
0716 GMT S Aug 92 


[By Hu Xiaoming} 


[Text] Islamabad, August 5 (XINHUA)—Interim 
Afghan President Borhanoddin Rabbani has set to show 
his muscles as nfts among different Mojahedin groups in 
the war-torn country show signs of widening. 


Talking to the official news agency BAKHTAR Tuesday, 
the interim president said his government was strong 
enough to counter any attempt aimed at creating chaos 
and disturbance in Afghanistan. 


“The Islamic government has the capability and strength 
to crush the subversive elements who are trying to create 
security problems or hurdles in the implementation of 
jehad (holy war) and Islamic revolution,” he said. 


Rabbani strongly condemned the recent rocket attack on 
Kabul by the forces of Hezb-e-Eslami under the leader- 
ship of Mojahedin hardliner Golboddin Hekmatyar. 


Meanwhile, he urged Hekmatyar to negotiate through his 
Prime Minister Sabur Farid if he had any problem with 
the government. 


An armed clash erupted again Sunday between Uzbek 
militia of General Rashid Dostum and forces of Hezb- 
e-Eslami after two weeks of relative calm in the Afghan 
capital. 


According to official reports, Hezb-e-Eslami forces 
pounded 150 rockets and moters across Kabul city while 
the militia returned fire, leaving | 3 persons dead and 97 
injured. 
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Dozens of rockets slammed into Kabul again Tuesday, 
ending a short-lived ceasefire reached Sunday afternoon 
between forces allied with the Rabbani government and 
fighters of Hezb-e-Eslami. This 1s the second attack in 
three days on militia positions by Hezb-e-Eslam:. 


Hezb-e-Eslami has shown no sign of compromise with 
the Rabbani government. Instead, it has authorized its 
men to fire at “all military aircraft that take off or land 
at civilian airports for military purposes.” 


In a statement issued Monday from its headquarter at 
Charasyab, | 5 kilometers south of Kabul, Hezb-e-Eslam: 
alleged that the Air Force was being used for the offen- 
sive preparedness and reinforcements of the militia and 
armed units of the ousted Nayibollah regime 


The Hezb-e-Eslami of Hekmatyar has been demanding 
that Dostum’s militia be pulled out of Kabul and elec- 
tions be held in Afghanistan. 


Rabbani, whose government has been struggling to 
establish security in this city of 1.5 million people, has 
warned that his government might use force to prevent 
further rocket attacks. 


In a speech to Mojahedin commanders on the same day, 
Rabbani, head of the governing leadership council, said, 
“the Islamic state will not permit instability in the 
country. There will be a resolute response.” 


Rabbani, whose one-and-half-month period in office has 
so far seen intermittent clashes in Kabul, received a 
setback Sunday when influential Mujahidin leader 
Maulvi Younos Khalis withdrew from his government. 


The leader of his own faction of Hezb-e-Eslami accused 
Rabbani of violating the Peshawar accord by taking the 
pro-Iran Shiite Hezb-e-Wahdat into the leadership 
council. 


Earlier, Afghan Health Minister Nayibollah Mojadded). 
son of former interim President Sebghatoliah Moyjad- 
dedi, also resigned from the government. 


He charged both Rabban: and Defense Minister Ahmed 
Shah Mas‘ud with unnecessary interference in his min- 
isterial work. 


Situation in United Arab Emirates Viewed 


OW0508091992 Beijing XINHUA in English 
0832 GMT § Aug 92 


[“UAE Residents Not Worned About New War (by Jiao 
Yansheng)’—XINHUA headline] 


[Text] Abu Dhabi, August 5 (XINHUA)}—The country ts 
calm and its residents are not worned about the outbreak 
of a new war in the Gulf although about 5,000 U.S 
troops are staging war games in Kuwait and thousands of 
U.S. soldiers roam streets in the cities of the United Arab 
Emirates. 
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After two months of preparations, millions of multi- 
colored bulbs and over 70,000 national flags are seen 
here and there on the buildings and hung along the 
roadsides in Abu Dhabi, capital of the UAE. 


The August 6 will be a public holiday for all citizens in 
the seven emirates to mark the 26th anniversary of the 
accession of President Shaykh Zayid Bin-Sultan Al 
Nuhayyan to power. 


In Dubai, one of the seven emirates, American sailors 
roam the streets and entertain themselves in night clubs 
and hotels, swinging and dancing to the Beat Ofa band 
from the United Kingdom, according to TV programs 
here. 


Five U.S. ships, including the aircraft carmer “USS 
Independence,” are docked at Jebel Ali, some 35 kilo- 
meters from Dubai, with more than 5,000 sailors aboard. 
They have to go shopping and enjoy themselves during 
holidays in the UAE cities 


News reports had it that on August 2, the second 
anniversary of Iraq’s invasion of Kuwait, Baghdad 
renewed its claim to Kuwait as “its 19th province,” 
contributing to fears of war, though not sharp, in the 
region. 


But on the whole, no war atmosphere 1s prevailing in the 
country 


Asked about whether another war would break out in the 
Gulf, a Dubai resident said, “If war does break out, it 
would affect our lives. But | don’t know if or when it 
would happen. So why worry now?” 


A woman, who preferred not to be identified, said that 
“It is quite different from two years ago when the Gulf 
war broke out.” 


“There 1s no panic now, since everybody 1s ready, this 
tume.”’ she noted 


However, with helicopter gunships flying overhead, U.S 
Marines in amphibious assault vehicles, reportedly 
landed on Kuwaiti beach head Tuesday. A two-week 
amphibious and land training exercises staged jointly by 
the U.S. and Kuwait have started 


Iran denounced the maneuvers as “provocative,” saying 
Iraq 1s so weak that its threats should not be taken 
seriously 


West Europe 


Li Ruihuan Meets Head of French Press Syndicate 


OW 0S08095 292 Beyine XINHUA in English 
0808 GMT S Aug 9? 


[Text] Being, August 5 (XINHUA}—Li Ruthuan, 
standing committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, 
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today met Jean Muiuot, deputy director of the “LE 
FIGARO” daily of France and president of the Paris 
Press Syndicate. 


They had an amicable discussion on cooperation and 
exchanges between the press circles of the two countries. 


Li said that much remains to be improved in the Chinese 
newspapers in order to meet the needs for deepening 
reform, expanding opening to the outside world, and 
promoting the country’s vanous work with economic 
construction as the central task. 


Newspapers need to advocate short stories, give more 
information, take into account the needs of various 
sectors of society in their reporting and value the readers’ 
precious time, he said. 


At Miot’s request, Li explained the relationship between 
China's planned and market economy in the process of 
reforms and opening and its economic and political 
restructuring. 


Miot said it 1s his third visit to China and he 1s here to 
acquaint himself with China's reform and opening to the 
outside world and promote contacts between the jour- 
nalists of the two countnes with a view to increasing 
mutual understanding and friendship between the 
people of the two countries. 


Also present were Gao Di, director of the “PEOPLE'S 
DAILY,” and Claude Martin, French ambassador to 
China. 


Miot arrived here Tuesday 2i the invitation of the 
“PEOPLE'S DAILY.” 
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UK’s Hurd Gives Backing to UN Chief 


OW 0508004192 Beying XINHUA in English 
2332 GMT 4 Aug 92 


[Text] London, August 4 (XINHUA}—Bntish Foreign 
Secretary Douglas Hurd today gave backing to U.N. 
Secretary General Butrus Butrus-Ghali, describing him 
as “a man of stature.” 


In an interview with BBC radio, Hurd said he was not 
surprised that the U.N. chief was frustrated, but said, 
“We are on his side and we will work with him.” 


“Butrus-Ghali is a man of stature and style. I reckon he’s 
going to be a very effective secretary general. He takes 
over at a time when the U.N. 1s having to face great 
burdens,” he said. 


The U.N. chief complained that he was not consulted 
with in advance over the July 17 ceasefire accord 
between the three warring factions in Bosnia- 
Hercegovina brokered by EC mediator Lord Carrington 
in London. 


He also said he may face problems in winning coopera- 
tion with Western nations over the Yugoslav crisis. 


Last month Hurd made an unexpecteed visit to New 
York for talks with Butrus-Ghali over the Yugoslav 
crisis, which resulted in a British announcement to hold 
an international conference on Yugoslavia in London on 
August 26-28. 


Butrus-Ghali also complained that Western nations 
showed more concern about the Yugoslav conflict than 
the civil war and mass starvation in Somalia, which 1s 
sufi_ring from drought and famine. 


“When you have one million refugees going to Europe, 
countries may hope to cope with the situation. When you 
have one million refugees going to Ethiopia or Dyibout 
or Kenya, you don’t have the infrastructure to cope,” he 
told a British newspaper Monday 
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Political & Social 


Chen Yun Urges Retaining Li Peng, Jiang Zemin 
OW 0408 134492 Tokyo KYODO in English 
1329 GMT 4 Aug 92 


[Text] Being, Aug. 4 KYODO—China’s leading Com- 
munist Party hard-liner, Chen Yun, has urged patriarch 
Deng Xiaoping to retain General Secretary Jiang Zemin 
and Premier Li Peng in the next party leadership 
reshuffle expected this fall, Chinese sources said 
Tuesday. 


Chen, chairman of the Central Advisory Commission, 
wrote in a letter to Deng last month saying he will entrust 
Deng to make final decisions on personne! affairs at the 
14th Communist Party convention, the sources said. 


But he reportedly requested that the basic structure of 
Jiang as general secretary and Li as prime minister not be 


changed. 


Chen, who has long opposed Deng’s economic reforms, 
expressed support for his programs in a memorial 
writing for the late Li Xiannian, head of the Chinese 
People’s Consultative Conference. 


But the latest letter 1s armed at preventing Deng and 
other reformists from carrying out a radical reshuffle 
that would involve sweeping out many of the hard-lin: rs. 
the sources said. 


Deng may abide by Chen's request and retain the Jiang- 
Li team, but the sources said he may also allocate better 
positions to reformists such as Vice Premier Zhu Rongji. 


Deng, President Yang Shangkun and Song Ping, mem- 
bers of the Political Bureau, have been holding talks on 
personnel affairs since late last month in a summer resort 
in Hebe: Province. 


But the sources said the leaders are apparently unable to 
make a drastic personnel reshuffle as hard-liners’ resis- 
tance 1s strong. 


President Yang Shangkun Reportedly To Step Down 
HKOS08021592 Hong Kong SOUTH CHINA 
MORNING POST in English § Aug 92 p 10 


[By Dame! Kwan] 


[Text] China's President, Mr Yang Shangkun, 1s 
expected to step down from his official posts to follow 
the example set by patnarch Mr Deng Xiaoping. 
according to his son, Mr Yang Shao-ming. 


But Mr Yang declined to say when his 85-year-old father 
would formally retire or who would be his successor. 


“It was the suggestion of Deng Xiaoping that members of 
the old guard will eventually step down to make way for 
young people,” said Mr Yang, who 1s in Hong Kong with 
a delegation of mainland photographers. 
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He confirmed reports that the dissolution of the Central 
Advisory Commussion— powerful organ headed by con- 
servative elder Mr Chen Yun—would be dis: ussed at the 
upcoming | 4th party congress. 


On Mr Chen's health, Mr Yang said his mind was clear 
and he still practised calligraphy every day. 


Mr Yang, who 1s president of China's Society of Con- 
temporary Photography, said Mr Deng was healthy and 
reports claiming the 88-year-old patriarch was seriously 
ill were “fabricated by people who don’t know China” 


“Only people who don’t know the actual situation would 
believe in such reports,” he said 


Mr Yag also denied a report by a Hong Kong magazine 
that he had bought a luxury flat in Hong Kong. 


“There 1s no such thing that Chinese cadres come to 
Hong Kong just because we want to make money.” he 
said. 


He dismissed the possibility that he would be elected a 
member of the Central Committee at the |4th party 


congress. 


He said it was not possible for him to become a com- 
mittee member since he was not an elected representa- 
tive to the congress. 


Mr Yang, who 1s China’s most famous photographer. 
said he planned to publish a new photo collection 
featuring Mr Deng in September 


Many China traders in Hong Kong say Mr Yang has 
recently branched out into business and has engaged in 
joint ventures with Hong Kong and other Asian firms 


RENMIN RIBAO Urges Government Changes 


OW 050808 1492 Beyine XINHUA in Enelish 
0741 GMT § Auge 92 


[Text] Being, August 5 (XINHUA}—China’s national 
leading newspaper PEOPLE'S DAILY frontpages an 
editorial today to urge the transformation of the govern- 
ment’s functions 


The editorial says that in order to guarantee and promote 
the transformation of enterprise management mecha- 
nism, it 1s a Must to speed up all the necessary reforms, 
such as to establish and perfect the social insurance 
system, cultivate and develop the market system and, 
particularly, transform the government's functions 


According to the editomal, the transformation of the 
enterprise Manageme’ echanism could not achieve 
the desired results the transformation of the 
government's func! 


The transformatio: government's functions 
means to transform the government's functions in 
leading and administering economic work 
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The editorial says that for a long time in the past. the 
governmental departments used to conduct and admin- 
ister all kinds of social economic activities, including the 
production and management of enterprises, directly with 
administrative decrees. 


As a result, the governmental depariments interfered in 
the internal affairs of enterprises too much and even 
controlled enterprises as the subsidiary bodies of the 
governmental departments. 


The editonal says that the over-centralized management 
of the economy has reduced enterprises’ virality [word as 
received] and seriously fetiered the productive forces 


According to the editorial, the principle for the transfor- 
mation of the government's functions is “to separate 
enterprises from the government, to carry out macro- 
management and to give self-determination mghts in 
micromanagement.~ 


To transform the government's functions 1s to expand 
and respect enterprises’ self<determination mghts in 
management so as to enliven the state-owned enter- 
prises. 


At the same time, the governmental departments should 
strengthen their macro-control measures and ability. the 
editonal adds. 


Capital Steel Paper Reports on Deng’s May Tour 
HK0408 125792 Beyine ZHONGGUO XINWEN SHE 
in Chinese 1000 GMT 4 Aue 9 

[By correspondent Xu Hong (1776 3126)! 


[Text] Beying, 4 Aug (ZHONGGUO XINWEN SHE}— 


Eleven color pictures of Deng Xiaoping’s 22 May tour of 


the Capital Iron and Stee! Company and part of his 
speeches made during the tour were published for the 
first time in a special issue entitled “Comrade Xiaop- 
ing’s Tour of the Caprtal Iron and Steel Company” 
issued by | August SHOU GANG BAO [Capital Iron and 
Stee! Post] 


According to a report in the company post's special 
issue, Deng Xiaoping was warmly welcomed by the 
broad mass of workers when he arrived at the Caprtal 
Iron and Steel Company on 22 May. He listened to 
reports by Zhou Guanwu, company party committee 
secretary, and toured with great interest the Laurel 
Garden, the No. 4 blast furnace at the 1ronworks, the No 
2 Steel Mill, and the heavy machinery workshop at the 
machinery factory. He fully affirmed Capital Iron and 
Steel Company's reform and development and delivered 


important speeches. 


A caption for a picture showing Deng Xiaoping listening 
to Zhou Guanwu's report quotes one of Deng Xiaoping’s 
remarks: “I endorse your actions. The road has always 
been there, but whether you are fast or slow and whether 
you walk well or badly depends on the road you travel 
on. First, we must see whether or not the direction 1s 
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correct. and second, whether or not we walk well. You 
are correct on both counts.” 


According to the pictures, having circled round the 
circular platform of the No. 4 blast furnace by car, Deng 
Xiaoping came to the fully automated control room. 
When standing before a model of the No. 4 blast furnace 
and hearing about the adoption of new technologies and 
flow charts for arts and crafts, he remarked: This 1s 
hi-tech modernization. When touring the No. 2 Steel 
Mill, constructed out from second-hand equipment, he 
praised’ This was a shortcut and it has a high level. 


The pictures show that wherever Deng Xiaoping went 
the crowds were all eager and excited. When he just 
Stepped out of the car at 0820 in the morning, Zhou 
Guanwu came up to him, shook his hand, and said: “The 
workers of Capital Iron and Steel Company have been 
waiting for you all along.” 


The pictures show that Deng Xiaoping arrived at the 
company in a deluxe Toyota vehicle in green and white 
Stripes, with his wife Zhuo Lin, and his daughters Deng 
Nan and Deng Rong closely beside him. In a picture 
taken in Capital's Laure! Garden, Deng Xiaoping looked 
in high spirits. The picture caption says: “He looks at the 
colorful laurels and says repeatedly very beautiful.” 


The special issue was obtained by this staff correspon- 
dent al a press conference on expanding powers held 
today at the Caprtal Iron and Steel Company. It was also 
learnt at the press conference that Deng Xiaoping 
stressed in his 22 May speeches at the company that 
there must be high-speed growth for the national 
economy, and, for steel production, the target 1s 110 to 
120 milhon tonnes of steel in annual output. He hoped 
that the Capital Iron and Steel Company would take the 
lead and supported tts move to build a 5 million- tonne 
steel mill in Jining Prefecture, Shandong. Regarding the 
economic development rate, Deng Xiaoping said: 
“Without a little ambition we will not be able to move 
forward ~ 


Bo Yibo Gives Speech on Reform, Opening |p 
OWOS08035192 Beyine XINHUA Domestic Service 
in Chinese O838 GMT 4 Aue 92 


[Speech by Bo Yubo, vice chairman of the Central 
Advisory Commission, at ceremony awarding “BAN 
YUE TAN Prizes for Blazing New Trails in Ideological 
and Political Work” held at the XINHUA News 
Building in Bejing on 24 July—to be published in Issue 
1Sof BAN YUE TAN on 10 August] 


[Text] Beyrng, 4 August (XINHU A)}—Ideological and 
Political Work Should Serve the Great Strategic Obyec- 
tives of Our Country's Reform, Opening Up, and Eco- 
nomic Construction [title] 


1 am glad to attend this 199! ceremony for awarding 
“BAN YUE TAN Prizes for Blazing New Trails in 
Ideological and Political Work” today. First, | would like 
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to extend my warm congratulations to the pnze-winning 
comrades. | would also like to extend my warm congrat- 
ulations to the comrades of BAN YUE TAN journal who 
initiated and organized the “Blazing New Trails Poze.” 


You, the prize-winners, were picked through a multipie- 
level selection process from among the best in vanous 
localities, organizations, and departments across the 
country. | hope that you will continue to exert your- 
selves, make new achievements, and gain new expenence 
in your work. 


| read some articles in the last several issues of BAN 
YUE TAN and found that they are good. For instance, 
the long reference work “After Deng Xiaoping's 
Southern China Inspection Tour” ts pretty good. It 
begins with an “editor's note” that says: “Comrade Deng 
Xiaoping, with foresight, has blown the horn of emanc:- 
pating the mind and accelerating the pace of reform and 
opening up. Another upsurge of reform has been 
whipped up in the Divine Land [poetic name for China}. 
To take economic construction as our central task and to 
accelerate reform and opening up have become the main. 
loud melodies of the times. It took China only several 
months to enter another golden age of accelerated devel- 
opment.” People will be inspired by truthful reports on 
the actual progress made by China in accelerating reform 
and opening up. We should present facts and reason 
things out to make people understand even more the 
essence of Comrade Xiaoping’s talks made during his 
southern China inspection tour. In this way, people will 
understand that it 1s a giant step forward, not backward. 
to abolish the people's commune system charactenzed 
by “large size and public ownership” and to practice the 
responsibility system with the household contract 
linking output to payment. The peasants’ morale has 
been heightened and they have become more enthusi- 
astic. They will also understand that special economic 
zones are socialist, not capitalist, in nature and that the 
coastal economic development zones and open zones are 
justified. To accelerate economic development in our 
country, we must emancipate our mind and dare to learn 
and use advanced capitalist technology and scientific 
management experience, as well as all the frum of 
advanced civilization. We should say that these things 
are created and developed by human society and are not 
monopolized by capitalists, and it would be unwise for 
us not to learn from them. In fact, capitalist countries 
have long learned from and used China's expenence 
Since the end of the 1950's, Japan's large enterprises 
have learned from the expenence of the Anshan Iron and 
Steel Company in “two participations, one reform, and 
three-way combination” [cadre participation in produc- 
tive labor and worker participation in management, 
reform of rules and regulations, and cooperation among 
workers, cadres, and technicians} and in “regarding the 
factory as one’s home.” With the intensification of 
reform and opening up wider to the outside world since 
the Third Plenary Session of the Iith CPC Central 
Committee, we have gradually created an ownership 
structure embracing diverse economic sectors, with 
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public ownership as the primary one. We permit joint 
ventures, Cooperative enterprises, and wholly foreign- 
owned enterprises to enter special economic zones. 
coastal development zones, open zones, and many 
inland regions. At the same lime, we permit the devel- 
opment of individual and pnvate enterpnses at home 
These are necessary and useful supplements to socialist 
economy. We let some regions and some people become 
better off first. We want to eventually achieve a common 
prosperity, but we will not take the road of polanzation 
We advocate the integration of planning and market 
forces, and believe that a market economy may be 
practiced under socialism. Examples such as these are 
too many to mention. In short, these are the steps we 
must take during the initial stage of socialism Good 
ideological and political work also involves these ques- 
tions. 


These questions have been raised since the | th CP* 
national congress or even earlier, We are still in the 
initial stage of socialism and will implement a “three- 
stage” development strategy In the first stage we 
planned to double the | 980 base figures in 10 years. and 
we attained the objective in 1988, ahead of schedule In 
the second stage. we plan to double the first-stage figures 
and become reasonably prosperous by the year 2000. and 
we are certain that this objective also will be atiained 
ahead of schedule In the third stage. we plan to reach the 
level of moderately developed nations by the year 2044 
It ss exactly 100 years between the founding of the 
People’s Republic of China in 1949 and the year 2049 
We are not sure that this “initial stage” will be over 
before the end of the 100 years. It may take longer In 
short, we must work hard for a long ume We should 
seize the good opportunity to work faster and more 
boldly. It wall not do without a sense of urgency 


All of vou are weological and political workers. vou 
should personally smwvestigate and study. pay attention to 
new thongs. and leek into all kinds of problems For 
instance. how should we perceive learning trom capi- 
talism”’ In the past. everyone would become alert when- 
ever market ecomomy and market regulation became the 
subject of drscussvon, because Marx never mentioned 
these things Now we have gone so far as to learn 
capitalist thongs. How can we allow this to happen’ These 
people think a market economy can only be practiced in 
capitalist countres. I still remember that as carly as 
1979. Comrade Xiaoping discussed the issue that a 
market economy also can be practiced in socialist cown- 
tnes. In December 1990. he urged us to understand 
theoretically that socialism does not differ from capr- 
talism in planning and market, that socialist coun! ries 
also can have market regulation, and that capitalist 
countnes also have planning and control. Do nui in 
that practicing some kind of market economy pica 
taking the capitalist road. No such thing’ We need both 
the planned economy and market regulation If we do 
not practice market economy, we will leave ourselves in 
backwardness and 1solate ourselves from world intorma- 
tion. | think this 1s a measure we must take during the 
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initial state of socialism because socialism was born out 
of capitalism. Both planning and market are a means of 
management of large-scale socialized production, they 
do not define the nature of a society. Judging from the 
current situation, | think we have taken the mght path. 


Currently, the whole party and country are studying, 
publicizing, and implementing Comrade Deng Xiaop- 
ing’s remarks made during his inspection tour of the 
south. His remarks sum up in depth the country’s 
reforms and opening up in the past 14 years. The 
thinking of all of people in the country should be unified 
on the theory of building socialism with Chinese charac- 
tenstics, which was initiated by Comrade Deng Xiaop- 
ing. This—one central task and two basic poimts—is 
what we call the basic line that will not change in 100 
years. 


| heard that BAN YUE TAN 1s a journal that currently 
has the largest circulation in China—and even in Asia— 
and 1s an influential one. Some people have said that the 
journal has served as an adviser on current affairs and 
policymaking and as a good fnend in study and daily life, 
and that ut has been wel! received by a vast number of 
readers. You should cont:nue to march toward this goal!’ 


In 1988, BAN YUE TAN journal used its own funds to 
establish the Prizes for Blazing New Trails in Ideological 
and Political Work. This 1s a very meaningful thing. The 
activity has been conducted at the nght time and has 
yielded good social results. i hope thes activity will be 
conducted in an even better way after this award cere- 
mony. We should not only issue prizes once a year. 
instead. through conducting this activity, we should 
enable our sdeological and political work to be more in 
line with the ever-<developing new situation and enable it 
to better serve our great strategic objectives of reform. 
opening up. and development of the economy. | sin- 
cerely hope that BAN YUE TAN will be further 
improved so it can better educate the masses and play a 
better propaganda rolc among the masses 


La Feng Stresses Deng \iaoping Guidelines 
OW O0S0805 2892 Beyine XINHL A Domestic Service 
in Chinese 0846 GMT 4 Aue 92 


[By Reporters Liu Siyang (0491 1835 2254) and Sun 
Benyao (1327 2609 1031)) 


[Text] Beying, 4 Aug (XINHUA}—Lu Feng. director of 
the Organization Department of the CPC Central Com- 
mittee, pointed out today alt a national conference of 
organization department directors of provincial, munic- 
ipal, and autonomous regional party commitices: We 
must not waver in the least in umplementing the party's 
basic line of “one central task and two basic pormts.” 
firmly establish the guiding concept of making economic 
construction the central task and serving the purposes of 
reform and opening up. and provide an organizational 
guarantee for economic construction. reform. and 
opening up through our efficent work 
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The main stems on the agenda of the national conference 
of organization department directors, which opened in 
Beying today, are to thoroughly discuss how to further 
implement the guidelines of Comrade Deng Xiaoping’s 
important talks on the organizational! front and to make 
specific arrangements for the clection of new leading 
bodies this year and next. 


At the conference, Lu Feng spoke on how to further 
implement the guidelines of Comrade Deng Xiaopi.g’s 
important talks to make organizational work better serve 
economic construction 


On the building of leading bodies. Lu Feng stressed It 1s 
imperative to build leading bodies at all levels into 
strong leading collectives that implement the party's 
basic line in an all-around way. He then pointed out We 
should seize this opportune lime—this year and the nex! 
during which new leading bodies are to be clected—to 
readjust and staff leading bodies at all levels into leading 
collectives that uphoi! the party's basic line Attention 
should be paid to strengthen leading bodies ability in 
doing economic work We should attach great impor. 
tance to doing a good job in building leading bodies in 
enterprises and training a contingent of entrepreneurs 


Lu Feng said) We should be positive and bold in 
selecting young cadres and training them into qualified 
successors. We must uphold the party's basic line, and 
we must not waver in this respect for a hundred years 
The key to maimtaining the stability and continuity of 
the party's principles and polices lics in people. leading 
cadres at all levels. We should take this opportunity — 
this year and the ncaxat during which new leading bodies 
are to be clected—to step up our efforts to elect into 
leading bodies those outstanding young cadres who are 
firm politically and bold in exploring and blazing new 
trails, have made remarkable achievements om their 
official careers, and are trusted by the masses This will 
further make members of our leading bodies more rey 
olutionary, younger in average age. better educated. and 
professionally more competent 


On accelerating the reform of the personne! system 
relating to cadres, Lu Feng pointed out According to the 
requirements for step-by-step implementation of the 
overall plan and supportive measures. we should now 
particularly do a good job of carrying out reforms in the 
following aspects while practicing a system of publa 
service, we should manage cadres by dividing them into 
different categornes. we should resolutely carry on the 
reform that enables cadres to work at higher of lower 
levels. we should further implement the system of cadre 
exchange and cadre withdrawal jgan bu hu: hr 1626675. 
0932 6699). we should gradually implement and 
improve the system of apprarnsa!l of leading cadres 
through democratic discussion. we should gradually 
practice a probation-penod sysiem for appornted beading 
cadres at the burcau. department. and section levels mm 
party and government organizations. and in commection 
with the structural reform of party and governmen: 
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organizations, we should closely combine reducing the 
staff with promoting the rational staffing of qualified 
personnel. 


Lu Feng said: It 1s essential to give full play to the 
important role of screntusts and technicians in the mod- 
ermization dnve. Organization departments at all levels 
should seize this time to vigorously suppor’ and guide 
screntsts and technicians in participating in economic 
construction and quickly transform scientific and tech- 
nological achievements into a productive force. they 
should remain informed on local top-notch scientists 
and technicians and exercise management of them to 
provide qualified personnel for economic construction. 
they should further promote the work of appointing 
screntific and technical personnel as deputy county (or 
city) and township (or town) heads. and they should 
stnve to create conditions for tapping scientists’ and 
technicians potentials and to overcome the phenom. 
enon of wasting qualified personne! 


in hes speech, Lu Feng also called on party organizations 
and communists in enterpnses to stand in the forefront 
of enterprse reform. He said: The task of enterprise 
reform is very arduous, and there are many problems to 
be solved. Party organizations and large numbers of 
communists in enterpnses should stand in the forefront 
of reform, take the muitiative in vigorously promoting 
and taking part in reform, and ensure its smooth devel- 
opment Party organizations in enterprises should givc 
play to them role as the political core in promoting the 
reform and development of enterpnses and the building 
of maternal and spiritual civilization 


Durectors of the organization departments of various 
provincial, municipal. and autonomous regional! part» 
committees across the country and responsible persons 
of departments directly under the party ( central ( om. 
mittee and of relevant departments under the Sate 
(Counc! attended the conference 


CPC Organization Head Views Cadre Selection 
OW 050804469) Bonne UNHL A Domesta Servwe 
on Chinew 0916 GUT 4 Aue 92 


[By reporters Sun Benyao (1527 2609 1031) and Lw 
Srvang (0491 1835 2254) 


[Text] Beyeng. 4 August (XINHUL A}—Le Feng bead of 
the organization department under the (PC ( central 
(ommuitiee taday proposed thal attitudes toward the 
party s base bene and actual achecverments im impic 
menting the party s basa line showld be used as the main 
crvtena for determenmng ehether a cadre has both abelrt» 
and potitecal imtegrty 


Lue Feng made the ahowe statement af the satronal 
meeting of directors of provincial autonomous reppona! 
and munaipal party organizations departments 


Le Feng seed Based on the directvon of ~ making the rant 
of cadres more revoletomary. younger m average age 


better educaied. and professionaliy more competent” 
and the principle of ability and political integrity, efforts 
should be made to select a group of people—who are 
loyal to the party's basic line and who are recognized by 
the masses as having attained meritorious results in their 
relentiess efforts in carrying out the policy of reform and 
opening up—to fill important positions in leading 
groups at al! levels. meanwhile, cadres who are unenter- 
prising. inactive, and unable to perform their current 
tasks must be restructured 


Lu Feng held that in the process of selecting and pro- 
moting cadres. two aspects must be kept in mind: |) 
There are cadres who are bold in blazing new paths and 
are capable of creating new breakthroughs. however. 
because of a lack of capernence. ut 1s mevitable that 
certain mistakes will be made Comprehensive analyses 
and fair evaluations should be carnmed out on these 
cadres. and they should not be shunned simply because 
of certam mistakes In turn. we should protect their 
imitiatives. help them to draw lessons from capenences 
and encourage them to learn trom hands-on capenence 
and continuc to forge ahead 2) Some cadres may have 
certain faults and may have made mistakes. In these 
cases. we should determine whether such faults are a 
principle or secondary attribute [If thei general char- 
acter 1s good and they have made amends. we should be 
bold um making use of ther abslitees and helping them 
overcome ther shortcomings along the way. if 1t should 
prove to be an futile effort. a seomple restructuring would 
suffice 


Lu Feng stressed that we should broaden our view to 
widely uncover human talents and to sciect comrades in 
varvous ficids who have political integrity. sound know!l- 
edge of cconomics. and certain specific skills. special 
cflorts should be made to uncover talents im the cco- 
nomen and scrence and technology fronts and im arcas 
with cracelient track records 


Regarding sciection and promotion of young cadres. Lu 
Feng sand ( onstant selection of a large number of cadres 
with political integrity and ability to fill leadership 
positrons at all lewels « the only way to ensure that the 
party s cause will contenuc to grow and flourish on a 
long-term hasws He held that the key to selecting young 
cadres «to further emancipate minds. break the chains 
of otsolete concepts. and comsceentiously promote tal- 
ents 


Lu Feng urged organization departments to approprn- 
ately voce the cadres apes qualifinatronms. and service 
records He sad that thew aspects are related to thew 
capenences and abilities. however differences in polit. 
ecal emtegrity and abelitecs betecen cadres are not entirely 
determuned by age. qualificatvons. and service records 
Although i « necessary to appropnately consder age 
qualixatiom and wrvee records m the process of 
sctec ting cadres for apporntment. it ns more important to 
look at ones politcal mtegrity. abelity. and other 
Strengths and superior attributes 
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Lu Feng said: There are young cadres with pioneering 
spirit and good organization leadership ability who have 
attained outstanding results in their work, however. 
when it comes time for promotion in the course of actual 
work, they have been frequently held back because of 
misgivings about their being “green.” There also are 
cases where promotions for young cadres have been 
withheld because older and more cxapenenced cadres had 
not yet been promoted We should pay attention toward 
preventing and rectifying such practices, because they 
are not conducive to bringing up outstanding talents. 
arousing young cadres’ spirit to forge ahead. and the 
long-term need of educating the cadres 


Lu Feng held that to select a large number of outstanding 
young cadres to be placed in leadership positions at all 
levels. we must have the courage to breakthrough con- 
ventionality. He sand) We must also be bold enough to 
promote and make use of young cadres with outstanding 
records of achievement and potential for development. 
even though they may have some shoricomings in cer- 
tain areas or even be a little “green” We may also break 
a rule to promote the cxaceptionally outstanding ones, in 
order to let them mature through actua'ly working on the 
yob 


Document To Adjust State ( ouncil Departments 
HAO0308020792 Hone hone AL ANG CHIAO CHING 
in Chinese No 238. 16 pul 92 pp 18-19 


{Arucle by Chu Huiying (2612 1920 S391) “CPC 
Central Document No 4 Specifies Mayor Adjustments of 
Some Departments of State Council”) 


[Text] The CPC Central Commitice nssued 1992 Docu- 
ment No. 4 im carly June it was relayed to cadres at 
department and burcau levels in latc June. and has been 
implemented nationwide since then However. the said 
Document No. 4 has not been extensively conveyed 
across the country as of today. and there has been some 
difference in the handling of Document No §. which was 
formulated on 16 June and made public across China 
under the title “Decision of the CPC Central Commiutice 
and the State Council on Accelerating the Development 
of Tertiary Industry” Anyway. those who have heard 
Document No. 4 are stimulated, fecling there 1s new 
hope for opening up 


The somewhat mystenous Document No 4 deals mainly 
with further umplementing the spint of Deng Xiaoping’s 
remarks made during his southern inspection tour carly 
this year. with a senes of new measures for further 
extending opening up to the world and major adjustment 
of some departments of the State Counc! 


Further Opening (ities Along the Chang Jiang 
The document sects out thal i 1s necessary to take 


Shanghai's Pudong devclopment as the locomotive to 
further open the cities and areas along the Chang Jiang 
The Chang Jiang Delta. including Hangzhou, Nanjing. 
Jmpang. Wuhan, Yichang. and Chongqing, and the 28 
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cies and eight areas along the river are all included in 
the list for opening. Policies relating to coastal opening 
cities will be umplemented in the aforesaid cities and 
areas along the nver 


The areas along the Chang Jiang start with Shanghai's 
Pudong to the east, and end with Chongqing to the west, 
and run through three major economic belts in the 
eastern, middie and western parts of China, involving 
eight provinces and cities. Based on 1991 statrstics. the 
population in this region was 168 million, accounting for 
14.7 percent of that of the country. Its gross national 
product accounted for one-fifth of that of the nation. The 
CPC Central Committee's decision on further opening 
this region 1s of far-reaching strategic significance. and 
another important strategic arrangement in the wake of 
China's opening |4 coastal cities and imitiating five 
special economic zones [SEZs] in the 1980's 


The Requirement To Gradually Open Cities Along the 
Border 


Another new measure for opening up to the world set out 
by Document No. 4 1s gradually opening cities along the 
border to form a pattern of opening up to neighboring 
countnes. Aside from the four cities in northeast China 
including Heihe and Hunchun., an additional nine cities 
and counties will be opened in the southwest and the 
northwest, and they are CGruangxi’s Pingxiang (ity and 
Dongaing town, Yunnan’s Hekou county, Wanding city 
and Rush county, Xinpang’s th city, Tacheng city. and 
Bole city, and Inner Mongolia’s Erenhot 


Developing Border Trade With Neighboring ( ountries 
Document No. 4 sets out that if 1s necessary to actively 
clevvtop border trade with pernpheral countnes Policies 
relating to coastal opening cities will be implemented in 
Harbin. Changchun, Hohhhot, Urumqi. Kunming. and 
Nanning 


In addition, the document sets out that it 1s necessary to 
continue to do a good job of running the SEZs and 
coastal open cities and areas and to boldly utilize foreign 
funds and import icchnologies. while proposing the 
establishment of tax-free zones in SEZs and in one por 
city selected from cach of Shandong. Jiangsu. Zhejiang 
and Fuyiang 


The Need To Give Full Play to Guangxi's Role as a 
Passage 


Augmenting the combination and cacmplary role of 
coastal areas for the hinterland and giving full play to 
Cjuangai 's role as a passage are new measures for opening 
up to the world which Document No 4 sets out The 
document proposes quickening the pace of the hinter 
land in opening up. and policies relating to coastal 
opening cities will be implemented for capitals of pros 
ices and regions in the hinterland in projects absorbing 
foreign investment 
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More Flexibie Methods Will Be Adopted Io Attract 
More Foreign Investment 


Furthermore, Document No. 4 sets out that 1 1s neces- 
sary to implement the principle of combining a ulted 
regional policy with a tilted industrial policy, extend the 
realm of opening up. open up the methods of utilizing 
foreign investment, and adopt more flexible methods to 
absorb foreign capital and capital from Hong Kong. 
Macao and Taiwan. All mayor projects and new high- 
tech projects complying with the industrial policy will 
on approval, enjoy preferential policies for development 
zones in all areas. Through experiments. the realm of 
direct utilization of foreign investment will be gradually 
extended to banking. trade, commerce, Communications 
and transportation, tourssm and tertiary industry. Sev- 
eral cities will be allowed to run one or two banks with 
foreign capital and retail businesses with foremgn invest 
ment on an expernmenial basis after approval. and 
Shanghai will be allowed to run an insurance company 
with foreign investment on an experimental! basis 


Major Adjustment of Some Departments of Stu.c 
Council 


Another important content of Document No. 4 1s the 
decision to conduct mayor adjustments in some depart- 
ments of the State Counci! to give play to government 
departments role in macroeconomic tuning and control 
to mmsure the smooth sailing of cxatending opening up to 
the world. The planned adjusiments imclude such con 
tents as 


The State Planning Commission's function of macro- 
scopic tuning and control will be augmented. while its 
specific involvement will be cut back 


On the basis of the Office for Production, an Office for 
Economy and Trade 1s to be established) which wil! 
eventually become a commission for economy and trade 
to coordinate day-to-day economic work to insure 
normal cconomic operation 


An office of agricultural and rural work will be estab 
lished to harmonize work of related departments of the 
agricultural system, and a State Counci! office for agr- 
culture will be established ai an appropriate time 


The document also sets out specific work requirements 
for related ministnes and commissions 


Article on Protecting Reform-Oriented ( adres 


HKOSOBO1S 292 Beying RENMIN RIBAO 
in Chinese 17 Jul 92 p § 


(“Strengthen Party Building” column by Sh: Weiguo 
(0670 4850 0948) “Parnstakingiy Foster and Protect 
Cadres Who Eagerly Make Progress} 


[Text] When the political line 1s determined. ( omrade 
Mao Zedong once clearly summanzed. cadres are the 
decisive factor As the mayor principles and policies for 
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burlding socialism with ( hinese characteristics arc deter 
mined and will be maintained tor 100 years the primary 
question before us 1s to grasp implementative 


4 correct political line can only be ensured by . correct 
organizational line In a sense. the key to handling 
China's aflairs weil, continuing socialism. reform. and 
opening up, accelerating the cconomy, and maintaining 
long-term state stability relics on human beings The 
tremendous successes of reform and construction since 
the Third Plenary Session of the Iith CPC Central 
Commitice are inseparable trom thousands upon thou- 
sands of cadres trained by our party who dare to blaze 
new trails. forge ahead. and do practical work 


Therefore, the leading departments. comrades in charge 
of party and government work. and organizational and 
personnel departments at al! levels should cherish and 
protect cadres who are tree minded, who dare to torge 
ahead. and who stick to reform. This 1s an important 
organizational guarantee tor adhering to the party s basin 
line. Regarding cadres who stick to reform, i 1s neces 
sary to boldly use and painstakingly toster them on the 
one hand and dare to protect them on the other hand 


As scizing political power was the central task of the 
whole party's work and armed struggle was the basi 
form to realize the party's central task during the period 
of the democratic revolution. we required thousands 
upon thousands of cadres who dared to charge forward 
and lead the troops in winning batties As cconomK 
construction 1s the central task of the whole party's work 
now. and reform and opening up constitute the basic 
form to attain the party's central task. we similarly need 
thousands upon thousands of cadres who dare to charge 
forward on the front ine of reform and opening up 
Without this contingent. it will be umpossible to break 
through the difficult points of reform. to smash the old 
Structure, and to open up a new situation 


As in battles, those charging forward on the tront line of 
reform and opening up can casily be mnyjured For this 
reason, we should understand them. show concern tor 
them, and protect them. If we fail to understand, sup 
port, and protect them when there are in need most, we 
will gradually lose the warnors of reform who dare to 
charge forward. and then our desire to accelerate the 
pace of reform will tall through 


Reform 1s a newly emerging thing. and there 1s no casy 
sailing in this regard. The cadres who dare to stick to 
reform and torge ahead are the rare and valuable wealth 
of the party and the people They have acquired ahead of 
others an understanding of the line. principles. and 
policies since the Third Plenary Sessson of the Lith CP¢ 
Central Committee. They also have a strong sense of 
reform and the spirit of doing practical work. In the 
course of cxaploration and advance. they may have short 
comings of one kind of the other and sometimes even 
make mistakes [It 1s the greatest mistake of Icading 
organs and icaders for not protecting cadres who have 
shortcomings and have made mustakes” This may 
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deprive the party of ss vitality and set « apart from the 
masses. It us the manifestation of party spirit and high 
sens of responsibility for leading organs and principal 
leaders of a department or a locality to courageously use 
and protect cadres who stick to reform. Cadres working 
in such localities or departments will not feel repression 
and practicality, blazing new tras. and cagerly intro- 
ducing reform will become a general mood. Conversely. 
cadres working in other localities or departments will 
feel repression and accomplish nothing. and there will be 
no hope tor reform and construction 


Some people are wormed that protecting cadres working 
on the front line who have shortcomings and mistakes 
will be considered “bureaucrats shiciding one another” 
This 1s a muddled understanding Above all, we should 
trust that the broad ranks of cadres on the front line of 
reform and opening up can withstand any test. The 
majority of them are outstanding clemerits of the mes 
Those who cannot stand the test of reform and opening 
up constitute only a minority Second. mistakes that crop 
up in the course of explorations and cxapenments made 
for the public cause are categorically diffrent from 
violations of law and discipline. One of the m-sponsibil- 
ities Of leading organs and leaders 1s to strict.y differen- 
trate between the two categorically different problems 
and resolve difficulties for cadres who stick to reform 


(Courageously protecting cadres who stick to reform 
means following: First, give them support when they 
encounter difficulties, speak for them when they are 
blamed, and give them backing when they suffer set- 
backs. Second, understand their situation and wornes 
and give them guidance so that they will make fewer 
mistakes and suffer fewer setbacks. Third, set strict 
demands on them, promptly he'p them sum up expern- 
ence, overcome shortcomings, and correct their mis- 
takes. By doing a good job of this we can have organiza- 
tional guarantees for implementation. Our cause will 
certainly prosper so long as we have the cadres for 
accelerating the pace of reform and opening up 


Regulations on Changing Operating Mechanism 
OW 0408143592 Beyine AINHU A Domestic Service 
in Chinese 1116 GMT 4 August 92 


[Text] Beying, 4 August (XINHUA) —The Propaganda 
Department under the CPC Central Committee, the 
Ministry of Justice, and the State Commission for 
Restructuring the Economy jointly issued a circular 
recently, urging efforts to earnestly publicize, study and 
implement the “Regulations on Changing the Operating 
Mechanism of State-Owned Enterprises.” 


The circular says: Currently, China’s reform, opening up 
and economic construction have entered a new phase of 
development. Changing the operating mechanism of 
enterprises has become a central link in enterprise 
reform, it 1s also the central link of the entire process of 
economic restructuring. The promulgation and imple- 
mentation of the “Regulations” are of great significance 
in pushing enterprises to onent themselves toward the 
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market. in invigorating enterprises, cnhancing cconomic 
efficrency. and in establishing a system of operating 
independently. of secking self-development and of 
bearing responsibility for their own profits and losses. as 
well as in running the state-owned large- and medium- 
sized enterprises properly. and in bringing our national 
economy to a higher level in a more effective and speedy 
manner 


The circular calls on legal institutions and propaganda 
departments at all levels to formally incoiporate the 
“Regulations” into the Second Five-Year Plas; tor gop- 
ularizing legal knowledge. and to make strenous efforts 
te publicize them. and senously organize efforts to study 
them. It also proposes that the key targets for the 
publicity and study of the “Regulations” should be the 
management personnel and cadres of party and govern- 
ment departments at all levels, especially the leading 
cadres and staff members of economic adminstrative 


departments 


The circular further urges that cflorts to publicize and 
study the “Regulations” must be combined with the 
publicity and implementation of the Enterprise Law and 
the Enterprise Bankruptcy Law (on trial basis), as well as 
other laws and regulations relating to enterprise reforms. 
with publicity and study of the “Regulations” as the 
turning point to further enhance the publicity and study 
of the Enterprise Law and related laws and regulations 
and to promote the management of enterprises 
according to law, the supervision of enterprises by gov- 
ernment departments according to law, and create con- 
ditions for changing the operating mechanism among 
enterprises 


BAN YUE TAN on Discarding ‘Leftist’ Habits 
OW 0308081492 Beyine BAN YUR TAN in Chinese 
25 Jun 92 pp 4. § 


[By unidentified staff commentator “Further on Eman- 
cipating the Mind”] 


[Text] Like the program of reform and openness, mental 
emancipation has become the most compelling slogan in 
China today. It 1s evolving into an enormous material 
force that helps reyuvenate the vast Chinese land 


A commentary entitled “Comrade, March Ahead 
Boldly.” carned in Issue No. 5 of this fortnightly, 
addressed the theme of mental emancipation. This 
article arms to discuss further the need for scuttling old 
“lefust™ habits and for doing practical work in mental 
emancipation 


Speeches made by Comrade Deng Xiaoping during his 
tour of southern China show foresight and prudence 
They have stirred up a huge wave of mental emancipa- 
tron across the country, inspiring hundreds of milhons of 
people to throw themselves into the mighty current of 
reform and openness. Acute challenges and favorable 
opportunities have sharpened our sense of historic 
responsibility and urgency. The entire country 1s forming 
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2 CONSeNsUS ON Opening up in all directions, on intensi- 
fying reform, and on pursuing a faster pace of develop- 
ment 


In studying Comrade Xuiaoping’s speeches, we must 
relate them to reality, master them, and expend solid 
efforts. Only such an approach will lead to genuine 
mental emancipation and conceptual renewal. It will 
help eliminate varnous types of interference, particularly 
that coming from the “leftist” sector, thus facilitating 
efforts to capitalize on the propitious moment to gear up 
development. 


Resistance to mental emancipation and to the program 
of reform and openness mainly stems from old “leftist” 
habits. We encounter various kinds of doubts and even 
reproaches, whether regarding the use of foreign capital. 
the development of village and town enterprises, the 
improvement of internal enterprise management, the 
hetterment of the external operational environment, the 
reform of the remuneration and employment systems, or 
the development of the international market. We cannot 
dismiss aS unwarranted the anxieties of some people 
when they raise questions like these: Can we do this’ 
Will we veer off course? Will there be any danger’? We 
cannot say that people who express worrnes are under 
“lefust” influences. However, bolder action, more cou- 
ragcous cxperimentation, and a higher degree of open- 
mindedness are the principal demands during the cra of 
reform and openness. Abstract theoretical principles or 
the systems and practices of other countries are not the 
norms for judging the success or failure of reform and 
openness. Judgment should be passed chiefly on the 
basis of whether the program of reform and openness 1s 
conducive to developing socialist productive forces, to 
increasing overall national strength, and to improving 
the people's living standards. We cannot focus our 
attention on anything clse if we fail to develop the 
economy, increase our national strength, and improve 
the people's living standards. Won't that be more per- 
ilous’? When pondering issucs, we should devote our 
primary attention to mayor ones. 


We cannot progress if we do not emancipate our minds 
and if we dare not explore many issues that are consid- 
ered “taboo.” For instance, outmoded concepts and old 
ways of thinking frown on the practices of issuing stocks, 
contracting land to foreigners for development, creating 
bonded zones, and allowing foreigners to operate 
banking, insurance, and retail businesses in China. How- 
ever, we can experiment with these ventures under 
Comrade Xiaoping’s principle of promoting “conducive- 
ness” to the three causes, if we want to achieve modern- 
ization at an early date despite the current shortage of 
funds and the present backward management system. 
Facts testify to our success in breaking quite a few such 
taboos during the past 13 years. Has this success given a 
positive impetus to our construction program” People no 
longer find those taboos unusual because they have 
grown accustomed to them. 
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Comrade Xiaoping’s speeches serve as an caampie of 
mental emancipation. He has greatly emancipated our 
minds by boldly shattering the conventional concept of 
treating planning and market regulation as symbols of 
socialism and capitalism 


In keeping with the current call for mental emancipation, 
many cadres and people have indeed displayed a consid- 
erable degree of mental emancipation. However, quite a 
few people are still paying lip service to mental emanci- 
pation. They revert to old practices once they encounter 
practical problems and somewhat sensitive issucs. And 
they back down in the face of difficulties and thorny 
problems 


What norms should we adopt to judge mental emanc- 
pation? The following are the most essentiel critena 
whether the old “leftist™ concepts that fetter the devel- 
op nent of productive forces have been shattered 
whether chronic development problems have been 
resolved, whether reform measures commensurate with 
the conditions of localities and departments have been 
formulated, whether a bolder approach has been adopted 
toward reform and openness, whether awareness about 
achieving a new stage of economic development has 
been heightened, and whether people have thrown them. 
selves into reform more enthusiastically and confi 
dently” Leading comrades from various localities and 
departments should examine themselves to see how they 
perform in cach of these areas and whether ther pertor 
mance 1s satisfactory 


Mental emancipation )« a common cause and duty We 
cannot always complain aout the lack of mental eman 
cipation on the part of leaders and about conservative 
attitudes on the part of other people: While these corr- 
plaints are justified, we should first determine whethe: 
we ourselves have truly emancipated our minds on 
certain issues. If everybody can start with himselt by 
taking concrete action to emancipate his mind, the 
locality and unit to which he belongs will naturally 
undergo changes. This will foster a relationship among 
people mn which they influence and inspire one another 


During the 1990's, we should introduce the initial stage 
of a new planned commodity economic system and 
should scale new heights in the economic sphere. Our 
tasks are glorious and formidable In keeping with the 
demands of the times, we should emancipate our minds 
and initiate a grand cause that will benefit future gener. 
ations of the Chinese nation. This will further strengthen 
the foundations of the edifice of socialism, increase the 
appeal of the socialist cause, and enable us to carry out 
the tasks entrusted by our forefathers and to live up to 
the expectations of our peers 


Column Calls for Continued Emancipation of Mind 


HKO408 144592 Beyine RENMIN RIBAO 
in Chinese 17 Jul 92 p S 


[Everyone Talks About Emancipation of “iind 
column by Lu Xiangtas (4151 4161 3141) “EP mancipat 
ing the Mind and Secking Truth From Facts’ | 


'~ 
t= 


[Text] In the speech he gave during his southern tour. 
Comrade Deng X...eping repeatedly urged the entire 
party to further emancipate th mind when pondering 
China's reform and opening up in the 1990's. There was 
no mistaking the target of hrs appeal, while 11 also fully 
embodied the ideological line of seeking truth from facts 
and proceeding from reality in all activities, which he 
had always advocated. 


As the basic principle of materialism, seeking truth from 
facts 1s the quintessence of Marxism-Leninism-Mao 
Zedong Thought, as well as the quintessence of Comrade 
Deng \:aoping’s theory of building socialism with Chi- 
nese characteristics. Whereas emancipation of the mind, 
as a very important principle of the spirit of the Third 
Plenary Session of the | 1th CPC Central Committee, 1s 
just like what has been pointed out by Comrade Jiang 
Zemin. “Magic which helps us to forever maintain 
vitality and vigor in ideology and work. The relation 
between the emancipation of the mind and secking truth 
fre facts has been clearly explained by Comrade Deng 
Xiaoping: “The emancipation of the mind secks to 
enable the mind to integrate with reality and to conform 
subjectivity with obyectivity—that 1s, to seek truth from 
facts.” Here we can see that the so-called emancipation 
of the mind 1s designed to boldly break through the 
trammels of backward traditional concepts, to proceed 
from reality, and to diligently explore and move forward. 
In other words, we must emancipate our minds because 
certain concepts and understandings that we have in our 
heads have deviated from reality and are hindering our 
thoughts and activity. Under these conditions, if we do 
not change our thinking. we are prevented from doing 
those things we have the capability to do. Conversely, if 
we change our thinking and our mind moves from 
deviating from reality to conforming with reality, the 
road 1s broadened, more methods are available, and even 
more difficult things can be done. Thirteen years ago, we 
began our reform and opening up without any examples 
to follow, and we relied on the principle of integrating 
the basic theory of Marxism with China's concrete 
reality, we emancipated our minds, sought truth from 
facts, explored boldly, and cleared our way. Now, as 
people look back and sum up their expenences, they will 
truly feel that there would not have been the great 
development of economic construction and vanous 
reform undertakings in our country without the great 
emancipation of the mind since the Third Plenary Ses- 
sion of the Lith CPC Central Committee. The reason 
why emancipation of the mind is so powerful is because 
it has enabled people's thinking to face reality. When the 
original way of thinking cannot solve problems, people 
change their way of thinking in accordance with the new 
situation, when the orginal rules and conventions con- 
tradict the actual situation, people boldly break through 
them and thus acquire vitality and vigor. 


Undoubtedly, the emancipation of the mind will be 
upheld alongside construction and reform for quite some 
time. We have brought reform and opening up this far, 
and many issues have entered their final stage, without 
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quality moves and the courage to take some risks, we can 
hardly open up a new situation. Speaking in this sense, 
the emancipation of the mind 1s designed to boldly 
eliminate those old habitual forces and habitual ways 
which are still hindering and restraining the develop- 
ment of productive forces and to boldly do well those 
things which can foster the development of the socialist 
productive forces, benefit the increase in a socialist 
country’s comprehensive national strength, and promote 
the improvement of the people's standard of living. The 
current international and domestic circumstances have 
indeed provided us with a good Cyportunity to realize 
the above-mentioned “three kinds of benefits” through 
our efforts. In this situation, if we do not emancipate our 
minds, if we delay action, and if we wait for instruction 
from our superiors, we will miss this opportunity. In fact, 
that is also a trend which deviates from the principle of 
seeking truth from facts. Furthermore, the socialist mod- 
ernization undertaking we are pursuing is of a great 
exploratory nature, it requires us to emancipate the 
mind, cultivate a daring spirit, fully develop subjective 
activity, and develop the economy better and more 
quickly, it also requires us to take the scientific approach 
of seeking truth from facts. When the objective condi- 
tions are already available but we still hesitate, in that 
case, our attitude 1s extremely contrary to seeking truth 
from facts. Of course, high quotas and a rapid pace 
which are not in accordance with reality, and a method- 
ology which relies on subjective wishes and 1s character- 
ized by short-'ived enthusiasm, craziness, and blindness 
cannot be men:,oned in the same breath with emancipa- 
tion of the mind: they also contradict the principle of 
secking truth from facts. 


Even on the problem of opposing erroneous tendencies, 
emancipation of the mind ts integrated with seeking 
truth from facts. At present, reform and opening up are 
being affected by some nghtist influences, but mainly by 
“leftust” ones. We must therefore guard against nghtism 
but primarily prevent “leftism.” The reason why we 
musi primary prevent “leftism” 1s because it has deep 
roots, it has run rampant for quite some time in the 
party's history, and it has a profound impact. To open up 
a new road in construction and reform and to change the 
original mode and method which hindered the develop- 
ment of the productive forces, the obstruction often 
comes from “iettssm.” (For example, reform and 
opening up are viewed as importing and developing 
capitalism, the saying that the main danger of peaceful 
evolution comes from the economic domain, and so on). 
This requires us to primarily prevent “leftist” tendencies 
regarding the problem of opposing erroncous tendencies, 
while, at the same time, we must guard against nghtist 
tendencies. If we lower our guard against nghtism 
because we are focusing on preventing “leftism,” the 
consequences will be tolerance for nghtist elements and 
difficulty in really preventing “leftism.” In this process, 
we are also required to resolutely implement the ideo- 
logical line of secking truth from facts. Regarding the 
viewpoint which uscs prevention of leftism to preach 
rightism (such as saying that the root of the turmoil ts 
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“leftism” and so on), it is no longer a problem of 
emancipation of the mind—because emancipation of the 
mind must never deviate from the four cardinal princi- 
ples. “Leaving the four cardinal principles when ‘eman- 
cipating the mind’ is in fact setting oneself against the 


party and people.” 


To conclude, emancipating the mind 1s seeking truth 
from facts. “Only when we can emancipate the mind, 
resolutely seek truth from facts, proceed from reality in 
all activities, and link theory with reality, can our 
socialist modernization construction proceed 
smoothly.” 


Supervision Official on Protecting Reformers 
HK0408085292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1434 GMT 3 Aug 92 


{[Report: “Vice Supervision Minister Xu Qing Points 
Out Need To Boldly Protect Reformers”’] 


[Text] Xiamen, 3 Aug(ZHONGGUO XINWEN SHE}— 
Xu Qing, director of the State Council’s Office for 
Correcting Unhealthy Tendencies in Business Circle and 
vice ministe: of supervision, recently pointed out here 
that supervision organs at all levels should boldly protect 
reformers who resolutely carry out the central principles 
and policies and dare to dash ahead and try new things, 
and should resolutely investigate and take disciplinary 
action against those who persist in their old ways, refuse 
to carry out the reform measures, or disrupt and hinder 
reform and opening. 


Xu Qing said this at a forum on supervision work in East 
China and Northwest China, which was held in Xiamen. 
He said: The primary task in the current supervision 
work 1s to supervise and inspect the implementation of 
policies and reform measures in economic work laid 
down by governments at various levels. The supervision 
organs at various levels should stress the work of pre- 
venting and checking corruption, strictly investigate and 
handle such discipline-violating cases of corruption and 
bribery, abusing power for seeking private gains, and 
dereliction of duty, persistently carry out anti-corruption 
struggle, and make great effort to promote the work of 
correcting unhealthy tendencies in various trades. 


Xu Qing said: The supervision work should break 
through the shackles of the backward traditional con- 
cepts, proceed from the reality, further emancipate the 
mind, unify understanding, make certain work tasks, 
and strive to explore new ways and new methods in the 
supervision work for serving reform, opening, and eco- 
nomic construction. 


Responsible officials of the supervision departments and 
bureaus from 12 provinces, autonomous regions, munic- 
ipalities, and the Xinjiang Production Corps attended 
the meeting. 
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‘Pen Talk’ Commentary on Reunifying Motherland 


HK0308 145092 Beijing RENMIN RIBAO 
in Chinese 24 Jul 92 p 5 


[Pen Talk on Only Socialism Can Develop China” by 
Min Weiyan (7036 7279 1693) of the Fujian Provincial 
CPC Committee: “Promote Motherland’s Peaceful 
Reunification in Accordance With ‘One Country, Two 
Systems’ Principle—-Tenth Commentary on Building 
Socialism With Chinese Characteristics”—last 11 para- 
graphs is RENMIN RIBAO index} 


[Text] Achieving the great cause of the motherland’s 
reunification is a sacred mission entrusted by history to 
the Chinese people of today. The CPC proposes pro- 
moting the gradual achievement of the great cause of the 
motherland’s reunification with the “one country, two 
systems” concept. This conforms to the objective 
demand of social development and embodies the funda- 
mental interests of the Chinese nation. This is an impor- 
tant principle as the basic theory and basic practice for 
our party to build socialism with Chinese characteristics. 


“One Country, [wo Systems” Is a Scientific Concept 
for the Peaceful Reunification of the Motherland 


For more than 100 years since the Oprum War of 1840, 
due to aggression by foreign capitalist powers, China’s 
State sovereignty and territorial integrity were seriously 
harmed. Only after founding the PRC and firmly estab- 
lishing the socialist system under the CPC's leadership 
could China change its world status fundamentally. 
However, for historical reasons, the Chinese Govern- 
ment maintains that the question of restoring the exer- 
cise of sovereignty over Hong Kong and Macao should 
be settled in a peaceful way through talks at an appro- 
priate time. Before the question ts settled, Hong Kong 
and Macao can maintain their present situations for the 
time being. To realize the motherland’s reunification, 
Chinese Communists and patriotic personalities of all 
sectors have made protracted and unremitting efforts. 
Since the Third Plenary Session of the | 1th CPC Central 
Committee, proceeding from our country’s actual situa- 
tion, our Party has proposed settling the question of 
China’s reunification with the “one country, two sys- 
tems” concept. 


“One country, two systems” 1s a basic national policy 
first advanced and repeatedly elaborated on by Comrade 
Deng Xiaoping by concentrating the wisdom of the 
entire party. Comrade Deng Xiaoping said: China has 
the questions of Hong Kong and Taiwan. What 1s the 
way to settle the problems? I think the only way 1s that 
we practice “one country, two systems.” He stressed 
many times: “Our policy 1s to practice ‘one country, two 
systems.’ Concretely speaking, the | billion people on the 
mainiand practice the socialist system, while Hong Kong 
and Taiwan practice the capitalist system” (Pages 46 to 
48, revised and enlarged edition of “Building Socialism 
With Chinese Characteristics” by Deng Xiaoping). This 
iS a political concept with a special definition and ts a 
scientific concept for bringing about the motherland’s 
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peaceful reunification. According to the concept, after 
China’s Taiwan and the mainland have been reunified 
and after China has resumed sovereignty over Hong 
Kong and Macao, within the PRC, the mainiand will 
practice the socialist system, while the current social 
systems of Hong Kong, Macao, and Taiwan will remain 
unchanged. They will practice the capitalist system. The 
autonomous rights of these regions will be separately 
specified, according to their own specific conditions, by 
laws formulated by the National People’s Congress 
[NPC]. 


The precondition for practicing “one country, two sys- 
tems” is “one country.” After our country has resumed 
sovereignty over Hong Kong and Macao and after 
Taiwan and the motherland’s mainland have been reuni- 
fied, the central people’s government will establish spe- 
cial administrative regions in these regions separately 
and confer on them a high degree of autonomy. Although 
the social systems of Hong Kong, Macao, and Taiwan are 
different from that of the motherland mainiand, only 
one country represents China in the international arena, 
namely the PRC. Its national interests after reunification 
must not be harmed. 


In practicing “one country, two systems,” the main body 
is socialism. Adhering to the socialist road 1s a historic 
choice by the people of the mainland motherland and 1s 
an unshakable principle. China’s main body must be 
socialism, that 1s, the | billion-odd people on the main- 
land practice the socialist system, while Hong Kong, 
Macao, and Taiwan are allowed to practice the capitalist 
system. Practicing the two systems does not mean that 
one swallows the other, but that they coexist for a long 
time, benefit each other, and prosper together. 


Practicing “one country, two systems” 1s not an expe- 
dient measure. As a great concept for realizing the 
motherland’s reunification, the principle has been delib- 
erated and approved by the NPC and 1s a basic, long- 
term national policy. It is founded on the people's 
democratic system and is legally protected by the PRC 
Constitution. Two aspects embraced by “one country, 
two systems” will not be changed: on the one hand, that 
the main body of the whole country will maintain 
socialism is unchanged. On the other hand, Hong Kong, 
Macao, and Taiwan are allowed to practice capitalism in 
a socialist country. This will not last just for a period of 
time, but will remain unchanged for a long time. 


“One country, two systems” has not come without 
foundation. It is a scientific concept advanced by the 
CPC which proceeds from China's actual situation and 
fully respects history and reality, and on the basis of a 
great deal of work on and bold explorations of the theory 
and practice of building socialism with Chinese charac- 
teristics. It is a great policy decision for the sake of 
vigorously realizing the motherland’s peaceful reunifica- 
tion. 


In December 1978, our party called the Third Plenary 
Session of the I ith CPC Central Committee, reestab- 
lished the ideological line of seeking truth from facts, 
brought about a shift of work focus, and decided to 
concentrate energies on the socialist modernization 
drive. This objectively demands long-term, stable, and 
peaceful environment. It was closely followed by the 
establishment of diplomatic relations between China 
and the United States, by which Sino-U.S. relations were 
normalized. Changes in the home situation and interna- 
tional relations have offered a wide-ranging actual back- 
ground for the emergence, formation, and development 
of the scientific concept of “one country, two countnes.” 


On | January 1979, when China and the United States 
established diplomatic relations, the NPC Standing 
Committee published “a Letter to Taiwan Compatn- 
ots,”’ which said that the Taiwan authorities have always 
stuck to a one-China position and have opposed Tai- 
wan’'s independence and that was also our position and a 
foundation for cooperation. Moreover, it also stated that 
in setthng the question of Taiwan, China will respect 
Taiwan’s present situation and opinions fromm all sectors 
in Taiwan, adopt reasonable policies and methods, and 
will not cause Taiwan's people to suffer losses. More- 
over, from that day on, China stopped shelling the 
Jinmen Islands and the Dadan and Erdan Islands, thus 
easing military confrontation between the two sides of 
the Taiwan Strait. After that, Comrade Deng Xiaoping 
addressed both houses of the U.S. Congress, elaborating 
on the CPC's and the Chinese Government's position on 
the question of Taiwan, thus publicly expressing the 
preliminary concept of “one country, two systems” for 
the first time. 


On 30 September 1981, Ye Jianying, the then NPC 
Standing Committee Chairman, spoke to XINHUA 
reporters and further elaborated on the nine principles 
and policies for the settlement of the question of Tarwan 
and for bringing about peaceful reunification and 
advanced many concrete contents of “one country, two 
systems.” He suggested that the two parties should hold 
talks, carry Out cooperation for a third time, and that 
they should establish links in trade, mail, air, and ship 
ping services, allow people to visit their relatives and 
travel; and to start mutual academic, cultural, and sports 
exchanges. He welcomed Taiwan's industrialists, busi- 
nessmen, and people from all other sectors investing and 
Starting vanious economic enterprises on the mainland 
He clearly stated that after China's reunification, Tar- 
wan's existing social and economic systems would 
remain unchanged, lifestyles would remain unchanged. 
foreign economic and cultural relations would remain 
unchanged, and private property, houses, land. enter- 
prise ownership, legitimate mghts of succession, and 
foreign investments would not be infringed on 


When meeting with Yang Liyu, a professor at West-East 
University [name as published] in New Jersey. the 
United States, on 26 June 1983, Comrade Deng 
Xiaoping further elaborated on the peaceful reunitica 
tion concept for Taiwan and Mainland China, which 1s a 
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$ix-point proposal: After the motherland has been reun- 
fied, the Tarwan SAR can have its independent character 
and can practice a system different from that of the 
mainiand. Its judiciary will be independent and the nght 
of final adjudication does not necessarily rest with 
Beying. Moreover, Tarwan can have its own troops, 
which must, however, not pose a threat to the marniand. 
The mainland will not send personne! to Taiwan. No 
troops or administrative personnel from the mainland 
will be sent to Taiwan. Taiwan will itself take charge of 
ls party, government, and army systems itself. The 
central government will also reserve seats for Taiwan. He 
also hoped the Taiwan authonties would carefully study 
our views SO as to remove misunderstandings. 


In May 1984, the “one country, two systems” concept 
was expounded in the Government Work Report passed 
at the Second Session of the Sixth NPC and became a 
national policy with legal effect. 


Since then, many leaders of our party and state have 
elaborated on the “one country, two systems” concept on 
different occasions, continuously enriching and _per- 
fecting it. At the National Conference on Work for 
Taiwan called in December 1990, CPC Central Com- 
mittee General Secretary Jiang Zemin and PRC Presi- 
dent Yang Shangkun reiterated the principle of “peace- 
ful reunification and one country, two systems” for 
Taiwan and pornted out once again that the reunification 
of the motherland “rests on the Taiwan authorities and 
more on the people of Tarwan.” At the Fifth Session of 
the Seventh NPC in April 1992. Premier Li Peng further 
stressed that we would, in keeping with the principle of 
“peaceful reunification and one country, two systems.” 
unswervingly proceed with the great cause of the moth- 
erland’s peaceful reunification and strive to realize the 
motherland’s reunification at an carly date 


tm uy, 2a, iy 
Preliminary Practice of Settling the Questions of Hong 
Kong and Macao 


Although the “one country, two systems concept was 
first advanced on the question of Taiwan, it was first 
applied in setthng the questions of Hong Kong and 
Macao. 


Hong Kong and Macao have always been China's tern- 
tones since ancient times. However, after the Opium 
War of 1840, British imperialists forced the Qung Gov- 
ernment to sign three unequal treaties regarding Hong 
Kong and forcibly occupied Hong Kong.first in 1842. 
then 1856, and 1860. Macao has, since the mid-1600's, 
gradually been occupied by Portugal. The PRC Govern- 
ment has never recognized these unequal treaties and has 
stated that 1 will restore its sovereignty over Hong Kong 
and Macao at approprate times and will retain their 
present situations before recovering them. Settling the 
question of Hong Kong and Macao compictely falls 
within the scope of China's sovereignty. In the 1980's, 
the Chinese Government decided to resume sovereignty 
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over Hong Kong and Macao in 1997 and 1999 respec- 
tively. This 1s a great enterprise in the motheriand’s 
reunification and 1s a sacred right of the Chinese nation. 


In settling the questions of Hong Kong and Macao by 
means of “one country. two systems,” the Chinese 
Government has fully considered the history and reali- 
ties of Hong Kong and Macao. Hong Kong and Macao 
are both situated at the center of the Asia-Pacific region 
and have Mainland China at their backs. They have very 
favorable natural and geographical conditions. Over the 
past century or so, Hong Kong and Macao people have 
made outstanding contributions to their prosperity 
Resuming sovereignty over Hong Kong and Macao, 
safeguarding their prosperity and unification, and pro- 
moting the modernization of the motherland are the 
common aspirations of the entire Chinese people, 
including Hong Kong and Macao compatnots. And 
proceeding precisely from this. our government con- 
tunues to fix the following principles for settling the 
questions of Hong Kong and Macao Resume sover- 
eignty, maintain the prosperity and stability of Hong 
Kong and Macao. respect the local people's choice with 
regard to social and economic systems and lifestyles, and 
consider their actual! interests as well as the interests of 
Britain, Portugal. and other countnes in Hong Kong and 
Macao 


According to the “one country, two systems” concept, in 
the future, Hong Kong and Macao «il! be managed by 
their own people and wil! enjoy a high degree of 
autonomy, and their existing social and economic sys- 
tems will remain unchanged and ther lifestyles and laws 
will be basically unchanged Hong Kong will continue to 
maintain its status as a free port. an international finan- 
cial center, and a center for trade and shipping services 
It wall continue to maintain and develop economic 
relations with other countnes and regions and with 
relevant international organizations. Except tor troops. 
the central government will not send cadres to the Hong 
Kong SAR. The reason for sending troops 1s to safeguard 
national security, not to intertere in Hong Kong's 
internal affairs. For the question of “Hong Kong being 
ruled by Hong Kong people.” the lime and critenon 
must be that the main body of patmoti Hong Kong 
people will rule Hong Kong and that the main part of the 
future Hong Kong Grovernment must be composed of 
patnots. The crntena for patriots are people who respect 
their own nation. sincerely support the motherland’s 
resumption of sovereignty over Hong Kong. support the 
national policy of “one country. two systems.” and 
support and implement the SARs Basix Law We do not 
expect them to fully agree with the mainiand’s socsalsst 
system. We only cxpect them to love the motherland and 
love Hong Kong 


In line with the “one country. two systems concept and 
with concerted cfforts. the Chinese Government has 
reached zgreements with the British and Portuguese 
Governments through talks and published “Jount Decla- 
rations” on 19 December [984 and March 198? 


respectively. which confirmed that Hong Kong will 
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revert to China on | July 1997 and Macao on 20 
December 1999. After that, the NPC drafted, deliber- 
ated, and approved “the Basic Law of the Hong Kong 
SAR of the PRC,” and “the Basic Law of the Macao SAR 
of the PRC” 1s now in the process of formulation. In this 
way, China has specified by means of law the general 
principle of “one country, two systems” and our govern- 
ment’s basic principles and policies for Hong Kong and 
Macao. Accordingly, the questions of Hong Kong and 
Macao have been settled in a satisfactory way and we 
will resume sovereignty over Hong Kong and Macao on 
schedule. By so doung, we will remove all the shame the 
Chinese nation has suffered in history. 


Settling the questions of Hong Kong and Macao by 
applying the “one country, two systems” principle is 
beneficial to all sides. As CPC General Secretary Jiang 
Zemin said when meeting with Hong Kong celebrities on 
11 July 1989: Setthng the question of Hong Kong in this 
way is not only out of diplomatic needs but also proceeds 
from the fundamental interests of Hong Kong and the 
whole country. It 1s beneficial to the whole country, to 
Britain, and to other countries as well. Some people are 
worned that the “one country. two systems” policy will 
be changed after Hong Kong and Macao have reverted to 
the motherland and that the stability and development 
ot Hong Kong and Macao will thus be affected. This 
worry is unnecessary. The Chinese Government and 
people hope to see prospenty not recession prevail in 
Hong Kong and Macao after they revert because this 
conforms to China’s immediate interests. Therefore. 
there 1s no need to change the policy 


“One C . Two Systems” Is the Most Realistic 
Way To Settle the Question of Taiwan 


Tarwan 1s the sacred terrmtory of the PRC. For histornca! 
reasons, however, | arwan and the motherland have been 
separated for over 40 years. This completely conflicts 
with the national interest and the people's aspirations 
As long as Tarwan 1s not reunified with the motheriand’s 
marniand, its status as a Chinese termtory will be uncer- 
tain. People across the Taiwan Strait and people abroad 
concerned about China's destiny feel deeply that the 
separation of Tarwan and the motherland mainiand 
cannot continue any longer Ending this separation is 
extremely important to the prospenty and power of 
Taiwan and the entire motherland and to safeguarding 
peace in the Asia-Pacific Region and the world 


In handling the question of Tarwan, we have always 
opposed interference from the outside. adhered to the 
principle of the state's sovereignty over Taiwan, and 
stuck to the pnnciple that the question of Tarwan ts 
China's internal affair. Although some foreign forces 
have attempted to “internationalize” the question of 
Tarwan, no change 1n the above principles of the Chinese 
Government 1s allowed whatsoever This 1s also the most 
fundamental political precondition for the settiement of 
the Taiwan question 
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There are two means for settling the question of Taiwan. 
One 1s by nonpeaceful means and the other by peaceful 
means. Owing to changes in histoncal conditions, the 
principle of our party on setthng the Taiwan question 
has developed from the use of force to peaceful reunifi- 
cation. However, before the Third Plenary Sessiou »f the 
Lith CPC Central Committee, even when the two sides 
of the Taiwan Strait were in military confrontation with 
each other, we did not give up efforts to stnve for a 
peaceful settiement. 


In May 1955, Premier Zhou Enia: pointed out at the 
1 Sth Meeting of the NPC Standing Commiutice that the 
Chinese people were, under possible conditions, willing 
to stnve to settle the question of Taiwan by peaceful 
means. 


In April 1956, Chairman Mao Zedong said that “peace 1s 
precious,” “everyone loves the country.” “there 1s no 
pnorty in loving the country.” “meet cach other with 
sincenty,” and “come and go freely.” In June the same 
year, Premier Zhou Eniai stated on behalf of the govern- 
ment at an NPC session that we were willing to negotiate 
with the Taiwan authorities to seck concrete steps and 
conditions for the peaceful liberation of Taiwan and 
hoped that the Taiwan authonties would send their 
delegation to Beying or another appropriate place at a 
tume they deem appropnate and start this kind of nego- 
tiation with us 


On 6 October 1958. “a Letter to Tarnwan Compatrots,” 
drafted by Chairman Mao Zedong himself and published 
in the name of then Defense Minister Peng Dehuai. 
pointed out We are all Chinese. Of all possible wavs. the 
best 1s peace. It suggested that talks be held and that 
peaceful liberation be carned out 


Later, on many occasions, Chairman Mao Zedong and 
Premicr Zhou Enlai stated the hope that cooperation 
between the CPC and the Kuomintang [KMT] would be 
carned out for a third time and that as long as those who 
stayed abroad were willing to come back. we would 
welcome them and treat them courtcously 


Since the Third Plenary Session of the | ith CPC Central 
Committee, in line with the changes in the international 
and home situations, our party made important readjust- 
ments in its policy towards Taiwan and gradually formu- 
lated the current “peaceful reunification. one country, 
two systems” principle for Tarwan 


Realizing the motherland’s peaceful reunification by 
means of “one country, two systems” 1s a different 
concept from that of “liberating Taiwan in a peacctul 
way We do not demand, as we did in the past, that 
Tarwan and the mainland practice the same economic 
and political systems, but we will respect Taiwan's 
reality, allow the practice of different systems, confer a 
high degree of autonomy on Taiwan, and maintain this. 
unchanged, for a long time. Therefore. “one country, two 
systems” 1s a proposal creatively put forth by our party 
in light of the history and realities of the mainland and 
Tarwan for the settiement of the Tarwan question 
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The question of Taiwan 1s completely China's internal 
affair, Settling the question of Taiwan with “one 
country, two systems,” we have much more room for 
maneuver and much more flexibility. Its main points can 
be summarized as follows. first. realize peaceful reun:fi- 
cation by means of talks between the CPC and KMT on 
an equal footing while also absorbing the opimons of 
people from all other parties. Second, implement “one 
country, two systems” after reunification with the cen- 
tral government in Beying, with the mainiand sticking to 
the four cardinal principles and practicing the socialist 
system. As a SAR, Taiwan will maintain its existing 
political and economic systems unchanged. It can retain 
its troops and enjoy certain mghts to deal with diplo- 
matic matters. The mainland will not send personnel to 
Taiwan while Taiwan can send personne! to hold office 
on the mainland on condition that one does not aliempt 
to swallow the other. Third, before reunification, the two 
sides could start economic and trade cooperation and 
other exchanges, establish links in trade, mail, air and 
shipping services as soon as possible, and build closer 
ties with each other. Fourth, the settlement of the 
Taiwan question rests on the Tarwan authornties and 
more so on the people of Tarwan. Fifth, in the process of 
realizing China's reunification, we resolutely oppose 
interference by foreign forces, resolutely oppose 
attempts at “internationalizing™ the question of Ta:wan. 
resolutely oppose “Taiwan's independence.” and do not 
promise on the non-use of force ~ 


The “one country, two systems” concept 1s not only 
scientific in theory but feasible in practice. Starting a war 
iS not always good policy. Under the current historical 
conditions of our country, vigorously striving to realize 
the peaceful reunification of Tarwan and the mainland 
with “one country, two systems” conforms with the 
interests of national development and with the aspira- 
trons of compatnots on both sides of the Taiwan Strait 
First, it fully respects realities on both sides. Second. it 
meets the need of Taiwan's stability and development 
Third, it 1s conducive to the prosperity and powertulness 
of the motherland and the vitalization of the Chinese 
nation 


Our party's principle regarding “peaceful reunification, 
one country, two systems” has drawn great attention 
from countnes around the world and overseas compa- 
trots. It has vigorously promoted the gradual develop- 
ment of relations between the two sides of the Taiwan 
Strait from confrontation to detente. Al present, several 
salient changes have appeared in exchanges between the 
two sides of the Taiwan Strait. First, personnel 
exchanges have been increasing considerably Second. 
exchange activities of various kinds are getting more and 
more frequent. Third, economic and trade cooperation 
has been developing rapidly Through contacts with 
China, many Taiwan compatriots deeply feel that the 
mainiand 1 vast in termtory and mech in resources, has a 
strong industnal foundation, an abundance of scientific 
and technical personnel, and that its comprehensive 
national capabilities cannot be compared with Taiwan 
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The level of economic development and living standard 
of the mainland’s comparatively developed coastal areas 
are not so infenor to those of Tarwan. The so-called 
“theory of economic difference” 1s only an excuse used 
by some Taiwan people to delay the motherland’s reuni- 
fication. 


In recent years, the Taiwan authorities and relevant 
people have also put forth various ideas about the shape 
of the mother'and’s peaceful reunification. Most of these 
ideas uphold the thinking that there is only one China 
and that the motherland must be reunified. Although 
they have definite positive significance, they embrace 
numerous unrealistic factors. These ideas can be 
summed up by the idea of reunifying China with Tai- 
wan’'s system. In other words, they are what the Taiwan 
authorities have long upheld by saying “reunifying 
China with the Three People’s Principles.” This idea 1s 
obviously unrealistic and history has proved that it 1s 
impractical. Second. some advocate two governments on 
an equal footing. This kind of pattern 1s numerous but 
they are more or less the same. Their very essence 1s to 
seek to make Taiwan an independent political entity and 
to resort to “dua! recognition,” which in fact amounts to 
two Chinas. As for other ideas of “confederation” and 
“federation,” Sun Yat-Sen, instigator of the democratic 
revolution, negated it long ago. He said: “In their judg- 
ment, everyone knows about the nature of the unitary 
system and the federal system. There 1s no room for 
further study on China practicing the unitary system as it 
does today.’ Third. the so-called “German unification 
pattern.” that 1s, through active openness and exchange, 
spread culture onto the mainland and transport onto it 
so-called democratic political ideas and change the 
mainiand’s present economic and political systems. This 
is what they call exchanges promoting changes. This idea 
1s, in fact, pust a duplicate of “unifying China with the 
Three People’s Principles.’ Our party advocates real- 
izing the motherland’s peaceful reunification with “one 
country, two systems.’ Now that the mainland does not 
demand Taiwan's economic and political systems be 
changed, why then does Taiwan insist on changing the 
histonc decisions of 1.1 billion people 


“One country, two systems” maintains that Taiwan and 
the mainland be reunified through talks between the 
CPC and the KMT. This has taken into full consider- 
ation the fact that both the CPC and the KMT are ruling 
parties and that they should be responsible to the nation 
and history. Taiwan 1s a part of the motherland’s tern- 
tory and the question of Taiwan 1s a historical one 
caused by the split between the CPC and the KMT asa 
result of difference of opimion The solution must be 
sought by the parties concerned. The idea that the two 
partics should hold talks on an equal footing and that the 
strong one does not swallow the weak one fully considers 
the present circumstances of Taiwan. On the other hand, 
on the question of Taiwan, we have always opposed 
splitting China or the creation of “two Chinas.” So- 
called talks between the two governments on an equal 
footing recognize, de tacto, the existence of “two 
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Chinas” or “one China and one Tarwan.” This would 
leave some people with the excuse to prepare for sepa- 
ration and would conflict with the interests of the 
(Chinese nation. Moreover, for China and Taiwan's ulti- 
mate reunification, we have also considered the fact that 
a divided country, which has expenenced a long civil war 
and whose two sides have been separated for over 40 
years, have different social systems and that their 
thinking and values differ considerably and that they 
have gone through a process from complete confronta- 
tion to the elimination of hostility and from contacts to 
talks. In light of the specific situations of the two sides of 
the Tamwan Strat, vigorously advocating CPC-KMT 
talks on an equal footing. absorbing the opinions of other 
parties, holding talks through a vanety of channels and 
levels, seeking common ground while reserving differ- 
ences, and then reaching a consensus on the peaceful 
reunification of the motherland 1s a practical way with 
which the two sides of the Taiwan Strait can head from 
detente to political talks. 


Some people in Taiwan feel puzzled by our party's 
proposal of “one country, two systems” for the setile- 
ment of the Tarwan question without “promising non- 
use of force.” They demand that the mainland “give up 
the use of force against Taiwan.” On this pornt, the main 
leaders of our party and state have given many explana- 
trons and have clearly pointed out that the use of force 1s 
not directed at Taiwan compatnots. The question of 
China’s reunification has been delayed for some 40 
years. Great changes and developments are taking place 
in the world today and the fact that Taiwan 1s faced with 
interference from outside forces, plus the development 
of Taiwan independence forces on the island in recent 
years, makes Taiwan's present status still unstable 
Therefore, there 1s the need to prevent Taiwan from 
being separated from China. At present, only when we 
“do not promise non-use of force” can it be conducive to 
the settlement of the question. This 1s determined by the 
specific history and environment of the Taiwan ques- 
ton 


At present, the trend of development of relations 
between the two sides of the Strait 1s very good. Although 
the “Guiding Principles for China's Reunification” pub- 
lished by the Taiwan authorities not long ago still set 
some unreasonable conditions, they show the approval 
of gradually “opening direct mail, air, and shipping 
services, and trade between the two sides of the Strait,” 
“promoting mutual visits of high-level personalities,” 
showing that in the future both sides will attain the 
motherland’s peaceful reunification on the precondition 
of peace and mutual benefit and through sincere 
exchange and cooperation. Last May, the Taiwan 
authorities terminated the “Penod of Mobilization for 
Suppression of Communist Rebellion.” This kind of 
practice 1s objectively good for the further development 
of exchange and cooperation in the economic, cultural, 
scientific, and technological fields, and others. At 
present, people on the two sides of the Strait earnestly 
wish for the direct “three links” and two-way exchanges 
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to be realized. We hope the Taiwan authorities will not 
delay the process of reunification by removing manmade 
obstacles on their own initiative and do more practical 
things for the development of relations between the two 
sides of the Strait. The CPC has shown many times that 
it 1s willing to hold negotiations with the Chinese KMT 
on an equal footing at the earliest possible date. They can 
talk about the question of the country’s reunification and 
the important questions regarding relations between the 
two sides, including questions of concern to the Taiwan 
authorities. We are also willing to contact and commu- 
nicate with all parties, groups, and people from all 
sectors in Taiwan, enhance our understanding, and 
jointly discuss national affairs. We believe that as long as 
compatnots of the two sides, Hong Kong and Macao 
compatnots, Overseas Chinese compatnots, and all 
people who ardently love the Chinese nation come 
together and make unremitting efforts, they will defi- 
nitely be able to promote the earliest possible peaceful 
reunification of the motherland 


Far-Reaching Significance of the Scientific Concept of 
“One Country, Two Systems” 


Realizing the motherland’s peaceful reunification in line 
with the scientific concept and practice of “one country. 
two systems” 1s an important component of building 
socialism with Chinese characteristics. Its significance 
and influence are extremely far reaching 


The scientific concept of “one country, two systems” was 
advanced in light of our actual situation. It 1s a product 
integrating Marxist universal truths and China's specific 
realities. It 1s also a successful pioneering undertaking in 
the world and has added completely new contents to the 
basic theories and basic practice of building socialism 
with Chinese characterstics. It 1s an ennchment and 
development of Marxist theory of the state 


The fact that the scientific concept of “one country. two 
systems” was advanced has found the best way to the 
reunification of the country. The satisfactory settlement 
of the questions of Hong Kong and Macao has changed 
the scientific concept of “one country, two systems” into 
reality. It 1s foreseeable that after the peaceful reunifica- 
tion of our country has been attained, in keeping with the 
scientific concept and practice of “one country, two 
systems,” the motherland’s socialist system and the 
capitalist systems of Hong Kong. Macao, and Taiwan 
will coexist for a long time. Different regions practicing 
the two systems will bring into play their own advan- 
tages, benefit and promote cach o her, develop together, 
and will thus greatly speed up the process of building the 
motheriand’s prosperity and power 


The application of the screntitic conception of “one 
country, two systems” to the settlement of the questions 
of Hong Kong and Macao have offered successful exam- 
ples for handling international disputes At present. 
tense situations still cxrst in some countries around the 
world and hot issues on international disputes still occur 
continually. The success of preluminary practice of “one 
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country, two systems” has offered a new way and new 
expenence for alleviating some tense situations in the 
world and for countnes that are in a divided state. It has 
also made a positive contnbution to safeguarding world 


peace. 


Following the continuous ennchment and development 
of the theory and practice of the screntific concept of 
“one country, two sysiems,” its great immediate signif- 
wcance and far-reaching histoncal significance will be 
demonstrated more and more fully 


Index to the Series of Articles on Building Socialism 
With Chi Ch a 
General Commentary: Make Great Efforts to Property 


Carry Out the Great Task of Building Socialism With 
Chinese Characteristics (19 July 1991) 


First Commentary: Uphold the People’s Democratic 
Dictatorship. Strengthen the Building of a Socialist 
Democracy and Legal System (2 August 1991) 


Second Commentary. The Fundamental! Task of 
Socialism Is To Develop Social Productive Forces (16 
August 1991) 


Third Commentary. Unswervingly Proceed With 
Socialist Reform (27 September 1991) 


Fourth commentary. Sicadfastly Expand the Process of 
Opening to the Outside World (18 October 199/) 


Fifth commentary Uphold Public Ownership as the 
Main Body. Develop Diversified Economic Components 
(20 November 1991) 


Sixth commentary Uphold the integration of the 
Planned Economy and Market Regulation (4 December 
1991) 


Seventh commentary With Distribution According to 
Work as the Key Link. Take the Path of Common 
Prospernty (16 December 1991) 


Eighth commentary. Uphold Taking Marxism as the 
Guide for Burlding Socialist Spirttual Civilization (15 
May |°%9)) 


Ninth commentary Uphold Equality and Mutual Heip 
Solidarity and Cooperation. and Bring About the 
Common Development and Prospernty of all National. 
ties (13 July 1992) 


Eleventh and twelfth commentanes to be published 


(This senes of articics will be collected and published 
soon by the Central Party Schoo! Press) 


Li Tieying Inspects Tianjin Stee! Tube Project 
SKO4080 1 2492 Tiannn TIANJIN RIBAO 
in Chinese 22 Jul p ! 


[Text] Li Treying, member of the Political Bureau of the 
CPC Central Committee and state councillor, and Xu 
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Zhyian, deputy secretary general of the State ( ounc:! 
were in Tianjin to attend a meeting. They inspected the 
Tianjin seamless steel tube project under construction 
and the stamped can production company in the com 
pany of Zhang Lichang. deputy secretary of the munn 
ipal party committee and executive vice mayor of Tian 
yin. Li Tieying extended warm congratulations on the 
smooth tnal operation of the continuous stee! casting 
system of the seamless stee! project and saluted construc- 
tors of the proyect and Chinese and foreign cxaperts 


At the headquarters of the project. Li Ticying first heard 
reports by responsible persons of the headquarters and 
the steel tube company on the progress of the proyect and 
the tnal operation of the continuous steel casting system 
4 responsible comrade of the headquarters said that they 
would live up to the expectations of the central leading 
comrades and compicte the seamless stee! tube proyec! 
high rate and in high quality Hearing thes. Li Tieving 
said that this 1s the kind of daring spiret that everyone 
needed. Aficr hearing the reports. Li Tieying and others 
stepped up the platiorm to inspect caretully the | S-tor 
ultrahigh power clectric furnace under trial operator 
the process of refining. and the operation of the larg 
continuous casting machine Li Treving prarsed the hard 
working spint of the constructors He sand happy 
When | came last vear. the factones were stl! under 
construction. Tianyin has done a great pob in putting the 
continuous casting system. which os forst-rate om the 
world, into tnal operation in such a short pened of tin 


Al the main contro! room. Li Ticying asked in deta 
about the automatic coptro! system and watct 
operation of technical personne! He sand It 1s emp 
tive to master and apply well the contro! system. which 
mdecd 1s the most advanced in the world 


Before leaving by car. Li Tieying said repeated), ' 
responsible comrades of the headquarters and th 

tube company The cquipment i first-rate and th 
management must also be first- rate It ms hoped that 
everyone will make cflorts continuously to build and 
manage the project well 


In the stamped can production company LL: Treving 
asked about the reform that this enterprise had carried 
oul in the past few years and inspected the pressure can 
production linc He fully affirmed the su 
ecapenences of this company 


esstul refor 


Military 


Yang Baibing Article on Army EF scorting Reform 


HA31071 24092 Beaune RENMUIN RIBAG 
in Chinese 2Y Jul Yo pp! 


[Article by Yang Barbing. director of the Creneral P 
al Department of the Peoples Liberatron Arm, 
“Shouldering Lofty Missron of Escorting and Protecting 
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China's Reform and Construction—in ( ommemoration 
of 65th Anniversary of Founding of People’s Liberation 
Army”) 


[Text] “With our feet on the motheriand’s vast land. and 
with the hope of the nation on our shoulders.” the 
People’s Liberation Army [PLA] has tnumphantly gone 
through a glonous course over the past 65 years. Looking 
at the general international situation. the world 1s now in 
a histoncal penod of violent changes. A trend of mult- 
polanty has appeared. and peace and development arc 
still two mayor issues facing the peopic of all countnes 
China 1s faced with a stern challenge but also a valuable 
opportunity. With the important speeches made by 
Comrade Deng Xiaoping during his south China inspec- 
tion as a hallmark, a new spring tide of reform. opening 
up. and cconomic development is surging on the vast 
land of China, bringing great vigor and vitality to 
socialist China and revealing broader prospects for the 
speedy mse of the Chinese nation At the cntical penod 
of development of China's socialsst modernization drive 
the PLA. which 1s shoulderng the heavy hrstorcal tasks 
of safeguarding and building the motheriand. 1s deter- 
mined to fight. as always. for the people s interests under 
the party's leadership and to protect and cscort the 
reform and construction of our country 


The ( entennial Great ( aese, the ( entennial Heavy 
Tasks 

As carly as more than half a century ago. Comrade Mao 
Zedong pointed out in his “On New Democracy” that 
the Chinese revolution should be in two steps First 
changing the colomal. semicolonial. and semifcuda! 
form of society into an independent. democratic society 
second, carrying the revolution forward and burlding a 
socialist society. This magnificent idea represented the 
lofty ideals of countless nobie-minded people in modern 
China who were striving for national independence and 
liberation and for further cxtricating the country from 
poverty and making it strong and prosperous. From the 
Opium War to the founding of New China, the cause of 
striving for national independence and liberation took 
more than 100 years Al a critical moment for the 
Chinese nation, the CPC and the people's army ut had 
founded determinedly took up the heavy tasks of com. 
pletely overthrowing imperialist. feudalist. and bureau. 
cratec rule and establishing the people's political power 
In the long pernod of the revolutionary war, which lasted 
22 years. our army faithfully followed the party's pro- 
gram and line and stood firmly with the masses of 
people They kept on fighting in sorte of all scthacks and 
defeated the powerful enemies from home and abroad 
through bloody batties. thus adding an :llustrious 
chapter to the struggic to end the humiliating history of 
the Chinese peopic of all natronalitics. who were invaded 
and oppressed, and to build a socralrst New China 


Soon after seizing state power. Mao Zedong. Zhou Enia: 
and other proictanan revolutionanes of the older gener 
ation put forward an objective of struggic for rapidly 
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developing social productive forces and gradually reai- 
wring the country s modernization, and ied the Chinese 
peopic to Siar oul on a new journcy. In thes unprece- 
denied proncenng caus. wc have won brillant seccesses 
and alse made some mistakes Through difficult and 
tortuous ciplorations. our party finally found the road of 
burlding socialism with distinctive Chemese characteris- 
tecs. Since the Third Plenary Session of the | ith CP* 
Central Commutiee. the Chinese communists repre- 
sented by Comrade Deng Xiaoping. have adhered to the 
ideological line of secking truth from facts. combined the 
hasec principics of Marais with the concrete realeties in 
China, put forth the theory of buslding socialism with 
distinctive Chinese characteristics. estableshed the basa 
line of “one center. two basx pomts”” and gurded 
China's modernization drive to take the correct road of 
development They have achieved remarkable successes 
aliracting worldwide attention In thes great creative 
practice. Comrade Deng \iaoping, the general architect 
has rendered most outstanding contnbutrons With the 
revolutwonary courage and resourcefulness of a great 
Marxist and his foresight and sagacity. he put forth the 
Strategxe objective that China's modernization drive 
should take three steps According to thes magnificent 
blueprint. we must realize a Dig histor leap forward and 
make China. a tig country with more than | billion 
population. reach the level of intermediately developed 
counties on the hasis of the development and construc 
tion in the ¥) years after the founding of the state and 
through 70 more years of struggle Comrade Deng 
Xsaoping has stressed more than once thal only the 
r alization of the magnificent goal of modernization can 
reflect the “real lofty aspirations and great sdcals of the 
Chinese nation ~ “It would truly be great if we build our 
country into an intermediatc-ievel developed country in 
100 years beginning trom the founding of the statc’” 


Propelled by the rapid development of science and 
technology and sharp international cconomn compet- 
tron, mankind will face a new penod of development in 
the last few years of this century and the beginning of the 
neat century. This 1s a golden opportunity for China's 
reform and construction “If we do not accept what 
heaven provides for us. we may otherwise be blamed, if 
we do not mect the tyme. we may otherwise be pun- 
ished ~ We must make ful! use of the current favorabic 
conditions both at home and abroad to push our eco- 
nomic construction onto a new stage and lay a solid 
foundation for rapid development in the neat century If 
we say that from the mid-1 800s to the mid- 1900's, the 
Chinese nation finally stood up through more than 100 
years of heron struggics. in which one stepped into the 
breach as another fell. then trom the mid-!1900's to the 
mid- 2000's. through another 100 years of struggic. our 
country will completely shake off poverty and truly 
stnde along toward becoming a developed and pros- 
perous country as a giant in the East Only when this 
centennial great cause 1s realized can the lofty ideals 
pursucd by the prolctanan revolutionaries of the older 
generation and counticess nobie-minded people all therr 
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lives become reaisty. can China make greatcr contnbe- 
oms to mankind. and can ec say more justly and 
forcefully that socialism 1s supenor to capitalism 


In the process of achecving the “three-step” straicgx 
obyective, we have already made an important sicp 
forward. The GNP has doubled. and the probiem of food 
and clothing has hasscally been solved By the end of this 
century. the GNP wall be quadrupled. the peopic wil! 
lead a relatively comfortabic life. and our comprchensiyc 
national strength will be greatly cuhanced This 1s a icy 
step lynking what went before and what wil! follow 


In the cntical penod when violent changes were taking 
place in the mitcrnational situation and our domesix 
reform and construction were further developed. (om- 
rade Deng Xiaoping made important speeches and pul 
forward screntific strategic ideas and policy propositions 
for adhering to the basic line of “one center, two basic 
pots” and ensuring the realization of the magnificent 
goal of the modernization dnve The party Central 
Committee made arrangements for acceicrating the pace 
of reform and opening up and promoting cconomic 
construction faster and better A new situation of decp- 
ening reform, opening up wider to the outside world. and 
accelerating economic development has taken shape 
throughout the country Under this situation. the Central 
Military Commussion urged the Army to carry out the 
mission of protecting and escorting the reform and 
construction of our country. This 1s the common aspira- 
tion vowed by the generals and soldiers alike in the 
whole Army before their new histone task. In the great 
centennial cause of reyuvenating our great nation. the 
people's Army should firmly and unswervingly protect 
our great national economic construction, adhere to the 
four cardinal principles. adhere to reform and opening 
up. create safe and stable internal and external environ- 
ments for the development of social productive forces. 
and escort the vessel of socialist modernization in 
advancing victoriously. To put forth the task of “protect. 
ing and escorting” with a clear-cut stand means to 
implement the spirit of Comrade Deng Xiaoping’s 
important speeches and the instructions of the party 
Central Committee in the Army, further unify the whole 
Army's will in accordance with the party's basic line. and 
make the vast numbers of cadres and soldiers more 
conscientiously and closely link Army building with the 
destiny of the state and the interests of the people. so that 
they can render outstanding and meritorious service 
with full confidence in achieving the magnificent goal of 
the four modernizations. 


Whether in years of war or in a penod of relative peace, 
our Army 1s always an armed group for carrying out the 
party's program and line and always takes the interests of 
the state and the peuple as its highest interests. In the 
new histoncal peniod, to accelerate economic develop- 
ment and realize the centennial great cause 1s a strategic 
task of the whole party, wherein lies the fundamental 
interests of the people of the whole nation. Our people's 
Army, led by the party, should certainly fight for it. In 
the years of revolutionary war, Comrade Mao Zedong 
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sand in (hina. without armed struggic. there would be 
nO position for the Commun Panty Today. we may 
say in (hina. withoul coonomea construction and a 
raped development of the productive forces of socialist 
society, there would be no position for the ( ommunist 
Party. and no position for the people's Army Protecting 
and escorting the reform and construction of our country 
iS 2 centennial heavy task for the people's Army rather 
than a short-term slogan It 1s an important capression of 
the fundamental functions of our Army in a pernod of 
relative peace When talking about adherence to the line 
principles, and policies mapped out since the Third 
Plenary Session of the Lith CPC Central Committee, 
Comrade Deng \iaoping stressed that the Army should 
safeguard this road. this system. and these policies What 
he said represenicd the ardent hope of the proletanan 
revolutionaries of the older generation and reflected the 
demand of our times and the people's wishes. China's 
modernization drive 1s being carned out im a comph- 
cated and changcabic international environment In the 
histoncal course of reform. opening up, and economic 
development, difficulties. setbacks, and even msks are 
unavoidabic However. no matter what kind of obstacles 
and pressures we encounter and what kind of stormy 
waves we are faced with, all officers and men of our 
Army will still have an incomparable strong will and 
resolution in “protecting and escorting” [reform and 
opening up] We must keep to the stand of protecting the 
fundamental interests of the state and the people and 
resolutely oppose all erroneous words and deeds which 
deviate from the party's basic line. The party's basic line 
will be unshakably implemented for 100 years. and the 
people throughout the country are fighting unremittingly 
for the realization of the centennial great cause There- 
fore. our Army should always successfully carry out the 
lofty mission of “protecting and escorting.” 


A Prosperous Country Is the Foundation, the “Major 
Task da jia 1129 7468]" Should Go Ahead Before Others 


The party Central Committee and the Central Military 
Commission proposed that the Army should submit to and 
serve the overall situation of economic construction of our 
country and put army building in a scientific position in the 
entire national construction in a penod of relative peace 
This 1s an important policy we should uphold for a long 
ume. Conscrentiously protecting and escorting the reform 
and construction of our country shows thal we have greatly 
deepened our understanding and implementation of this 
policy under the new situation 


Unlike what the founders of Marxism envisaged, China's 
socialist system was not established on the basis of a 
developed capitalist economy. The Chinese bourgeorsie 
did not and could not carry out an industnal revolution 
either. This should be done by us, the communists. For 
this reason, economic development ts especially impor- 
tant for a new people's republic established on poverty 
and backwardness. Since the founding of the state, we 
have established and developed a socialist economy and 
achieved important achievements in various undertak- 
ings. For a considerably long period, however, because of 
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mistakes in the guiding ideology, we deviated from the 
center of economic construction and mussed several 
opportunities tor scientific and technological develop- 
ment and vigorously developing the economy. As a 
result. the gap between our country and the developed 
countnes was widened. In 1979. when the party Central 
Committee resolutely made a decrsion on shifting the 
work focus to economic construction, the task of devel- 
oping social productive forces became more imperative 
Internationally. the competition in the field of compre- 
hensive national strength. with economy and science and 
technology as the main content, was sharpening. Thus. 
whether we could promote economic construction as fast 
as possible became a key problem concerning the pros- 
perity and success of the Chinese nation and the future 
and destiny of the socialist cause. On this question, our 
party has already acquired a quite clear and mature 
understanding. In recent years, despite the violent 
changes in the world situation and many unexpected 
events both ai home and abroad, the party Central 
Committee has always pul economic construction in the 
central position and led the people throughout the 
country to promote the modernization drive with one 
heart and one mind The “mayor task” of economic 
construction has already begun This ts the general 
situation of the whole country and the whole party 
Everything should submit to and serve this general 
situation. Our Army has no special interests which are 
above the interests of the state and the people. Therefore, 
it Should act under this general national situation of 
economic construction and conscientiously, actively. 
and wholeheartedly “protect and escort” [economic con- 
struction]. 


Only when the state is prosperous can the Army be 
strong. Enhancing the national defense strength and 
increasing the modernization level of the Army both 
depend on a profound national economic foundation 
On the basis of the handicraft industry, only cool 
weapons beacon firearms [sui fa huo qi 3606 4099 3499 
0892] could be produced, with a big machinery industry, 
guns, cannons, airplanes and tanks were made, and 
satellites, guided missiles, and nuclear weapons are the 
products of the new technological revolution. At present, 
the tnal of strength among various forces in the world 1s 
reflected by new characteristics. Economy and science 
and technology are playing daily increasing roles in the 
competition in the field of comprehensive national 
strength. Only by concentrating our strength to advance 
toward a new scientific and technological revolution and 
concentrating Our energy on economic construction can 
we be invincible in this competition and achieve the 
strategic initiative in the development going beyond the 
century. When economic development 1s promoted, the 
people will be mch, and the comprehensive national 
Strength will be enhanced, which will provide a solid 
foundation for national defense construction. Thus, 
army building will also be benefited and many things will 
become easy to handie. Of course, the strength of 
national defense 1s also an important aspect of the 
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comprehensive national strength. To promote our mod- 
ermization drive. there must be a powertul army to serve 
as a guarantee. It 1s a common duty of the people of the 
whole nation to show concern for and support army 
building. At a time when there 1s still no peace under 
heaven and there 1s sll the threat of hegemonism and 
power politics, we should never negiect and relax our 
army building even for a moment. Instead. we should 
constantly increase the level of our Army's moderniza- 
tion and enhance our national defense strength in the 
wake of our economic development. Only when we have 
boosted the economy and built up a powerful army and 
firm national defense can we acquire the proper position 
of a big country in the international community Thus. 
no one will look down on us and dare to rashly offend us 


Since the Third Plenary Session of the | ith CPC Central 
Committee, especially since the strategx change was 
made in the guiding ideology for army building the idea 
of submitting to and serving the gencral situation of 
economic construction has been firmly established 
among the vast numbers of cadres and soldiers. The 
whole Army, officers and men alike, are united as one 
They are actively overcoming difficulties, vigorously 
developing the glorious tradition of hard struggle and 
building the Army through thnft and hard work. and 
making continuous cflorts to promote their own reform 
and construction. The fighting capacity of the Army has 
been increased to a new level. With the development of 
the economy, the state's input in army building has also 
continuously increased and there has been increasing 
support from vanous localities for the Army Practice 
makes us understand the following basic truth To 
submit to and serve the general situation of cconomn 
construction will finally benefit our army building As an 
important force im national construction. the Army 
should actively support national and local economn 
construction. This 1s also a practical action in providing 
“protecting and escorting.” In recent years. all the troops 
of our Army have been cager to meet the needs of 
economic construction and serve reform and opening 
up. They have not only sent large numbers of personne! 
to fight in the van and tackle difficult problems in many 
major projects of the state, but also opened some mil) 
tary airports and wharts. vacated some barracks and 
warchouses, provided scientific and technological ser- 
vice and support, and helped train all kinds of personne! 
to actively support economic construction Last year 
alone, the whole Army used a total of more than 25 
million work days taking part in national cconomn 
construction and construction of local public welfare 
proyects, including 140 mayor projects at and above the 
provincial level. In the future, we must be more active 
and enthusiastic in doing such things which are condu 
cive to accelerating the pace of reform and opening up 
and which bring happiness to the state and the people so 
that we can make greater contributions to the vigorous 
economic development 
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- mancipate Our Minds and Forge Ahead Along V ith 
the Great Tide 

Under the leadership of the CPC, headed by Comrade 
Mao Zedong, our army capernenced the armed struggic 
Stage of revolution to seize political power. Today we are 
capenencing the “second revolution,” namely, the great 
cause of reform started by our party under Comrade 
Deng Xiaoping’s leadership. To expedite reform, we 
must cast off the trammets of outmoded concepts. and 
greatly enhance the sense of pronecring and creative 
spirit, Reviewing the course of reform and opening up 
over the past 10 years or more, we have found that ali the 
progress we made was preceded by emancipation of the 
mind This process ts a process of upholding and devel- 
oping Marxism-Lennism-Mao Zedong Thought. a pro- 
cess of upholding the party's sdeological line of seeking 
truth trom facts, and a process of breaking away from the 
trammels of dogmatism and promoting dynamic 
socialist practice. It has offered a great spiritual force to 
push ahead reform and opening up and to liberate and 
develop the productive forces. In this historncal evolu- 
tron. the Army has closely followed the whole party in 
the course of spiritual emancipation and has always 
maintained an aggressive posture in carrying forward the 
revolutionary cause proncered by our predecessors. in 
forging ahead into the future, and in biazing new trarls 
Facts have shown that we need to constantly emancipate 
our mands and forge ahead along with the ercat tide of 
reform if we are to perform well the duty of “escorting 
and protecting” the reform in the new penod 


To further emancipate our minds, the most important 
pont os that we must conscrentiously study and thor. 
oughly understand Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics. espe- 
cially the spirit embodied in the important remarks he 
made during his recent mspection tour of the south The 
theory on building socialism with Chinese characteristics 
serves a5 a great banner to rally the whole party. the 
whole Army. and the Chinese peopie of all natronalitics 
and as a torch that throws light on the Chinese nation's 
road to becoming a powerful nation, while the southern 
tour remarks serve to ennmch and develop this theory 
General Secretary Jiang Zemin recently delivered an 
important speech at the Central Party School, concise! 
surmming up the central sdea behind these remarks and 
expressly setting forth requirements guiding the study 
and implementation of the remarks. Through study and 
education, the vast numbers of cadres and fighters have 
further emancipated their minds, reached a common 
understanding. increased their confidence in the cause of 
burlding socialism with Chinese characteristics. and 
enhanced thei sense of duty and mission in “escorting 
and protecting” the reform. When we have enhanced our 
understanding to a higher level, we will feel 1 casier to 
understand many things that we failed to see clearly or 
used to misunderstand un the past: Many measures that 
we have adopted in reform and opening up these days 
are things thal we never thought of or simply dared not 
thenk of on the past. Only if we smash old concepts and 
adopt new thinking will we be ready to accept correct 
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views and adopt a positive attutude. We will not be able 
to move even a single step forward if we hold to old 
thinking. contine ourselves to book worship, and indulge 
in abstract debate. We are subject to mghtist influence in 
the process of reform and opening up, bul 1 1s mainly 
“tefust™ conventions that fetter emancipation of our 
minds. As members of the Army we must not underes- 
timate “ieftest™ unfluence To undertake the lofty mission 
of “escorting and protecting” the reform and opening up. 
we must make cflorts to prevent and overcome such 
influence and interference Al present. an important 
capression of “leftrst” influence 1s that some comrades 
who have muisg.vings about some reformatory measures 
always have doubts whether these measures are “social- 
ist” or “caprtalyst™ mm nature To clear the doubt on this 
crucial question concerning emancipation of the mind. 
Comrade Deng Xiaoping has offered us the “key” —he 
noted that the criternon for pudgment 1s to see whether a 
measure 1s conducive to the development of the produc- 
tuve forces of a socialist society, to the growth of the 
comprehensive national strength of a socialist country, 
and to the improvement of living standards Therefore, 
any method practiced in the modernization process will 
be a good one so long as it mects this requirement, being 
“conducive om three aspects.” In thes sense, any condu- 
cive methods. including advanced business operation 
and management forms practiced by developed capr- 
talist Countess. can be boldly adopted by us As mem- 
bers of the Army we must view newly introduced mea- 
sures for speeding up reform and opening up with new 
concepts and new standa ds. and we must support with 
full enthusiasm cvery positive attempt and capenment 
toward thrs end 


To emancipate our minds. we must pay attention to 
learning through the dynamic practice of reform. The 
masses. who play the main role in the great undertaking 
of reform and opening up. are creating new capenence 
every day Cromg deep among the masses. taking part in 
practice. and assimilating new ideas through reform and 
opening up. we will be broadening our field of vision and 
constantly updating our concepts. and many questions 
that can hardly be understood and clarified in a closed 
room will be readily resolved Not long ago. all high- 
ranking cadres of the Army made study tours of Shen- 
then and Zhuhai Special Economic Zones. Their visit 
there gave them an opportunity to have a special lesson 
in a special classroom. which tremendously ennched 
their knowledge about the great achievements of reform 
and opening up and deepened their understanding of the 
party's basic line From now on. we must continuc to 
regularly and truly keep abreast of the development of 
reform and opening up through vanous channels, so as 
to make sure that all the Army cadres and fighters can 
keep up with the progress of reform and opening up. in 
terms of ideological understanding and practice 


Liberating and devcloping the productive forces 1s a long 
histoncal process, and emancipation of the mind cannot 
be accomplished once and tor all. in order to keep up 
with the trend of reform and opening up. onc can never 
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slop updating One's concepts and must not retain hide- 
bound ideas. The theory on building socialism with 
Chinese characteristics 1s a powerful weapon for eman- 
cipation of the mind. We must persistently use this 
theory to unify our thinking and to rally our fellow 
servicemen, and unremittingly do away with obstacles 
that hinder us from discovering new matters and from 
explonng new frontiers in our course ahead. Only in this 
way will we be able to ensure a firm faith and steadfast- 
ness in action im our efforts to “escort and protect” 
reform and opening up 


Strearnline and Strengthen the Army To Live Up to the 
People's Expectations 


The history of revolution in China has proved this rule: 
“Without a people's army, the people will have nothing.” 
Practice will continue to prove that without a strong 
people's army. there will be no smooth development of 
socialist modernization. In order to escort and protect 
reform and construction in China, the Army must make 
itself still stronger. For the moment, our task 1s to do 
away with all the shoricomings of the Army that fetter 
army development and the enhancement of combat 
Strength, and to actively, steadily, and appropriately 
Carry out readjustment and reform. so as to keep up with 
the new development of reform and opening in this 
country and to meet the requirements of modern war- 
fare, thus further optimizing the Army structure, 
smoothing out relations within the Army, and bringing 
about a great improvement in the quality of the Army 
By so doing. the Army will be able to more efficiently 
perform its sacred duty in defending the motheriand’s 
security and safeguarding this country’s sovereignty, 
termtonal integnty. and maritime mghts and interests, 
and all the Chinese people can rest assured. boldly carry 
on their cause of reform and opening up. and concen- 
trate on economic construction 


Over the past 10 or so years of reform and opening up we 
have made great progress in army building as well as 
national economic construction. Inheriting and 
enriching Mao Zedong military thought. Comrade Deng 
Xsaoping has put forth an army-building theory for the 
new peniod. Under the guidance of this theory, we have 
resolutely effected a strategic change im the guiding 
ideology for army building. We have taken the lead in 
reducing our Army size before other countries and have 
constantly carned out readjustment and reform, thus 
enabling our Army to hold the initiative in face of gnm 
challenges worldwide The whole Army has devoted 
grcat efforts to military training. vigorously strengthened 
and improved tts political work, worked hard to increase 
ts logistical support capacity. taken the imitiative in 
expediting screntific research in national defense and 
improving its armament and equipment. promulgated a 
senes of rules, regulations, and ordinances, and built up 
a new-type reserve force system. All these cfforts have 
not only substantially enhanced our Army's defensive 
ability under the conditions of modern wartare, but also 
laid a sound toundation for the Army's comprehensive 
development by the turn of the century and carly in the 
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next century. To sum up, our efforts over the past 10 
years or more have resulted in the adoption of a great 
principle guiding army building for the new period and 
have presented a path for building a modern revolu- 
tionary regular army with Chinese characternstics. We 
must conscientiously implement the basic guideline and 
principle put forth by Comrade Deng Xiaoping on the 
building of a modern revolutionary regular army with 
Chinese charactenstics. To do so we must pay particular 
attention to the following aspects: 


It 1s necessary to uphold the party's absolute leadership 
over the Army and unremuittingly preserve the nature of 
the people's Army, so as to ensure that this Army will 
truly serve as a great wall of steel guarding the mother- 
land, a strong pillar of the people's democratic dictator- 
ship, and an important force to build socialist maternal! 
and spiritual civilization. 


It 1s necessary to uphold the principle of integration of 
the requirements for a revolutionary, modern, and reg- 
ular army, take the modernization of the Army as the key 
link, adhere to the combat strength critenon, attach 
importance to army quality, and work hard to enhance 
the Army's fighting capability under the conditions of 
modern warfare. 


It 1s necessary to uphold the principle of “crack troops 
combined arms, and high efficiency.” constantly 
improve the Army structure and establishment, realize 
the scientific combination of man and weapons. and 
practice a system that combines a streamlined. highly 
trained army with strong reserve forces 


It 1s necessary to uphold the principle of relying on 
oneself and being mainly geared to one’s own needs, siep 
up scientific research in national defense and strengthen 
reserve technical forces with the focus placed on certain 
aspects, and gradually enhance the modernization stan- 
dard of armament and equipment 


It 1s necessary to persistently attach strategic importance 
to education and tramuing, give strict traning to mect 
rigid requirements, try our best in running military 
institutes, and make efforts to improve the Army's 
military and political quality so as to ensure that Army 
cadres and fighters will master well both military tech 
niques and some skills useful to socialist construction 


It is necessary to persistently administer the Army 
according to law and mgid requirements. devclop and 
improve rules, ordinances. and regulations, as well as 
systems, perfect military laws and ordinances. and 
ensure that work in different ficlds will be carned on 
along the development track of regular troops 


It 1s necessary to uphold the principle of building the 
Army through thnft and hard work. subordinate army 
building to national economic construction. actively 
mcrease income and reduce capenditurc, and work hard 
to improve military efficrency and cconomuc returns and 
to enhance the Army's logistical and comprehensive 
supporting capability 
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It is necessary to persistently inherit and develop Mao 
Zedong military thought, vigorously explore theories on 
the operation of the people's army and the people's war 
under the conditions of modern warfare, and develop 
and perfect the Chinese system of modern military 
science. 


It is necessary to uphold the principle of political work as 
the lifeblood of the Army, give full play to the servicing 
and safeguarding role of political work, educate Army 
units with Marxism-Leninism-Mao Zedong Thought. 
foster a contingent of cadres who are more revolu- 
tionary, younger in average age, betier educated, and 
more professionally competent. and unremittingly 
enhance unity between Army officers and soldiers, 
between the Army and the government, and between the 
Army and the people. 


It ss necessary to uphold the principle of reform as the 
motivation of development, proceed from China's 
national conditions and the Chinese Army's special 
characteristics, make use of foreign armies’ valuable 
expernence, actively, steadily. and appropriately carry 
out readjustment and reform. and persistently push 
ahead the development of the Army 


It was based on a scientific evaluation of the interna- 
tional situation and a correct analysis of China's national 
conditions and the Chinese Army's conditions that Com- 
rade Deng Xiaoping put forth his theory, guideline. and 
pnnciples on army building for the new pernod This 
theory, guideline, and principles profoundly sum up the 
principal experiences in army building since the 
founding of the PRC, especially since the introduction of 
the reform and opening up policy, give cxpression to the 
basic rules governing Army reform and building in a 
relatively peaceful penod. and respond to a sernes of 
major issues Concerning the building of a modern, revo- 
lutionary. regular Army with Chinese characteristics. In 
the future, we definitely must steadfastly follow the road 
of army building for the new period as pointed out by 
Comrade Deng Xiaoping. The 1990's os a crucial period 
for the construction and development of China and also 
for the development of this Army. We must make full 
use of all favorable factors. take the mitiative in over- 
coming all the difficulties and contradictions we face 
enhance army building to a new and higher level. and 
truly make our Army an invincible crack army 


On the 6Sth anniversary of the founding of the PLA. 
while reviewing the tnals and hardships that the Army 
has ecxpenenced over the past decades and looking 
forward to the Army's prospects for development in the 
next century, all the Army. commanders and fighters 
alike, and the Chinese people of all natronalities as weil, 
have full confidence in the future of the country and the 
Army. So long as the whole party. (he whole Army, and 
the Chinese people of all natronalities work hard with 
one heart and one mind and sicadfastly strive for the set 
goal, this country will surely rank itself among other 
world powers by its 100th anniversary. and our Army 
will certainly catch up with other first-rate armies in the 
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world in terms of modernization standards in the wake 
of economic development. Let us rally more closely 
around the CPC Central Committee and the Central 
Military Commission with Comrade Jiang Zemin as 
their core, and strive very hard to realize this magnifi- 
cent blueprint! 


Yang Shangkun Lauds PLA Leaders’ Memoirs 


OW 3107062892 Beying XINHUA Domestic Service 
in Chinese 1137 GMT 30 Jul 92 


[By reporter Xu Jingyue (1776 0079 6460) and corre- 
spondent Wang Changlong (3769 7022 7893)) 


[Text] Beying, 30 July (XINHU A}—The successive pub- 
lications of autobiographical memoirs written by a group 
of high ranking military leaders of the People’s Libera- 
tion Army (PLA) have become good teaching matenals 
for education concerning the party's history and the 
PLA’s glorious history 


The Novel-Leneth Memoirs of High Rankine © PC Mal: 
tary Leaders book series compiled and published by the 
PLA Publication House ts a massive proyect that took 
seven years to complete Memoirs by marshals \u 
Xiangqian and Nie Rongzhen. senor generals Su Yu. 
Huang Kecheng. and Xiao Jingguang. gecncrals Zhang 
Zongxun, Xu Shiyou. Chen Zaidao. Li Sukus, Yang 
Chengwu. Wang Xinting. Ye Fei. Liu Zhen. and Lu 
Zhengcao, and Di Biao, he Changgong. Wang Shoudao 
Cheng Zihua, Kong Congzhou. and Zeng Sheng who held 
high level military leadership positions during the war 
years have been published, while writings by generals 
Yang Dezhi, Chen Xilian, and Wang Ping have just been 
completed. These icaders who spent their entire Ife in 
the military have linked their fate to that of the party and 
the military throughout thes period Their vived narra 
tion in a simple, smooth writing style truthfully records 
numerous major events in the party's and the PLA’s 
history Some of the memoirs have been translated into 
foreign languages and are being distributed overseas 
while some were reprinted in a number of domesti 
newspapers 


These military leaders who contributed to China's revo- 
lution reflected on and recorded history with a dispos:- 
tion toward secking truth from facts. and presented them 
as a precious gift of spiritual wealth to future genera- 
tions. In his memoir, Xu Xiangqian wrote Reflect on the 
pasi to understand the present. The masses are learning 
about history while in the process of creating history 
Only through the correct understanding of the past can 
we better create the future In the compilatvon of my 
expenences and knowledge into a history book as a 
tribute to the martyrs, | seck not to be profound in words 
but to record the truth. Nic Rongzhen wrote im his 
memoir | deeply felt that to have been able to play a part 
in China's revolution 1s the good fortune and joy of my 
life. The reason for my diligently writing a memourr mn my 
old age 1s none other than to provide the young com 
rades, whom | place my hopes upon, with some reference 
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matenals for their study of the party and the history of 
the PLA. My writing aims to sum up expenences, 1 1s 
not written for the purpose of trumpeting my own 
brilliance 


The novel-length memoirs by high ranking PLA leaders 
received rave reviews from all circles of the society. 
Party and state leaders including Yang Shangkun, Li 
Peng. Bo Yibo, and Song Renqiong gave their high praise 
after reading some of the memoirs; they held that mem- 
ous on the revolution play a very important role in 
motivating the people to revitalize China and to develop 
China into a modern socialist country with Chinese 
characteristics. 


Jinan Military Commander Observes Units, Parade 
SA310°09S5S92 Jinan Shandong People’s Radio 
Vetwork in Mandarin 2300 GMT 30 Jul 92 


| Text) On the eve of | August, Zhang Wannian, com- 
mander of the Jinan Military Region, Yan Zhuo, deputy 
commander, Ca: Renshan, deputy political commussar, 
and Yang Guoping, chief of staff, reviewed the units 
directly under the Jinan Military Region and viewed a 
parade and the units as they marched by. They listened 
to a training work report made by an organ of the region. 
After reviewing the units, Commander Zhang Wannian 
sand: We should build the units directly under the Jinan 
Military Region into an model for the whole region. We 
should also truly build the whole region in line with this 
model's standards 


Naval Cadet Pilots Train for All-Weather Flights 


HA S00718 2692 Beyine RENMIN RIBAO 
OVERSEAS EDITION in Chinese 14 Jul 92 p 3 


[By Li Chaojyun (2621 2600 0193) and Wu Ruihu (0702 
3843 $706) “First Group of People’s Liberation Army 
Naval Ai Force Cadet Pilots Capable of All- Weather 
Flights” | 


[Text] On the eve of | August, all members of the first 
group of People’s Liberation Army [PLA] Naval Air 
Force cadet pilots attained all-weather standard. This 
symbolizes a new breakthrough in our Army's improve- 
ment of the quality of the pilots contingent 


This batch of cadet pilots was recruited from various 
provinces and cities across the country in 1988, and the 
Naval Flying School gave them a two-year systematic 
flying scrence course and technical training. They also 
received military. political, and physical training during 
this pernod 


These cadet pilots, who are 21 years old on the average 
and have finished high school, shoulder the main duty of 
communication and larson for an aircraft in the Naval 
Air Force, and of shooting from aircraft 
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According to statistics, among the cadets who are dis- 
tributed to the field flying units, none have been disqual- 
ified, but 85 percent have become capable flight techni- 
cians and sharpshooters in the first year; and in the 
second year, 100 percent of them have qualified to fly in 
four kinds of weather and to engage in combat in three 
kinds of weather, while 55 percent have surpassed officer 
pilots in the flying technique contests organized by the 
superiors. The cadet pilots won the first and second 
prizes, and several dozens of them have participated in 
various military exercises organized by the superiors and 
have brilliantly accomplished missions. At present, most 
of them have taken up duties in elite flying groups. 


Economic & Agricultural 


Statistics on Nation's Enterprises Given 


OW 0308101392 Beyine XINHUA in English 
0902 GMT 3 Aug 92 


[Text] Beying, August 3 (XINHUA}—The number of 
industrial and commercial enterprises registered with 
local governments across China had exceeded five mil- 
lion by the end of June this year. 


Statistics from the State Administration for Industry and 
Commerce show that by the end of June, the number of 
industrial and commercial enterprises stood at $.13 
million, a 6.4 percent increase over the same period of 
last year. These euterprises employed 191.3 million 
people, with registered capital amounting to 223 million 
yuan, a 5.1 percent and 10.3 percent increase respec- 
tively over the corresponding penod of last year. 


According to the administration, state-run enterprises 
increased by 7.5 percent compared with that of the end 
of last year and collectively-run enterprises increased by 
5.93 percent. Other forms of enterprises increased by 
12.2 percent 


The country now has 49,000 foreign-funded enterprises 
They increased at such a pace during the January-June 
period that they almost equalled the total number 
approved last year 


Privately-owned and individual enterprises also saw a 
rapid increase. By the end of June the number of 
privatcly-owned enterprises registered with local indus- 
trial and commercial bureaus totaled 110,700, an 
increase of 2.7 percent. Individual enterprises numbered 
14.1 millon, up 6.2 percent. They represent an outlay of 
5.02 million yuan, a 17.2 percent increase over the same 
penod for 1991 


Rural Deposits, Loans ‘Brisk’ Jan-Jun 


OW0508111192 Beyine XINHUA in Enelish 
O811 GMT S§ Aug 92 


[Text] Beying, August 5 (XINHUA)}—Credit operations 
in China's rural areas were brisk mn the first half of this 
year, today’s “ECONOMIC DAILY” [JINGJT RIBAO} 
reported 
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According to the newspaper, in the January-June penod, 
various deposits with the country’s rural financial orga- 
nizations increased by 70.8 billion yuan, an increase of 
16.1 billion yuan over the same period of last year, while 
loans increased by 65.4 billion yuan, up 23.4 billion yuan 
over the same period of last year. 


In the first half of this year, the country issued an 
accumulative total of 97.7 billion yuan of agricultural 
loans, 10.9 billion yuan more over the same period of 
last year; issued 7.2 billion yuan loans for helping 
commodity circulation in rural areas, 3.9 billion yuan 
more; issued 86.5 billion yuan loans to purchase farm 
products and by-products, 13.1 billion yuan more than 
the related figure for last year. 


In the same period, the country also provided 116.8 
billion yuan in loans to develop rural industry. 


In return, the overall development of rural economy 
creates favorable conditions for rural financial organiza- 
tions to develop new businesses. 


In the first half of this year, besides handling regular 
Chinese currency credit services, the agricultural banks 
across the country made remarkable progress in foreign 
currency services, real estate and securities. 


For instance, the deposits of foreign currencies at agri- 
cultural banks increased by 220 billion U.S. dollars; 
loans in foreign currencies went up 360 million U.S. 
dollars. 


Chen Junsheng Views Rural Market Problems 


OW3107093192 Beijing XINHUA in English 
0908 GMT 31 Jul 92 


[Text] Beijing, July 31 (XINHUA) —To uplift the 
national economy as a whole, China should give impor- 
tance to agricultural development, and in this, an overall 
and strategic issue is to develop the rural market while 
pushing higher farm production, according to State 
Councilor Chen Junsheng. 


The top Chinese official stressed the point in an article 
entitled “on China’s rural market” carried in the “ECO- 
NOMIC DAILY” [JINGJI RIBAO]. 


The article gave an account of the current situation of the 
country’s rural market, explained the importance to 
build up the rural market, and proposed the way to 
combine the urban market with the rural market, and 
combine the domestic market and the international 
market. 


In the article, the state councilor also talked about the 
existing problems concerning the development of the 
rural market and raised suggestions on setting up a 
unitary rural market. 


According to Chen, the majority of the country’s farm 
products are freely sold on markets as market regulation 
has taken the lion’s share in the marketing of rural 
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products while the state purchasing and sales only 
involve less than one-fourth of the total. 


The number of major professional rural markets has 
reached 9,111, including | ,600 wholesale markets, and 
in the meantime, the markets are playing the major role 
in providing people with daily food including grain, 
vegetables, meat and eggs. 


Further, the official noted, over 3,000 markets dealing in 
industrial products and daily commodities have popped 
up in the rural areas, while a number of markets trading 
production means, technology and information have 
also boomed in the countryside. 


As a result, more and more farmers are engaged in the 
marketing business and the number of farmers-turned 
salesmen has amounted to 13.988 million, the official 
disclosed. 


Along with the development of the market, a new rural 
product marketing order 1s taking shape as the form of 
marketing is turning gradually from cash to futures. 


However, the official pointed out, the rural market 1s 
suffering an imbalanced development in different 
regions and especially in some poverty-stricken or ethnic 
minority areas, the market 1s immature as many man- 
made blockages are hindering the growth of the market 
in these areas. 


On the importance of improving the market, the state 
councilor stressed that the rural market has played a big 
role in promoting farm production and it is also playing 
a key part in the ongoing reform in the country’s mar- 
keting system. 


To strengthen market construction 1s also beneficial to 
the development of the country’s tertiary industry which 
is still lagging far behind the needs of the people and 
production. 


In the article, the official urged people to strive for the 
formation of a unitary national market by lifting block- 
ages set by local governments so as to bring into full play 
the advantages of different areas in the production of 
farm products and sideline products. 


China’s farm production should be linked up with inter- 
national market and this can be mutually beneficial and 
complementary, the official noted. He proposed to open 
wider to the international market. 


On the other hand, the state councilor pointed out that 
some local governments have failed to protect the inter- 
ests of farmers. 


According to Chen, in some regions, when some prod- 
ucts are in great demand, local governments ask farmers 
to stop selling them to wait for price-rises, and when 
some goods are overproduced, the governments just turn 
a deaf ear to it, doing nothing. 
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He accused these local governments of being against the 
market rules, which has brought about great losses to 
local farmers and is harmful to the development of the 
rural market. 


“Without wiping out regional protectionism, it is impos- 
sible to set up a unitary national market,” he wrote. 


He called on local governments to pay greater attention 
to the development of the rural market and let the 
market rules call the tune. 


“Anyone who only cares about farm production while 
ignoring the market construction is not a qualified 
agricultural production organizer,” the official said. 


The state councilor said that farmers make up the 
majority of the country’s over |.1 billion population and 
they should also play the major role in the national 
market as a whole. 


Governments at all levels in the country must pay greater 
attention to the development of the rural market, and 
moreover, it should be made clear how the government 
should play its administrative role over the issue while 
encouraging all industnes to turn to the rural market. 


It is not mght to produce commodities merely to meet the 
needs of urban residents while paying no attention to 
what the rural consumers require, the official said. 


He called for further opening of rural markets across the 
country and speeding up the restructuring in the grain 
marketing system. 


He suggested the government combine grain storage with 
strengthening wholesale grain markets to take control 
over grain prices in a bid to keep them stable, while 
encouraging people to invest in building up more mar- 
kets in rural areas. 


Concerned laws and regulations should be worked out to 
protect the development of the rural market and elimi- 
nate blockages set up by local government departments 
and individuals, he said. 


The official noted that the existing state owned enter- 
prises and cooperatives dealing in farm products should 
carry out further reforms so as to face the challenge of the 
rural market. 


Prices for Nation’s Raw Materials ‘Revitalized’ 


OW3107035792 Being XINHUA in English 
0213 GMT 31 Jul 92 


[Text] Beijing, July 31 (XINHUA) —Prices on China’s 
raw materials market in the first half of this year rose by 
6.4 percent compared with the same period last year, 
according to “ECONOMIC INFORMATION DAILY.” 


The country’s raw materials departments purchased 
materials valued at 183.8 billion yuan (34 billion U.S. 
dollars), 43.2 percent more than the same period last 
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year, and achieved sales valued at 202.7 billion yuan, a 
nse of 41.3 percent on last year. 


Experts say that these results show the country’s sluggish 
raw materials market of recent years has been revitalized. 


The price level of the market in the first quarter was 4.5 
percent higher than the same period last year, while in 
Apni it was 5.5 percent higher, in may seven percent, 
and in June 8.8 percent. 

‘ \ 

A survey of prices for 70 types of raw materials showed 
64 percent of raw materials expenencing price hikes by 
the end of June this year, as against 40 percent early this 
year. 


Among the price-increasing raw materials those for 
architectural construction registered highest rise. 


The southeast region 1s the leader in setting prices. The 
price for wire rod in South China’s Guangdong province 
was 3,000 yuan per ton, about | 000 yuan more than that 
in inland cities. However. in July the prices of steel in 
southeast China's coastal cities reduced a little, which 
helped to stablize the steel prices on the country’s raw 
materials market. 


Economists attribute the change in China's raw mate- 
rials market to four factors—increasing social demand, 
inconvenient transportation, influence from interna- 
tional markets and speculation by some enterprises. 


In the first six months of this year, the domestic output 
and import of 16 main raw materials including steel, 
copper, and aluminum, was |4.3 percent more than the 
same period last year, but the demand for the materials 
increased by 16 percent which directly led to price 
increases for these materials. 


Inconvenient transportation affected the circulation of 
the materials which promoted the price bounce-back. 
The price of coal for example went up because only 60 
percent of production got to other regions on time 


The buoyant prices for some raw materials on the 
international market also contributed to China’s price 
hike on the raw material market. The price of copper per 
ton on the London metal exchange this June was 11 
percent more than early this year, while the price of 
aluminum and zinc increased by |7 percent and 19 
percent respectively. 


In addition some raw material producing enterprises are 
hoarding and speculating and manipulating price mses 
Experts warn that some enterprises want to monopolize 
the prices for their products. 


Economists say that the present price fluctuations on 
China’s raw material market will help to improve the 
unjust price system, and will contribute to adjusting the 
industrial structure and linking of the domestic market 
to the international market. 
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Nation Boasts 144 Mineral Resources Sites 
OW0508111092 Beying XINHUA in English 
21 GMT 5 Aug 92 


[Text] Beijing, August 5 (XINHUA}—China has found 
144 sites of important mineral resources, and added 
proven reserves to 125 kinds of minerals in the country, 
according to the Ministry of Geology and Mineral 
Resources, 
\ 

Calculated by mineral reserves of per unit continental 
areas owned by each country, China has |.54 times more 
proven mineral reserves over the average level of the 
world. 


A program of nation-wide prospecting of mineral 
resources sponsored by the munistry is now going 
smoothly in China. Chinese geologists have carned out 
prospecting and surveys over continental, water «nd 
coastal areas. They have also conducted geological pros- 
pecting in the east of the Pacific Ocean and the South 
Pole. 


More than 2,500 geological prospecting reports on newly 
proven mineral reserves have been completed, and about 
83 percent of them have been listed in the development 
plan. Some 90 percent of the new proven reserves of 
gold, silver, coal, oil and natural gas have been put in the 
development plan or start operation of development. 


Newly proven reserves of oil are mainly in the Tarim 
Basin, gold reserves in Shandong, Xiaoqginlin, northwest 
and southwest China, and copper reserves in Fujian and 
Xinjiang. 


Construction Bank Preparing To Join Stock Market 


OW0408 144492 Beijing XINHUA in English 
1426 GMT 4 Aug 92 


[Text] Shanghai, August 4 (XINHUA) —The People’s 
Construction Bank of China is preparing to join the 
stock market and raise more long-term loan funds in a 
bid to assist the nation’s economic development pro- 
gram, president of the bank Zhou Daojiong said here 
today. 


He said that the bank will concentrate its efforts upon 
management of credits and loans for infrastructure and 
raw materials projects. 


The bank functions as China's leading undertaker of 
fixed assets investment. Its loans for fixed assets account 
for 55 percent of the national total. Zhou said that his 
bank aims at becoming a multi-functional credit bank of 
long-term investment. 


In the first six months of this year, the bank lent out a 
total of 23.81 billion yuan loan, of which 19.36 billion 
yuan was invested in fixed assets. New loans kept the 
same level as last year’s. 
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It also issued treasury bonds worth 5.2 billion yuan and 
4.95 billhhon yuan of investment bonds for power. petro- 
chemical and automobile projects. 


In the same period it raised 700 million U.S. dollars 
abroad for nine key construction projects. 


National Conditions Surveyors Back Deng Remarks 


OW0108033992 Beying XINHUA Domestic Service 
in Chinese 0343 GMT 31 Jud 92 


[By reporter Lin Shuangchuan (265! 7175 1557)) 


[Text] Shijiazhuang, 3! July (XINHUA) —The second 
annual meeting of national conditions surveyors, con- 
vened by the National Conditions Department of the 
China Social Economic Survey Research Center, was 
recently held in Beidaihe. Scores of entrepreneurs, 
authors, and researchers of the social studies department 
of the State Council's Development Research Center 
from across the nation discussed the trend of China's 
development since Deng Xiaoping’s tour to the south 


last spr ag. 


Participants to the meeting felt that Deng Xiaoping's 
speeches made during his tour to the south have injected 
tremendous vitality into China's reform and opening up 
to the outside world. The irreversible reform trend 1s 
now entering a second golden period. In half a year. 
China has made notable progress in strengthening 
reform and opening up in all aspects, in implementing 
reform measures for county-leve! organizations, and in 
breaking through some theoretical restrictions. In partic- 
ular, the proposal of a “socialist market economy” 
symbolizes that China's economic restructuring system 
iS entering a new Stage. 


The participants aiso analyzed and discussed the influ- 
ence in China of changes in the international order. They 
felt that now 1s a good opportunity that China should not 
miss for accelerating economic development. We must 
seize the opportunity, emancipate our minds, and shake 
off the prolonged restrictions of rules and regulations of 
“leftism."” We must boldly experiment and venture. 
Similarly, literary, press, and ideological and theoretical 
circles should overcome disturbances from “‘lefiism™ 
and enthusiastically support reform and opening up, so 
as to catch up with the new situation of reform and 
opening up to the outside world. 


Firm Seeks Listing on Hong Kong Stock Exchange 


HK0308 110792 Hong Kong AFP in English 1033 GM1 
3 Aug 92 


[Text] Hong Kong, Aug 3 (AFP}—China-owned China 
Overseas Land and Investment Ltd. is to seek listing on 
the Hong Kong stock exchange, becoming the second 
mainland firm to do so in recent months, it said 
Tuesday. 
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The firm, owned by China State Construction Eng- 
neering Corp—the largest state-owned construction con- 
giomerate in China—will issue 820 million shares worth 
844 6 million dollars | Hong Kong dollars] (109.3 million 
US.) in uts move for a listing in the local exchange. 


If accepted by the exchange. the firm will be the second 
Chinese firm to seek a listing Last month, a paint 
manufacturer become the first Chinese firm to be listed 
on the exchange, and its shares almost tripled on the first 
day of trading \ 


Of the 807.6 millon dollar (104.5 millon U.S.) net 
proceeds expected from the new issue, some 600 million 
dollars will be used to finance the acquisition of proper- 
ties for future development and investment in Hong 
Kong and China, the company said, while the balance 
will finance construction costs of the firm's properties 
under development and as additional working capital. 


The firm ts principally engaged in property development 
and investment and real estate management in Hong 
Kong, Shangha: and Shenzhen, a thriving city in the 
Special Economic Zone bordering Hong Kong. 


In the past three years ending in 1991, China Overseas 
Land and Investment Lid.'s net profit rose from approx- 
imately 53.1 million Hong Kong dollars to 213.5 milhon 
dollars. 


Net profit for the firm stood at 301.7 million Hong Kong 
dollars for the first five months this year, exceeding the 
overall 1991 figure by 41 percent, the company said. 


Foreign Trade Authority Delegated to State Firms 


HK0208033492 Beying CHINA DAILY in Enelish 
| Aug 92 p 2 


[By staff reporter Wang Yong: “State Firms Get Trade 
Authority] 


[Text] China is giving tts core industnal enterprises solid 
footing in the world markets by delegating foreign trade 
powers to them. 


The latest government push in this regard will bring 
manna for more State-owned large and medium-sized 
enterprises, which cannot now control their own import 
and export business. 


“If we fail to spruce up industnal companies’ foreign 
trade in time, we would risk losing the sustained 
momentum of China's exports in the long run,” cau- 
tioned Su Jiashou, Deputy Director General of Foreign 
Trade Administration under the Ministry of Foreign 
Economic Relations and Trade (Mofert). 


“The crux of the ongoing reform ts to grant foreign trade 
rights to qualified State-owned large and medium-sized 
enterprises,” he said. 
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At the same tme, professional trade companies will have 
to set up their own production bases and cooperate with 
industrial companies, he added. 


Statistics show that China has some 10,000 State-owned 
large and medium-sized industnal enterprises, which 
make up 2.5 percent of the country’s total in terms of 
quantity. But they turn out 45.6 percent of the country's 
industrial output and turnover more than 60 percent of 
the State revenues per year. 

‘ 


As of July 20, 550 such enterprises had retained foreign- 
trade rights, Su said. 


He expects some 100 more will have the government's 
approval in this direction in the next half of this year 


The pnonty industnal companies to get foreign trade 
authority are those specializing in the machinery and 
electronics, metallurgy, petro-chemical, light and textile 
industnes. 


“With foreign trade nghts, these enterprises can better 
the performances of their post-sale service overseas.” Su 
explained. 


In the past, delayed feedback of overseas customers 
demands from their proxy trading companies and failure 
to send technicians in time to help the customers often 
marred the manufacturers’ international reputation 


The need 1s even more pressing as the exports of these 
industries have had a strong upward momentum this 
year. 


Su billed the manufacturing enterprises in those priority 
industries as among the country’s mayor money-makers 


But he made it clear that the monopoly in trade of such 
capital goods as oil, grain and fertilizer is not to be 
broken soon. They have to be done solely by corre- 
sponding professional foreign trade companies 


At the same time, the government has stipulated certain 
conditions for industrial companies applying for foreign 
trade power. 


—Those producing technology-intensive machinery and 
electronic products should have a record of supplying 
exports valued at more than $1 million for two con- 
secutive years, 


—Those producing common machinery and electron 
products should maintain a record of supplying 
exports valued at more than $2 million for two con- 
secutive years, 


—Those producing none of the above products should 
have a record of supplying exports valued at more 
than $4 million for two consecutive years 


Sull, the fundamental! condition 1s the applying enter 
prises must be responsible for their own success oF 
failure. 
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Jan-Jun Foreign Investments Larger, More Diverse 


OW0!108012892 Beying XINHUA Domestic Service 
in Chinese 0843 GMT 31 Jul 92 


[By reporter Jiang Jun (1203 6511)] 


[Text] Being, 31 July (XINHUA)}—According to data 
released today by the Information Center of the State 
Administration for Industry and Commerce, in the first 
six months of this year, foreign investment in China was 
characterized by a rapid increase in the number and 
scale of projects as well as the popularity of real estate 
investment. 


It 1s understood that 12,153 foreign-funded enterprises 
were registered with the industry and commerce admin- 
istrative offices in various localities in the first half of 
1992. approaching the total number of foreign-funded 
enterprises registered in the entire year of 1991. The 
number of registered foreign-funded enterprises had 
increased rapidly, with the second quarter topping the 
first quarter by 110 percent. The investors came from 60 
countries (regions), an increase of 20 over last year, and 
new investors came mainly from Hong Kong, Taiwan, 
the United States, Japan, Macao, South Korea, and the 
five Southeast Asian nations. There also were 18 Russian 
investors. 


Although newly registered enterprises are still concen- 
trated in industry, real estate has obviously become an 
attraction for foreign investment. The number of enter- 
prises engaged in real estate, public utilities, and consul- 
tancy has increased 240 percent and the volume of 
investment has increased 340 percent over the same 
period last year. In addition, investments were made in 
finance and commerce for the first time. 


Compared with the marked increase in smali- and 
medium-sized foreign-funded projects since 1989, there 
was a notable expansion in the scale of foreign invest- 
ment in the first six months of 1992, with the number of 
large- and medium-sized projects up by nearly 30 per- 
cent over 1991. Each of the newly registered enterprises 
in Henan, Guangdong, Hunan, Shanghai, and Hebe: has 
an investment of at least $2 million. Of these, 118 
enterprises in Guangdong alone are each funded by at 
least $10 million in foreign investment, up 320 percent 
from the same period last year. 


By contrast, foreign-funded enterprises have developed 
slowly in the remote frontier and economically underde- 
veloped areas. No more than 10 new enterprises were 
registered in Xinjiang and Qinghai in the first half of 
1992. and there was only one foreign-funded enterprise, 
which was registered last year. 
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‘Successes’ in World Bank Project in Hebei 
HK0408 120692 Beijing XINHUA Domestic Service 
in Chinese 0134 GMT 2 Aug 92 


{By reporter Zhou Jizhong (0719 0679 0112): “Initial 
Successes Achieved in Development of Agncultural 
Projects With Foreign Capital in Hebei’ 


[Text] Shiyiazhuang, 2 Aug (XINHUA)}—Hebe: Prov- 
ince’s agricultural development project, which uses 
World Bank loans and is the largest agricultural project 
using foreign capital in China, through the efforts of the 
government at all levels in the province and of peasants 
in various areas covered by the project over the last two 
years, has entered a stage of full implementation. Some 
parts of the proyect have been completed and have shown 
obvious preliminary returns. The areas covered by the 
proyect have made an investment of 640 million yuan, of 
which over $52 million are World Bank credit funds, 32 
percent of the total 


The agricultural development project, which was offi- 
cially contracted and became effective in September 
1990, sought to use domestic and foreign capital prima- 
nly to transform the medium- and low-yield cotton fields 
in Heilongjiang area in eastern Hebei, to fully tap local 
resource potential, to vigorously develop cotton and 
grain production, and to gradually build cotton and grain 
production bases in northern China. It takes full advan- 
tage of Tangshan’s and Qinhuangdao’s coastal resources. 
and uses the development of foreign-exchange earning 
agriculture as a breakthrough to promote the coord- 
nated development of crop farming, the breeding 
industry, the processing industry, and various export- 
onented industnes in order to transform these areas into 
agricultural and sideline industnes and product foreign- 
exchange earning bases in Hebe: Province. The areas 
covered by the proyect comprises the 53 counties and 
districts of eight prefectures (cities) with a total invest- 
ment of |.56 billion yuan, of which $150 million comes 
from World Bank loans. The proyect will take five years 
to complete, during which 10.4 million mu of medium- 
and low-yield fields will be transformed, several basic 
farming and water-conservation facilities, farm-product 
processing items, and farming industrial items will be 
developed, and grain, cotton, and aquatic product bases 
will be constructed. 


Since the project began—while strengthening and 
upgrading management personnel for the project and 
formulating and improving various rules, regulations, 
and management methods—Hebe: Province has metic- 
ulously planned the proyect’s progress and has conscien- 
tiously worked on it to ensure a high starting point, high 
standards, and high quality for the utilization of foreign 
capital for the development project. Moreover, in order 
to ensure the smooth implementation of the project, the 
relevant departments have fully played a coordinating 
role, launching activities to raise funds through a vanety 
of channels at many levels to ensure that sufficient 
support funds can be procured domestically at the nght 
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time. According to statistics, of the investments made, 
domestic support funds have reached 530 million yuan. 


The project 1s being implemented rapidly and in good 
order, and some completed elements have demonstrated 
positive economic and social efficiency. The areas cov- 
ered by the project have completed land engineering 
work encompassing | 1.37 million cubic meters of earth 
and stone, have opened 8,729 new wells, and have laid 
over 7.64 million meters of water pipe, resulting in an 
irrigated area of an additional 80,000 hectares in 
Heilongjiang. Last year alone, the areas covered by the 
project increased their cotton and grain output by 10,000 
tons and 110,000 tons respectively. In addition, the 
province has completed the transformation of 10 fields 
devoted to highly-cultivated crops, redeveloped eight 
cotton gin mills, and opened up 746 hectares of pear 
orchards and transformed another 400 hectares of pear 
orchards. In the areas covered by the project, the prov- 
ince supports 4.079 special breeding households of var- 
10uS types, and cattle and sheep number | 7,300 head and 
91.600 head respectively. The areas covered by the 
proyect have transformed 1,500 hectares of crab ponds. 
increasing the per-mu yield from the previous | 50-180 
kg to the current 240-280 kg The 400 hectares of new 
crab ponds have all been completed and are expected to 
bring one millon yuan in profits this year. 


UNDP To Provide Aid To Raise Crop Output 


OW 0108100392 Beying XINHUA in English 
0903 GMT I Aug 92 


[Text] Beying, August | (XINHUA}—The United 
Nations Development Program (UNDP) will help 
China, the most populous country in the world, to 
increase food crop production by offering technica! 
assistance valued at about 10 million U.S. dollars for two 
projects. 


China has |.15 billion people and 1 must increase food 
production drastically to meet the growing demand. This 
can be achieved through the efficient use of under- 
utihzed land, and the breeding and development of 
higher-yielding crop vaneties which at the same time 
have higher pest and disease-resistant qualities. 


The UNDP assistance will focus on wheat, sorghum. 
maize, millet and potato raising. 


The funds will provide study tours and fellowships and 
pay for international experts to come to China. Com- 


puters and equipment for crop-breeding research labo- 
ratones will be provided. 


Marine Supervision Shifts to Local Jurisdiction 


OW0108 141492 Beying XINHUA in English 
1336 GMT 1! Aug 92 


[Text] Shysazhuang. August | (XINHUA}—China will 
gradually shift its marine supervisory mghts to local 
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government to meet the needs of manne development, 
according to Yan Hongmo. director of the National 
Bureau of Oceanography. 


Marine supervision has so far been under the state's 
centralized control 


Hebe: Province 1s the first to be conferred with the 
nghts. Starting from today the Provincial Bureau of 
Oceanography has taken over supervision and mon- 
toring of o:! platforms, sea ports, shipping. and waste 
outlets including drainage at mver mouths and bathing 
beaches as well as offshore breeding grounds. 


Yan said that the other coastal provinces, cities and 
autonomous regions will gradually be given the same 
supervisory role 


Air Route Opens From Nanjing to Kunming 
OW 0S08 144992 Beyine XINHUA in Enelish 
1433 GMT S Aue 92 


[Text] Nanjing, August 5 (XINHUA}—A new air route 
from Nanjing, capital of eastern China's Jiangsu Prov- 
ince, to Kunming. capital of southwestern China's 
Yunnan Province. opened today 


A Boeing 737 aircraft owned by Kunming Airlines 
completed a flight from Nanjing to Kunming this after- 
noon, marking the official opening of the new route 


The 1.820 kilometer flight requires two and one-half 
hours 


Tian Jiyun Speech at Agriculture Meeting 
OW 310708 1892 Bewine XINHUA Domestic Service 
in Chinese 0737 GMT 30 Jul 92 


[Speech by Tian Jiyun at a national cxapenence-exchange 
meeting on agricultural development on 29 June enti- 
tled: “Speed Up the Pace of Reform and Opening Up To 
Realize a Shift Toward High Output, High Quality. and 
High Efficiency in Agriculture’ 


[Text] Beying, 30 July (XINHUA}—This meeting, held 
at a moment when our country’s agricultural develop- 
ment 1s undergoing important histone change, signals a 
shift in our country’s agriculture toward a new phase that 
stresses both output and quality and seeks to improve 
efficiency, in contrast to the past practice of giving 
priority to increasing the quantity of products and satis- 
fying the needs of feeding and clothing the people 


Will the current call for gearing agricultural development 
toward high output, high quality, and high efficiency 
lead to a sudden decline in quantity and cause comphi- 
cations” | belreve that this situation will not develop as 
long as we perform various tasks in a conscientious and 
down-to-carth manner. First, the status of agriculture in 
the national cconomy has been defined further since the 
Exghth Plenary Session of the | 3th CPC Central Com- 
mittee. The guiding principle that takes agriculture as the 
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foundation of the national economy will remain 
unchanged, both in the present stage and in the future. 
Second, we are not neglecting agnculture when we turn 
our attention from pnmanily seeking output to stressing 
both output and quantity and improving efficiency. In 
fact, we are devoting greater attention to agnculture and 
working to deveiop ut better. Third, the state will insti- 
tute an array of measures to maintain steady agncultural 
development. We must realize that it will be difficult for 
us to achieve a new level of development in the rural 
economy if we place our current emphasis on quantity 
instead of calling for gearing agncultural development 
toward high output. high quality, and high efficiency. 


1. The Current State and Tasks of the Rural Economy 


Our country’s agrnculture and rural economy have 
undergone the greatest, deepest, and most conspicuous 
changes since the Third Plenary Session of the | 1th CPC 
Central Committee. and they have maintained their 
vitality to thes date. Agnculture, forestry, animal hus- 
bandry. sideline production, and fishing have developed 
in an all-around way. Grain production—which bears on 
the national economy and the people's livelshhood—has 
climbed steadily, from 600 bilhon jin during the carly 
1980's to 850 bilhon jin. Output of cotton, edible oil, 
sugar, meat, cggs. milk, and aquatic products has 
increased many times. Tremendous results have been 
achieved in the construction of water conservancy facil- 
ies, afforestation, farm mechanization, overall agricul- 
tural development, and aid-the- poor development 
proyects. These have remarkably improved our country’s 
overall agricultural production capacity. Village and 
town enterprises—a new force in rural reform—have 
maintained their fairly rapid pace of development. and 
ther overall quality has improved noticeably Swift 
development of the rural economy has essentially solved 
the problem of feeding and clothing the people—a 
problem that New China has strived to solve in the 40 
years since its founding. and which the Chinese nation 
has worked hard to solve over the past several thousand 
years. This ts an unprecedented, great accomplishment, 
as well as a mayor contribution of ours toward humanity 
Or course, we should bear in mind that we still have to 
completely solve the problem of feeding and clothing 
tens of milhons of people ny »mprovenshed areas. During 
the “Exghth Five-Year «4. ~~ should try to solve this 
problem well by tackling 1 able issues. 


Numerous major reform initiatives and corresponding 
economic policies that our party and government have 
implemented extensively in the countryside are the fun- 
damental factors leading to the striking changes in our 
country’s agriculture and rural economy during the past 
decade or so. These include various responsibility sys- 
tems, the most dominant one being the household con- 
tract responsibility system with remuneration linked to 
output. They have fully aroused the production initiative 
of the broad ranks of peasants, liberated agricultural 
productive forces, greatly developed the rural com- 
modity economy, promoted urban reform and the devel- 
opment of the national economy as a whole, provided 
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the people with an adequate supply of food and clothing. 
ensured political and social stability, and assured the 
country’s self-reliance 


At present, the whole nation 1s studying in-depth and 
earnestly implementing Comrade Deng X:aoping’s 
important speech during his southern tour The Political 
Bureau of the CPC Central Committee has issued a call 
Seize the current opportune time to accelerate the pace 
of reform and opening to the outside world and concen- 
traie on pushing forward economic construction. This 1s 
a new strategic task entrusted to people of all national)- 
ties by the new histomcal penod. To concentrate on 
developing the national economy. we must first devclop 
agnculture and the rural economy, therefore. the general 
requirements for agriculture and the rural economy for 
today and the entire 1990's are to quicken the pace of 
reform and opening up and make the leap in the people's 
living standard from just having enough to cat and wear 
to a state of leading fairly comfortable lives 


Attaining the goal of the people having fairly comfort- 
able lives by the end of the century involves tremendous 
difficulues. A comfortable standard of living contains 
numerous aspects. It encompasses improvements in peo- 
ple’s material lives as well as improvements and 
upgrading in cultural life The most basic thing. however 
is still economic indexes, particularly the index of 
farmers’ net income. Things have gone pretty well on the 
agricultural front over the past few years, and we have 
by and large. had successive bumper harvests In spite of 
a reduction in the summer grain acreage and numerous 
natural disasters this year, the total output will still reach 
a record high. The problem 1s that increased production 
has not been translated into proportional increases in 
farmers’ incomes. The gap between urban and rural 
incomes, which previously had narrowed. 1s widening 
again. If the current situation of slow increases in 
farmers’ incomes 1s allowed to continuc. then we will not 
be able to achieve our goal of achieving a relatively 
comfortable standard of living in the countryside by the 
end of the century. If rural areas—where 80 percent of 
China's population resides—do not achieve fairly com 
fortable lives, the nation as a whole will never do so 


To quicken the pace of reform and opening up and 
achieve the general goal of making the ieap in people's 
living standards from just having enough to cat and wear 
to a state of leading fairly comfortable lives, we must. 
under the current circumstances. attach great impor- 
tance to the following three tasks in developing agricul. 
ture and the rural economy. |) Bring about all-around 
development in farming. forestry, animal husbandry 
sideline production, and fisheries and develop a type of 
farming that provides high yields with fine quality and 
maximum efficiency, 2) speed up the development of 
village and township enterprises and shift the emphasis 
to central and western parts of China. }) attach greater 
importance to the service trades and develop a service 
network with the focus on circulation We must combine 
the three tasks in an organic way s© that they will 
promote one another and advance together If we do this 
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we will be able to Dring about constant improvements in 
rural living standards and achieve the goal of relatively 
comfortable lives as planned. 


Il. Developing a Type of Farming That Provides High 
Yields of Fime With Maximem Efficiency 
ee S See ap ew Se 
Devclopment of ‘s Agriculture 


lo provide adequate food and clothing to the people, to 
raise funds needed for starting up and developing 
industry, and to meet the needs of economic develop- 
ment for agricultural products, we have, from the day the 
PRC was founded, always given top pnomty to quanti- 
tative growth im agncultural development. That policy, 
which was undoubtedly necessary and correct, has been 
tremendously successful in providing adequate food and 
clothing to the whole nation. Shifting the emphasis of 
agricultural development from quantity to quality— 
trom a lopsided emphasis on quality to equal emphasis 
on quantity, quality, and efficiency—does not mean 
negating our past, rather, 1 marks hrstorncal progress and 
devclopment It ts an unprecedented transition in the 
history of the development of China's agriculture, a 
revolution of agnculture itself in the wake of the phe- 
nomena! development of the rural commodity economy, 
and an indispensable step toward transforming tradi- 
tronal agnculture and bringing about agricultural mod- 
ernzation It 1s a development of great significance both 
to agriculture and the rural economy on one hand and 
the natronal economy as a whole on the other 


Furst, developing a type of farming that provides high 
tine quality yields with maximum efficiency will help 
meet the needs for higher living standards. Along with 
economic development and the improvement in living 
standards. the people's dietary habits have undergone 
changes in both the urban and rural areas: Direct con- 
sumption of grain has dropped while the consumption of 
iood products processed from grain has increased 
Higher quality farm products and a wider vanety of 
loads are in great demand. To meet the demands created 
by changes on consumption patterns and the people's 
needs for a well-balanced diet. we must adapt agriculture 
to the needs of the market. increase the production of 
high«<juality products. and supply more meat. poultry. 
eggs. milk, fish, fresh vegetables and fruits. The current 
state of China's agnculture falls far short of meeting 
these needs for change. Recurrent shortages of certain 
farm products over the past few years are a reflection not 
only of problems in the distnbution sector or in our 
standards for consumption, they are also an indication of 
the contradictron between production and demand 


Second, the development of a type of farming that 
provides high fine quality yields with maximum effi- 
crency will help meet the needs to improve farmers’ 
incomes and bring about the well-coordinated develop- 
ment of the national economy A slow-down in recent 
years in the growth of Chinese farmers’ income and a 
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decline in their purchasing power have resulted in slug- 
gish demands for manufactured goods in the country- 
side. This has im turn had an adverse effect on the 
national economy. Raising grain prices alone can do very 
little to raise farmers’ incomes. We must speed up the 
development of village and township enterprises and 
service trades, in doing so. however, we must by no 
means overlook the importance of farming as a source 
income for farmers. Given the employment structure of 
China's rural work force and the actual composition of 
farmers’ income. the most practical. direct, and common 
way for most areas to increase farmers’ income to 
develop the range and quality of production by fully 
utilizing the abundant rural work force and agricultural 
resources, readjust the agricultural structure, develop a 
type of farming that provides high yields of fine quality 
with maximum efficiency. and improve the efficiency of 
the agricultural economy 


Third, development a type of farming that provides high 
yields of fine quality with maximum efficiency ts undis- 
pensable for the development of a rural commodity 
economy and the modernization of agriculture. Our goal 
1s to develop a type of commercia! farming that has both 
market demands at home and abroad in mind. 1s based 
on science and technology. and provides high yields of 
fine quality with maximum efficiency We will not get 
anywhere if we continuc to lay lop-sided emphasis on 
quantity at the expense of efficiency as we did im the 
past. Under the old practice. farmers. first of all, would 
not increase their input to cxapand production. second, 
without improvement in agricultural efficiency. returns 
on agricultural investment would be very low and the 
profits below average (Consequently capital would not 
flow into agriculture and there could even be a capital 
outflow from agriculture If things continue this way 
agricultural production. instead of cxapanding. may 
shrink, making it very difficult to transform traditional 
agriculture. Only by complying with the general laws of a 
commodity cconomy and devcloping a type of farming 
that provides high yicids of fine quality with maximum 
efficiency will we be able to mobilize the initiative of 
farmers and society as a whole for devcloping agricul. 
ture, attract more funds to agriculture, increase agricul- 
tural input. enhance the cconomic strength of the agri- 
cultural sector, utilize advanced technology and 
equipment. and speed up the modernization of agricul- 
ture 


Therefore, we must approach the devclopment of a type 
of farming that provides high yiclds of fine quality with 
maximum cfficrency from the high plane of a new 
guiding principle for agriculture in the 1990s. fostering 
the new idea of a commodity economy, and attamnrng the 
gencral goal of comprehensiyc devclopment in the coun 
tryside and carnestly organizing eflorts to carry it out 
Circumstances in all sectors indicate that conditions are 
npe and the time ts meght for us to put forward and 
implement this new strategic decision 
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111. Summing | p Experience and Searching for a 
Fundamental Way Io Gear Agricultural 

Toward High Output, High Quality, and High 
Efficiency 

Because of different circumstances in various localities, 
we should take account of actual local conditions and 
chart our own distinctive courses in gearing agricultural 
development toward high output, high quality, and high 
efficiency. According to the expenence gained by Guang- 
dong and other provinces and municipalities, the real- 
ization of “four combinations” and the accomplishment 
of two tasks generally constitute the fundamental way to 
gear agricultural development toward high output, high 
quality, and high efficiency. First, let me discuss the 
“four combinations.” 


The first combination 1s between planting and breeding. 
While effecting structural readjustments and optimiza- 
tion. continuing to develop the planting sector, and 
constantly increasing the significance of this sector, we 
should vigorously develop breeding and [words indis- 
tunct} to mmcrease peasants’ income. To stimulate the 
development of breeding, we should gradually move the 
planting sector from a two-part combination based on 
“grain and cash crops” to a three-part linkoge based on 
“grain. cash crops, and fodder,” while working to ensure 
Stable growth in grain output and to actively develop a 
diverse economy. We should separate grain for con- 
sumption by humans and livestock, eliminate our long- 
term dependence on grain as a source of fodder, turn 
fodder into an independent product, make its processing 
the main trend of development for local village and town 
industries, provide more processed foodstuffs to society, 
and change the previous practice of supplying strictly 
primary farm produce 


The second combination 1s among agriculture, industry, 
and commerce. If we rely solely on agriculture without 
developing industry and commerce, we cannot achieve a 
comfortable standard of living in the countryside or 
realize agricultural modernization. If we do not channel 
a significant number of peasants to the secondary and 
tertiary industries, we will encounter difficulty in 
achieving efficiency commensurate with the scale of 
agriculture. If we do not develop rural industry and 
commerce, and build distribution and service facilities, 
such as communications and transportation, we cannot 
solve problems relating to the processing, transportation, 
and sale of farm produce, to say nothing of gearing 
agricultura) development toward high output, high 
quality, and high efficiency. Hence, we should integrate 
agriculture, industry, and commerce, gradually channel 
large numbers of peasants into the processing and distn- 
bution sectors. increase peasants’ incomes by vanous 
means. accumulate funds for the self-development of 
agriculture. promote the development of small towns in 
the countryside. and move progressively toward indus- 
tnalization and modernization in rural areas 


The third combination ts between domestic and foreign 
trade We should open up both domestic and interna- 
tional markets. Our market 1s potentially enormous 
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because more than |.! billion people need food and 
clothing. The key lies in opening up markets. Moreover. 
we should fully exploit domestic and international! mar- 
kets and convert our resources through the development 
of foreign trade. It is entirely possible to open up new 
prospects in earning foreign exchange from the export ot 
our country’s farm produce and allied processed goods. 
provided we exploit our country’s abundant labor and its 
low prices and production costs. We should encourage 
efforts to sell our country’s famous, special, rare. and 
superior farm produce on the international market so as 
to expand the market share for such produce and to 
gradually increase its proportion in the world’s total 
export volume of agricultural products. 


The fourth combination is among agriculture, science 
and technology, and education. Scientific and technolog- 
ical progress 1s key to gearing agricultural development 
toward high output, high quality, and high efficiency Ih 
1s also essential for raising output, improving quality. 
cutting consumption, and improving efficiency We 
should pay particular attention to the development and 
application of new and high technology onented toward 
agriculture. To spur scientific and technological 
progress, we must exploit the role of skilled personne! 
We should rely on education in training such personne! 
In particular, the law of modern agricultural develop 
ment calls for improving the general education and 
scientific and technological knowledge of al! peasants 
Agricultural modernization 1s possible only if we com- 
bine agriculture, science and technology. and education 


Fine strains play a crucial role in increasing the output 
and improving the quality of farm produce We should 
implement a policy of cultivating and importing tine 
strains, but our current focus should be on importation 
We should change our concept of cultivating fine strains 
Besides seeking high output, we should pursuc high 
quality and place equal emphasis on output and quality 
We should pay attention and lend support to the import 
of fine strains because it requires little investment and 
generates quick results. Customs and quarantine depart 
ments should cooperate closely, actively take the initia 
tive to facilitate the import of fine strains, make relevant 
procedures as simple as possible, and try to provide 
tumely and convenient services.) Meanwhile, we must 
institute a set of incentive-based mechanisms tha! 
directly link the economic benefits of developing and 
applying the findings of agricultural science and tech- 
nology with the economic gains of scientific research 
institutions, educational and promotional departments 
and scientific and technological personne! We should 
generously reward scientific and technological personne! 
who have made notable contributions through the com 
pensatory transfer of scientific research findings to sc 
entific and technological markets. While helping peas 
ants prosper, we should also enrich screntific and 
technological personne! 

Besides realizing the “four combinations. wc should 
accomplish two tasks 
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First, we should intensively and extensively develop 
agnculture, forestry, animal husbandry, sideline produc- 
tion, and fishing. While fostering an overall agricultural 
concept, we should persistently develop agriculiure, for- 
estry, animal husbandry, sideline production, and 
fishery in an all-around way, concentrate on extensively 
developing and utilizing all land resources, and move 
continuously toward intensive and extensive production. 
Based on conventional forms of intensive farming, we 
should increase ouiput and improve efficiency by put- 
ting modern material and technological input into inten- 
sive farming. Varvous localities have gained good expe- 
nences in achieving high output, high quality, and high 
efficiency by practicing three dimensional [li ti 4539 
7555] planting, protective cultivation intercropping and 
interplanting, water-efficient farming, a cottage 
economy, fish-breeding in nets and boxes, and factory- 
style pig and poultry farming. We should promote these 
eapenences in hight of local conditions. 


We should further expand the scope of agncultural 
production, develop new resources, and move toward 
extensive production. We should systematically seek 
overall development and build a number of advanced 
farming commodity bases geared toward high output. 
high quality, and high efficiency. In seeking overall 
agncultural development, we should take the lead in 
achieving high quality, high output, and high efficiency, 
sO as to improve the general level of overall develop- 
ment 


Second, we should improve conditions for production, 
raise comprehensive capacity in production and pro- 
mote the sustained development of agnculture. In order 
to quicken the improvement of agnculture and realize a 
shift towards higher output, better quality and increased 
efficiency in agricultural production, we must improve 
our work im the fields of irrigation, transportation. 
communication and weather forecasting and in building 
infrastructure facilities. This ts also inseparable from the 
protection of land by trees through afforestation. In the 
course of developing agriculture to achieve higher yields. 
better quality and increased efficiency, we must attach 
importance to and properly grasp the construction of 
water conservancy projects. promoting afforestation. 
developing transportation and communications and 
improving weather forecasting We should strive to 
improve conditions for production, make efforts to rarse 
the comprehensive capacity in production, and lay down 
a rehable foundation for achieving higher yields, better 
quality and increased efficiency im agncultural produc- 
tion. Therefore, we must use more state funds for infra- 
structure investment and operating expenses for agricul- 
ture, water conservancy. forestry and weather 
forecasting im proportion to the increase of the total 
amount of available funds. In view of the relatively poor 
production conditions in the middie west region and 
numerous difficulties in achieving high yield. better 
quality and increased efficiency in agricultural produc- 
tron, we should continue to ard those arcas with work- 


rehef program 
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The shift of agnculture toward high output. better 
quality and increased efficiency 1s related to many 
things. It 1s not just a question of the allocation of funds 
and resources. What 1s more important 1s the establish- 
ment of a sound and appropriate economic operational 
mechanism and management system suitable for pro- 
moting high output, betier quality and increased effi- 
crency in agncultural production and the development of 
commodity economy in the rural areas. 


1. It tS necessary to improve the procurement and 
marketing system for agricultural products and further 
open up markets for agricultural products 


Al present, our country 1s in a transition penod from 
simple commodity production to a developed market 
economy. We must attach importance to and fully wtlize 
the role of market mechanisms. and let the market 
regulate the production, exchange. distribution and con- 
sumption of agncultural products. For a long time. our 
country adopted a method of subsidizing the drstribu- 
tron and consumption of main agricultural products 
This has played a certain positive role in balancing the 
supply and demand for agricultural products and satis- 
fyrng the people's basic needs. However. it has displayed 
shortcomings such as restraining production. encour- 
aging consumption and increasing the state's financial 
burden. Therefore, when the people have improved their 
economic condition and have more than just cnough 
food to cat and clothes to wear, we must do our best to 
adjust the relationship between supply and demand of 
agricultural products by utilizing market mechanisms 
The expenence of reform and opening up in our country 
has proven that truly unhindered production of agricul- 
tural products will always result in greater ouput with 
better quality Their supply will be ampic in the market 
the prices will be relatively stable, and the state's finan. 
cial burden will be reduced Practice educates people 
We should unify our understanding through practice 
Reforming the procurement system and the marketing of 
agricultural products. liberalizing prices for agricultural 
products :n a planned and systematic manner. relying on 
market adjustments and directly linking production with 
demand are not only beneficial to the “tate. producers 
consumers and dealers, but can also become a basx 
motive force for speeding up the development of agri- 
culture and the shift towards higher yields better quality 
and increased efficiency 


Currently, basic conditions in China are mpe for gradu- 
ally and totally lifting control on the dealing of agricul- 
tural products. We should take advantage of current rare 
favorable conditions to speed up the reform of the 
agricultural product purchase and marketing sysiem We 
should strive to create the necessary conditrons for 
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gradually commercializing the production of those agr- 
cultural products the dealing of which can be decon- 
trolled but has not yet been decontrolied or has not yet 
been completely decontrolied, and for adding a market 
mechanism to the dealing of these products. Decontro! 
of the dealing of some agncultural products may take 
precedence over others. however, the direction of reform 
must be clear. Reform of the grain purchase and mar- 
keting system, which everyone 1s most concerned about. 
has something to do with the entire reform of the 
agncultural product purchase and marketing system (On 
this rssuc, we musi judge the hour and size up the 
situation and tightly grasp the initiative of reform—we 
should neither take rash actions nor let slip a golden 
opportunity. 


To keep down markei grain prices and to ensure steady 
growth in the country’s grain production and supply. we 
should take the following measures First. we should 
speed up the development of a market system with 
wholesale markets as its core. second. we should 
establush an effective macroeconomic regulation and 
control mechanism, third, we should provide greater 
support to major grain production areas to ensure an 
abundant grain supply for the country In the past. major 
grain production areas provided large amount of com- 
modity grain to the state, making ercat contributions 
However, because of the unreasonable proce system. 
increasing differences between the pnces of industrial 
and agricultural products, and other reasons. economic 
development in mayor grain production areas has been 
comparatively slow and income of these arcas’ peasants 
has been relatively low. As a resuli. many counties and 
villages that have turned out large amounts of grain 
remain poor. In particular. difficulties in selling. pur- 
chasing. storing, transferring, and marketing grain in 
recent years have greatly increased the financial difficul- 
ties Of mayor grain production areas, affecting the entire 
economic development. This situation must be changed. 
we must not always let major grain production areas 
grow grain while shouldering the grain burden From a 
long-term point of view, decontrolling grain prices will 
benefit mayor grain production arcas—it 1s a basic mea- 
sure for increasing grain production. Currently. pro- 
viding support to major grain production areas 1s not 
only aimed at ensuring the grain supply. but 1s also 
aimed at increasing peasants income in mayor grain 
production areas, casing the financial burden of grain 
production areas, and ensuring development in all eco- 
nomic sectors. | hope the vast numbers of peasants and 
governments at all levels in mayor grain production arcas 
will fully undersiand this rssue and make greater efforts 
to continue to develop grain production and rural com- 
modity economy 


2. Develop organizations for the unified management of 
trade and industnal and agricultural production. speed 
up the development of the socialized service system 


Following the rapid development of the rural com- 
modity economy, the problem of how to establish an 
effective imtermediate organization beiween scattering 
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the supply of agncultural products and centralizing 
marke! demand to provide peasants with a carner and a 


bridge for entering the market has become a pressing 
issue. Based on the expenences of China and other 
countries, to solve this problem, in addition to taking 
various necessary means to speed up the distribution of 
agncultural products and to encourage individual! peas- 
ants to engage in secondary and tertiary mndustnes, we 
should especially support the development of modern 
enterprises that combine trade, industrial and agricul- 
tural production, and the supply. marketing. growth. 
livestock, and processing industnes. This kind of orga- 
nizational form not oniy can effectively organize produc- 
ton, processing. distribution and other operations. ratio- 
nally adjusting the relationships between the interests of 
the varnous operations and forming a resultant force for 
the development of agrnculture and other agriculture- 
related industnes, but also can establish contacts with 
milhons of households as well as markets across the 
country, thereby maintaining a balance between produc- 
tion and marketing and increasing the vitality for agr- 
culture's self development 


In the future, supporting the development of organiza- 
tions for the unified management of trade and industrial 
and agricultural production should be a mayor par of 
agricultural investment. In addition. appropriate prefer- 
ential treatment in taxation and granting loans should be 
given to the development of these organizations Devel- 
opment of the socialized service system should closely 
center on developing high-yield, good-quality. and high- 
efficrency agriculture and should be aimed at providing 
complete systematic service before production work 
begins, during production. and after production We 
should better combine technology with materials. prop- 
erly run service organizations, and increase the driving 
force and vitality of the service system itself. In line with 
the requirement of changing their functions and respon- 
sibility and of improving their service. county and town- 
ship governments should quicken the pace of reform and 
provide better service to the development of the rural 
commodity economy 


3. It ts necessary to accelerate the opening up of agricul- 
ture to the outside world and actively participate tn 
international competitions 


Mutual efforts concerning opening up and competition. 
interdependence, and mutual restrictions are the gencral 
trend for economic development in today's world 

Under this great setting, we must also further open up 
our agriculture to the outside world. actively participate 
in imternational competitions, and gear agricultural 
development toward high output. quality and efficiency 


Our country has a vast population but little arable land 
and relatively insufficient per capita share of natural 
resources, but it has abundant labor resources. If we 
cater to the needs of international markets, fully display 
our supenornty, and transfer natural resources between 
our country and foreign countnes, we will be able to 
improve the overall efficrency of our agriculture In the 
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future, we should abide by the gurding thought of 
opening up in all directions, accelerate the pace of 
opening up agriculture to the outside world. energetically 
develop the border trade, actively develop the “three 
types of partly or wholly forexgn-owned™ agncultural 
enterprises and enterprises processing agricultural prod- 
ucts, gradually develop agncultural enterprises and 
enterprises processing agncultural products outside the 
mainiand. increase the volume of foreign investments 
used in agnculture, vigorously introduce fine vaneties. 
advanced technologies, development funds, and scien- 
ufic management methods. actively develop interna- 
tional exchanges and cooperation, gear agricultural 
development toward high output, high quality, and high 
efficiency, and speed up the process of agncultural 
modernization 


4. We should stimulate the financial sectors in rural 
areas and readjust the investment structure 


The targets and tasks set by our country for agricultural 
development demand that we actively seck to signifi- 
cantly increase our investment of moncy and other 
resources every year. While our country continuously 
mecreases its investment in the arca of agriculture, we 
should also stimulate financial sectors im rural arcas. 
mcrease financial resources, readjust the structure for 
fund distnbution. and improve efficiency in using funds 


An important way for increasing agricultural investment 
1s to develop village and town enterprises. We should st 
up and stnctly implement a system to standardize pro- 
cedures to withdraw, manage, and use funds set up by 
village and town enterprises to supplement and develop 
agnculiure and other types of before-tax cxpenditures 
such as agricultural support funds. At the same timc. we 
should actively develop foundations set up to promote 
rural cooperation. increase funds for short-term loans. 
encourage cflorts to establish sharcholding enterprises. 
and permit qualified agricultural enterprises to use such 
methods as bonds and shares to rarse agricultural devel- 
opment funds from society 


We should readjust the structure for distributing agncul- 
tural funds Because of the present slow circulation of 
funds, we should build up the infrastructure in order to 
improve the circulation of agncultural products and 
increase investments used to process, mamntain the fresh- 
ness of, store, and transport agncultural products 


5. It 1s necessary to establish and umprove standardiza- 
tion and monitoring systems in the agricultural field 


Expenences accumulated by our country and foreign 
countnes show that the establishment and improvement 
of standardization and monitoring systems for agricul- 
ture are not only basic tasks we must carry oul to develop 
high-output. high-quality, and high-efficrency agncul- 
ture, they are also reforms we must carry out in the ficld 
of macaroeconomic management in order to reicase 
control over agncultural products. In the past. our 
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country focused on the issues of mereasing product 
volume and getting enough to cat and wear. and the rssuc 
of quality control did not seem so urgent 


As the agrncultural sector has now entered the com- 
modity economy stage. [passage indistinct] cflorts 
should be made to properly establish a standardized 
agncultural sysiem and a monitormg system. At the 
initial stage. the establishment of China's standardized 
system should focus on a grading system for agricultural 
products, and then gradually realize an overall standard- 
ization system which encompasses pre-production. in- 
progress. and post-production stages 


6 To strengthen leadership and make concerted cfforts 
to bring about a historic turning pount m China's agry- 
cultural sector 


Developing high yield. high quality. and high cfficrency 
agriculture 1s not a makeshift measure to overcome the 
current difficulties un selling agricultural products but a 
fundamental and strategx msuc Party commiutices and 
the people's government at al! levels should make devel- 
oping a high-yield. high quality. and high cfficency 
agricultural sector a mayor guiding principle in devel- 
oping the rural commodity cconomy and helping the 
people achieve a comfortable standard of living and 
unswervingly incorporatc the guiding principle into agr:- 
cultural and rural economic work on a long term hase 
When assessing the progress of agricultural dev clopment 
and inspecting the government's and the cadres achiev e- 
ments, in addition to evaluating production salucs and 
production quantity indicators. emphasis should also be 
given to agnculture efficiency imdicators, and gross 
mcome of the agriculture sector and per capita net 
mcome of the peasants should be included as mayor 
factors in an assessment 


In the process of guiding the development of a high yrcid 
high quality, and high ecfficrency agricultural sector 

practical measures must be taken to suit local conditions 
The “High Yield. High Quality. and High Efficrency” 
formula 1s the overall requirement for China's agricul 

tural development. this 1s because China « a densely 
populated country and has a high demand for agricul 

tural products. moreover. the transitron to the high 
quality and high cfficrency stage on the basis of high 
yields 1s a gradual process—as such. from the overall 
point of view. it 0s appropnate * + place high vicid targets 
in the forefront: However. ¢.tferent localities should be 
allowed different formulas, for localities which have a 
high proportion of commodities and suffer severe stock 

piling of agriculture products, 1 would be more appro 
pnate to prortize quality matters For blocalities wrth 
poor communications which have yet to solve has food 
and clothing probiems, the emphasis on food and grain 
production should be on improving yield to solve food 
and clothing problems. however. we must insist that al! 
commodities produced tor wale must emphasize quality 

[sentence as recreved) 
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Developing a high yield, hagh quality, and high efficiency 
agricultural sector 1s a Systematec project which does not 
involve just one or two departments. All relevant depart- 
ments must proceed from the overall goal of speeding up the 
implementation of the policy of reform and opening to the 
outside world and accelerating the development of a rural 
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commodity economy. and give full cooperation and make 
joint efforts to mobilize all forces to accelerate the develop- 
ment of China’s high yield, high quality, and high efficiency 
agricultural sector and the entire rural commodity economy, 
and to sinve to achieve the goal of attaining a comfortable 
standard of living for the rural areas 
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East Region 


Shandong Holds Forum on Eliminating Prostitution 
SA0S08074692 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Aug 92 


[Text] The provincial committee for overall improve- 
ment of social order held a telephone conference in Jinan 
on 3 August. 


Al the conference, the committee mobilized all people of 
the province to engage un the special struggle for straight- 
ening Oul in a concentrated manner the roadside stalls 
and dealing blows to prostitutes and whore masters. 


This conference was held with the approval of the provincial 
party commuttee and the provincial government. 


Gao Changli, deputy secretary of the provincial party 
committee, chaired the conference. 


The conference pointed out: There are more than 25,000 
roadside stalls in the province. They have played a 
positive role in developing the local economy and enliv- 
ening circulation. However, to reap staggering profits, 
some stall owners lured, allowed, or forced female 
workers to prostitute themselves or employed or asked 
female workers to solicit customers in a pornographic 
way. All this sernously damages the social order and 
affects the province's reform, opening up, and economic 
development. 


The conference decided that from now on, the province 
should concentrate energy on straighiening out the road- 
side stalls and dealing blows to those who lure, allow, 
and force women to prostitute themselves, heads of the 
gangs of prostitutes, and the prostitutes and whore 
masters who refuse to mend their ways despite repeated 
admonition 


The conference urged that public security, industrial and 
commercial, communications, land, and public health 
departments should jointly organize forces to openly 
inspect these stalls. Those that engage in business 
without licenses should go through the formalities within 
a set ime. Those without conditions for opening busi- 
ness and those illegally occupying business areas should 
be closed down. The stalls that were built in violation of 
regulations and those senously affecting traffic safety 
should be dismantied within a set time. The criminal 
offenders who organized, lured, allowed, or forced 
women to prostitute themselves, heads of gangs of pros- 
titutes, and those who harbored prostitutes should be 
strictly punished according to law. Those who should be 
killed should resolutely be sentenced to death and those 
who should senously be punrshed should resolutcly be 
given serious penalty. Through this struggle, we should 
bring the construction and management of the roadside 
stalls into line with the mayor content of the overall 
improvement of social order and ensure building them 
according to law strengthen their management, and 
unswervingly improve them. 
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Chen Jianguo, member of the Standing Committee of 
the provincial party committee and secretary of the 
provincial political and legal committee, spoke at the 
conference. 


He urged that leaders of all cities, prefectures, and depart- 
ments concerned should regard this struggle as a political 
task, have the spirit of high responsibility to the party and 
the people, realistically strengthen leadership, positively 
and actively organize and achieve this work, strive to 
improve the social order, and ensure a smooth progress of 
reform, opening up. and economic cohstruction. 


Lu Hong, vice chairman of the provincial People’s 
Congress Standing Committee, and Jin Baozhen, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference, attended the 
telephone conference. Responsible persons of the pro- 
vincial public security, industrial and commercial, com- 
munications, land management, and public health 
departments also made speeches at the conference 


Shandong Electronics Group Officially Opens 
SK0508003092 Jinan DAZHONG RIBAO 
in Chinese 24 May p / 


[Text] As one of the 11 large key enterprise groups to be 
built by the province during the Exghth Five-Year Plan 
period, the Shandong Sanlian Electronics Industry 
Group Corporation officially declared its establishment 
in Jinan on 23 May. This 1s the first large enterprise 
group formally registered and approved this year by the 
provincial economic commission, the provincial struc- 
tural reform commitice, and the provincial planning 
commission. The inaugural mecting of the corporation 
was held at the provincial people's meeting hall. Provin- 
cial leading comrades Zhao Zhihao, Liang Buting, Li 
Zichao, Liu Peng, Lu Hong, Xu Jianchun, Ma Shizhong, 
and Lu Maozeng attended the meeting 


As a transregional and transprofessional complex, this 
group corporation 1s subordinate to the Shandong Pro- 
vincial Economic and Technological Development 
Center. it will continue to uphold the operation principle 
of “simultaneously developing industry and commerce, 
with a focus on the former, and combining technology, 
industry, and trade’ and the operation tactics of 
exporting products to diverse sides and levels. Through 
reorganization and renovation, it will readjust the enter- 
prise structure, develop specialized production, manage- 
ment, and operation, and build the export-ornented 
economy. Through the forms of merging enterprises. 
transforming technology, and purchasing shares, it will 
take full advantage of the province's policies and mea- 
sures on developing and expanding enterprise groups to 
strive for a big breakthrough in the scale and strength of 
the economy and in the scope of business within a 
relatively short period of time 


During the Exghth Five-Year Plan period, this corpora 
tron will be built into a provincial center to manufacture 
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high-tech electronics medical apparatus and instru- 
ments, a service center to apply micro-electronics tech- 
nology to renovate traditional industries, and a center to 
sell and repair household-use electrical appliances in 
order to contribute to provincial economic development. 


Shanghai To Issue Foreign-Currency Bonds Abroad 


OW0508094792 Beijing XINHUA in English 
0732 GMT 5 Aug 92 


[Text] Shanghai, August 5 (XINHUA) —Shanghai, 
China’s leading commercial center, will issue foreign- 
currency bonds abroad as well as bonds which can be 
bought on the domestic market with deposits in foreign 
currency. 


Shanghai will issue more than 30 kinds of new A-shares 
and more than 10 kinds of new B-shares this year. 


The information was given by Zhou Zhishi, vice director 
of the Shanghai branch of the People’s Bank of China 
and supervisor of the Shanghai Securities Exchange, ina 
speech at a seminar on securities exchange and manage- 
ment between the two sides of the Taiwan Straits and 
Hong Kong. 


Zhou said, the Shanghai Securities Exchange will be 
gradually turned into an internationalized and standard- 
ized securities network. 


Shanghai began its securities counter business in 1984 
and set up the securities exchange in December 1990. It 
is working to expand its business from Shanghai to the 
whole country including Hong Kong and Macao, and the 
Asian-Pacific region, to realize step by step internation- 
alization and standardization, and to develop a stock 
market handling both shares and bonds. 


Central-South Region 


Shantou SEZ Half-Year Exports Figures Given 


OW0308152592 Beijing XINHUA in English 
1432 GMT 3 Aug 92 


[Text] Shantou, August 3 (XINHUA) —The export 
volume of Shantou city, a Special Economic Zone [SEZ] 
in southern China’s Guangdong Province, reached 630 
million U.S. dollars during the first half of this year. 


This was an increase of 30.7 percent over the same 
period of last year. 


So far, over 3,000 varieties of commodities made in 
Shantou have been exported to more than 110 countries 
and regions worldwide. 


Guangxi Abolishes Restricted Frontier Zone 


HK0108071792 Beijing ZHONGGUO XINWEN SHE 
in English 1656 GMT 31 Jul 92 


[Text] Nanning, July 31 (CNS)}—The Guangxi authori- 
ties recently announced that in a bid to further enlarge 
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openness, Guangxi has decided to abolish the 20- 
kilometre border restriction line. Businessmen from 
neighbouring countries, mainly Vietnam and Laos, will 
be allowed to enter the seven counties and cities along 
the border to conduct trade. Hong Kong and Macao 
compatriots will be permitted to go directly to the border 
trade areas by showing homecoming permits, while 
foreigners may enter the border areas by showing their 
passport. People in the border areas will be able to enter 
neighbouring counties to do business by showing their 
identity cards. 


All outposts set up for the collection of fines and other 
charges are removed in order to ensure the smooth 
circulation of commodities. [sentence as received] 


Henan Party Chief Visits Prefecture, City 


HK0508053592 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 29 Jul 92 


[Text] From 22 to 28 July, provincial party Secretary 
Hou Zongbin conducted investigation and study in Nan- 
yang Prefecture and Xuchang. 


Accompanied by Zhang Honghua, secretary of Nanyang 
prefectural party committee, and Mao Xinzhong, an 
official of the prefectural administrative office, Comrade 
Hou Zongbin, braving the sweltering heat of 38 degrees 
C., visited some enterprises and villages in Zhenping 
County, Nanzhao County, Xinye County, and Nanyang 
City. He made an on-site inspection of the rising market 
development in Nanyang Prefecture. 


This year, Nanyang Prefecture has completed the con- 
struction of 46 large markets, and 97 more are being 
built, for which over 260 million yuan has been raised. 
This has attracted large numbers of businessmen from 
home and abroad who are interested in doing business in 
the prefecture. 


Comrade Hou Zongbin specially came to do business 
here with business firms on Hanzheng Street in Wuhan, 
soliciting their opinions on Nanyang’s environment for 
business operations. When he heard replies expressing 
satisfaction from them, he was delighted and said: It 
seems that the awareness of the need to develop a 
commodity economy among Nanyang’s cadres and 
masses [words indistinct]. To develop a socialist market 
economy, it is imperative to build and cultivate the 
market. The market is the medium for the exchange of 
commodities. Without a market, the law of value would 
be unable to play its role, and there would be no market 
economy worthy of mention. Only when the market 
flourishes can the industrial development and the 
building of cities and towns make progress. 


On 27 July, after hearing the report made by Nanyang 
prefectural authorities on their work, Comrade Hou 
Zongbin put forward the following three-point sugges- 
tion, focusing on the issue of accelerating the building of 
the socialist market economy system. 
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First, it is necessary to have a profound understanding of 
the fact that the essence of China’s planned commodity 
economy ts [words indistinct]. [words indistinct] free our 
minds, renew our concepts, and strive to grasp the new 
law governing the socialist market. Third [as heard], in 
setting up a new economic system, it 1s imperative to 
grasp the crux and objective. The market economy and 
capitalism are not the same thing; developing a socialist 
market economy does not negate guidance through state 
planning. At present, the object in mind in deepening the 
reform is to build a socialist market economy system, 
{words indistinct] awareness of the law of value, and 
reinforce the sense of market and competition. At 
present, it is necessary to take effective measures to 
implement three things. First, it 1s necessary to [words 
indistinct] transfer the operating mechanism so that 
enterprises truly become commodity producers and 
operators which are self-managed, assume full responsi- 
bility for profits and losses, keep each other within 
bounds, and seek common development. Second, it is 
necessary to put into practice the decision of the provin- 
cial party committee and provincial government to del- 
egate economic management authority to a lower level, 
which ts applicable to all levels of authorities. Third, it is 
necessary to implement all the reform measures formu- 
lated by [words indistinct]. 


Comrade Hou Zongbin said: As far as enterprises are 
concerned, the good performers survive and the poor 
ones have to face elimination; as far as workers are 
concerned, each has to do his best. This is a natural result 
of the action of the law of value in the context of market 
economy. Reforming the practice whereby enterprises 
live off the same feed pot of the state and reforming the 
egalitarian system of distribution is something [words 
indistinct]. We must step up our efforts in this respect. 
For enterprises which suffer losses through operation, we 
should uphold the principle of [words indistinct], 
pressing them to seek survival and development amidst 
market competition. We should continue to conduct 
single-project structural reforms in enterprises and con- 
sistently allow some people and some areas to get rich 
first and permit an appropriate degree of discrepancy in 
wealth distribution before achieving shared prosperity. 
{words indistinct] 


On the afternoon of 28 July, Comrade Hou Zongbin 
arrived in Xuchang, the national model city in the 
double-support campaign, paying a cordial visit to and 
expressing appreciation for [words indistinct]. 


After being designated as a national model city in the 
double-support campaign, Xuchang catered to the new 
situation of reform and opening up [words indistinct]. 
The civilian governments at various levels supported 
army building and actively helped soldiers solve prob- 
lems. The army units, of their own accord, participated 
in and supported nonmilitary development. Among the 
more than | 20 points of army-civilian joint development 
all over the city, 87 were named advanced units by the 
city or counties under the city. 
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Comrade Hou Zongbin fully affirmed Xuchang achieve- 
ments in its double-support work. He expressed the hope 
that the broad ranks of soldiers and civilians of Xuchang 
would not stop making progress after winning credit and 
continue to [words indistinct], preserve the honorable 
title of national model city in the double-support cam- 
paign, promote the economy to a new height, and 
promote the work on double-support to a new height. 


Henan County Sets Up Shareholding Research Body 


OW0508093692 Beijing XINHUA in English 
0737 GMT 5 Aug 92 


[Text] Zhengzhou, August 5 (XINHUA}—China’s first 
economic research institute of shareholding businesses 
has been established in Mixian County, which 1s noted 
for its rural shareholding enterprises, in central China's 
Henan Province. 


Jointly sponsored by the Henan Provincial Academy of 
Social Sciences, the Mixian County government and 
party committee, the institute aims to solve problems in 
developing rural shareholding enterprises in a bid to 
inject energy into rural enterprises. 


There are 1,526 shareholding enterprises in the county 
accounting for 60 percent of its rural enterprises. 


Zhengzhou Grain Market Becomes Pricing Standard 


OW0408092592 Beijing XINHUA in English 
0835 GMT 4 Aug 92 


[Text] Zhenzhou, August 4 (XINHUA}—With the huge 
number of grain deals done and the constant issuing of 
grain price information, the Zhengzhou Grain Wholesale 
Market, the first of its kind in China, has produced a 
“Zhengzhou grain price’ which is becoming more and 
more popular and has become the guiding price of the 
grain trade nationwide. 


In the past, grain prices were mostly set on the level! of 
free markets. In this way, it was impossible for grain 
prices to reflect the true relationship between supply and 
demand. 


Started in October 1990, the Zhengzhou Grain Whole- 
sale Market, with its modern information collection 
facilities, set up an information exchange with 20 main 
grain producers of the state and accepted authoritative 
data from the State Administration of Commodity 
Prices, the State Information Center, and the State 
Commercial Department. 


At the same time, the market actively conducts informa- 
tion exchanges with futures markets in Chicago and the 
Asia-Pacific areas and has set up a widespread network 
of information, thus making its price information quick. 
accurate and authoritative. 


On the transaction prices of grain, the Zhengzhou 
market stipulates explicitly that the transaction prices of 
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goods in stock and long-term contracts must not exceed 
the top and bottom limits of the prices set by the state. 


In addition, daily transaction prices must not be above 
or below the certain range of the average prices of the day 
before. Otherwise, the market will be halted. 


The market management committee is in charge of 
enacting, adjusting and issuing the daily price range. The 
price management system has prevented the abnormal 
fluctuation, up or down, of grain prices and brought 
forth true and rational price information. 


In order to spread its price information to a larger area, 
the market publishes a periodical, the “GRAIN TRANS- 
ACTION INFORMATION.” 


The market also issues its prices regularly through the 
mass media. According to statistics, there are altogether 
over 40 papers and periodicals throughout the country 
reprinting the market prices. 


Many places in the country have made their grain deal 
decisions on the basis of the “Zhengzhou price.” 
Farmers also use the “Zhengzhou price” to protect their 
own interests. 


The Zhengzhou price has attracted the attention of 
domestic and foreign traders. Many countries take the 
Zhenzhou price as the standard grain marketing price of 
China and a basis in their grain deals. 


Shenzhen Exchange Official Calls for Reform 


HK0508025792 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
5 Aug 92 p 10 


[By Ivan Tong] 


[Text] Shenzhen stock exchange deputy general manager 
Yu Guogang yesterday called for a reform to China's 
accounting system to help securities markets develop. 


He believes the main problems with the present system 
lie in its close links with the centrally planned economy. 


Speaking at a symposium on securities markets in 
Shanghai, Mr Yu said China should introduce the inter- 
nationally-accepted accounting practice of making pro- 
visions for bad debts. 


This enabled an enterprise to balance bad debts against 
available funds and more importantly, gave mse to a 
fairer reporting of profits. 


Mr Yu said asset revaluation surpluses should not, as at 
present, be regarded as earnings available for distribution. 


He said comparatively low standards prevailed for val- 
uation of assets, particularly intangible ones. 


Since share evaluation, transfers of assets, mergers and 
acquisitions and bankruptcy of enterprises were all 
expected to become more commonplace as the stock 
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market developed, Mr Yu said standards should be 
improved as soon as possible. 


He also suggested the establishment of a national stock 
management committee, whose job would be to increase 
the efficiency of the stock exchanges. 


He said if it proved difficult to set up such a body 
quickly, local stock management committees for 
Shanghai and Shenzhen should be established first. 


Meanwhile, Mr Jiang Tiezu, the system reform office 
deputy director of the Shanghai municipal government, 
said priority would be given to seven types of enterprise 
IN processing listing applications. 


The companies included those engaged directly in the 
development of infrastructure and public utility projects, 
and newly established large enterprises in Pudong. 


Property companies involved in rebuilding old urban 
areas and big infrastructure developers in Shanghai were 
also included. 


Shenzhen Mayor Outlines Reform, Opening Policy 


OW 0408155492 Beying XINHUA in English 
IS12 GMT 4 Aug 92 


[Text] Shenzhen, August 4 (XINHUA}—Shenzhen city 
should grasp the present opportunity to free itself from 
old ideas and be more bold in shaping a new structure for 
its opening to the outside world. 


Zheng Liangyu, mayor of Shenzhen, a special economic 
zone (SEZ) in southern China’s Guangdong Province, 
said this today at the third plenary session of the munic- 
ipal government. 


Zheng said that after the publication of Deng Xiaoping’s 
speech during his southern China tour early this year 
Shenzhen city should seize the opportunity to achieve 
the following three tasks: 


—Create the conditions for constructing Shenzhen into a 
large bonded zone; 


—Prepare to make surrounding Baoan County into part 
of the SEZ by making the 68 administrative villages, 
173 natural villages and Shahe Farm, with their more 
than 40,000 farmers and fishermen, into an urban 
area, and 


—Enlarge the business scope and marketing of the 
production materials bonded area of the city. The 
Shatoujiao and Futian bonded areas will also be 
developed to garner experience for the construction of 
a comprehensive bonded area in the future. 
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Southwest Region 


Tibet Holds Socialist Education Meeting 


OW 0408132192 Lhasa Tibet Television 
Network in Mandarin 1200 GMT 3 Aug 92 


{[Announcer-read video report by station reporters 
(Wang Guozhu) and (Ming ma); from the “Tibet News” 


program] 


[Text] [video opens with a medium shot of a packed 
conference hall with a red horizontal sign reading “A 
Meeting to Pledge Mass Effort of and Mobilize the 
Second Group of Socialist Ideology Education Workers 
of Organs Directly Under the Regional Party Committee 
and the Regional People’s Government to Be Des- 
patched to Rural Areas” hanging above the rostrum] The 
Tibet Autonomous Regional Party Committee and the 
Tibet Autonomous Regional People’s Government heid 
a meeting to pledge mass effort of and mobilize the 
second group of socialist ideology education workers of 
organs directly under the Regional Party Committee and 
the Regional People’s Government, who were going to be 
despatched to rural areas, in the Hall of the Tibetan 
People in Lhasa in the morning of 3 August. The leading 
cadres of the Tibet Autonomous Regional Party Com- 
mittee, the Tibet Autonomous Regional People’s Gov- 
ernment, and the Tibet Autonomous Regional Military 
District, including Chen Kuiyuan, Raidi, Gyaincain 
Norbu, Basang, Danzim, (Cao Xu), (Niu Ruizhou), Chen 
Hanchang, Feng Jun, (Lei Qie), Pudoje, Gying Puncog 
Cedain, Gong Daxi, Laba Pingcuo, Jimzhong Gyaincain 
Puncog, and Jiang Chengguang attended the meeting. 


Gong Daxi, vice chairman of the Tibet Autonomous 
Regional People’s Government and deputy head of the 
Tibet Autonomous Regional Leading Group for Socialist 
Ideology Education, presided over the meeting. Danzim, 
deputy secretary of the Tibet Autonomous Regional 
Party Committee and deputy head of the Tibet Autono- 
mous Regional Leading Group for Socialist Ideology 
Education, delivered a mobilization speech. 


Comrade Danzim said: The dnve to conduct education 
in socialist ideology im both agricultural and animal 
husbandry areas throughout the region this year was an 
important policy decided upon and adopted by the Tibet 
Autonomous Regional Party Committee and the Tibet 
Autonomous Regional People’s Government. The policy 
has proven to be completely correct after being put into 
practice by the first group of socialist ideology education 
workers. It fully won approval of the party and support 
by the people. We gained a good deal of enlightenment 
from the education in socialist ideology conducted by the 
first group of workers. 


First, socialist ideology education 1s an important aspect 
of our implementation of the guidelines of the various 
basic policies on rural areas adopted by the Party Central 
Committee and the guidelines of Comrade Deng Xiaop- 
ing’s important speech. All the working teams of the first 
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group of socialist ideology education workers propagan- 
dized the various guiding principles and policies of the 
party and, in particular, the guidelines of Comrade Deng 
Xiaoping’s important speech by various means. They 
conducted propaganda on the party's policies and Com- 
rade Xiaoping’s important speech and used them to 
Organize and arm the masses in such a way that, as a 
result, they showed support for the party’s policies and 
had confidence in the party and the government more 
than they did in the past and, meanwhile, strengthened 
their resolve more than ever to deepen reform in both 
agriculture and animal husbandry areas. 


Second, education in socialist ideology provides a kind 
of motive force that gives impetus to economic construc- 
tion in both agricultural and animal husbandry areas. 
Working together with cadres of the grass-roots units, 
socialist ideology education working teams who were 
despatched to ali areas conducted survey and study and 
drew up programs and measures for local economic 
development. They sought ways to enable the people to 
become well off. Quite a number of working teams 
transferred practical technical know-how to the masses 
and propagandized typical cases of people becoming 
better off through industnousness and with the aid of 
science and technology. After having conducted survey 
and study, some other working teams made suggestions 
that can be used by the leading bodies at the higher level 
as reference. Some other working teams ran party 
schools, clinics, and cultural activity centers at the grass- 
roots units, thereby strengthening the building of spin- 
tual civilization and promoting development of various 
undertakings in rural areas. 


Third, conducting education in socialist ideology in rural 
areas 1S an important measure for promoting develop- 
ment of the primary organizations. After socialist ide- 
ology education working teams arrived in the areas to 
which they were assigned, they paid attention to solving 
the ideological, organizational, and work style-related 
problems existing in the primary organizations, estab- 
lished and amplified various rules and regulations, 
improved various Organizations, and recruited a large 
number of new members for the Party and the Commu- 
nist Youth League [CYL]. 


Fourth, conducting education in socialist idec‘ogy 1s an 
effective way to change the work style of the party and 
government offices and train cadres. In their practice, 
many members of the socialist ideology education 
working teams gained a personal understanding of the 
deep feelings cherished by the broad masses of peasants 
and herdsmen for the Party, heard their views and 
demands on leading bodies, and witnessed implementa- 
tion of the guidelines of the instructions given by the 
higher authorities. All departments and institutions 
looked upon despatch of the working teams as an impor- 
tant link in the effort ‘o promote development of the 
party and government offices and handled the task 
accordingly. They used what members of the working 
teams had learned from their experience as a vital and 
vivid teaching material to guide their office workers to 
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be honest in handling official duties for the grass-roots 
units and enhance their sense of responsibility in serving 
the peopie wholeheartedly. 


Danzim said: It is precisely because socialist ideology 
education has such an important and far-reaching signif- 
icance that we must press on to the finish without letup 
and produce some results from our handling of the task. 
Comrade Danzim said: The main tasks to be fulfilled by 
the second group of socialist ideology education working 
teams are conducting in-depth education in patnotism, 
collectivism, socialism, and unity, guiding the peasants 
and herdsmen to adhere to the onentation of socialism, 
fight against any splittist activity or regression, safeguard 
unification of the motherland, implement the basic line 
of the party as well as its guiding principles and policies 
for rural areas in an all-around way, and further deepen 
reform and promote economic development in both 
agricultural and animal husbandry areas, conscientiously 
strengthen the building of organizations in townships 
and towns with the party branches as the nucleus, and 
making vigorous efforts to give full play to the role of the 
party organizations at the grass-roots level as fighting 
bastions. In short, it 1s necessasry for us to look upon 
socialist ideology education as the main front, the dnve 
to promote economic development as the central task, 
and the effort to strengthen the building of primary 
organizations as the focal point. We must concentrate 
our efforts on doing a good job of socialist ideology 
education among the Party members, cadres at the 
grass-roots units, CYL members, and youths. While 
conducting education in socialist ideology, we must 
stnctly carry out the guiding principle which stresses 
education in ideology and [words indistinct] as the 
central task 


Comrade Danzim pointed out: How well the working 
teams understand the party's policies, their work style, 
and methods will greatly affect the quality of education 
in socialist ideology. Our working teams must, first of all, 
Pay attention to studying and acquiring a better under- 
standing of the guidelines of Comrade Deng Xiaoping’s 
important speech and the Tibet Autonomous Regional 
Party Congress, the relevant guiding principles and pol- 
icies adopted by the party on rural areas and religous 
affairs, and relevant legal knowledge and familiarizing 
themselves with the skills of carrying out propaganda 
among the masses. Second, they must give full play to the 
role of local organizations and the broad masses of the 
people at the grass-roots units and work together with 
them in fulfilling their tasks by mostly relying on them. 
Third, 1 1s necessary for them to bear hardships and 
work industriously by carrying forward the spirit of 
selfless dedication seen in Tibet in the old days. They 
must practice self-abnegation and seek no personal priv- 
ileges, sO as not to make heavier burdens on the masses 
Fourth, it 1s necessary for them to draw up strict rules 
and regulations, observe strict discipline, be strictly 
prohibited from hunting game and drinking wine, and 
perform their duties well at their posts. 
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Members of the second group of socialist ideology edu- 
cation working teams said at the meeting that they will 
conscientiously fulfill the tasks confronting them with an 
urgent sense of political responsibility and report to the 
party and the people with outstanding achievements 


North Region 


Beijing Establishes First Service Center 
OW0408 154792 Beying XINHUA in English 
1508 GMT 4 Aug 92 


[Text] Beying, August 4 (XINHUA}—Beyingers can 
now enjoy more leisure time by having their housework 
and other chores done by a service center 


The service center, called “We Help You” and located in 
Beijing's Dongcheng District, is the first of its kind in the 
capital. It provides such services as purchasing train and 
plane tickets, moving heavy goods, and taking care of 
sick people and children. 


It also provides services for people and organizations 
from other parts of the country, including registering 
trademarks, applying for patents and hiring lawyers in 
Being. 


The center has 16 staff members. of whom | 3 are college 
students. 


According to Chang Yongzhi, manager of the center. 1 
has rendered more than | 000 items of service since it 


opened in May this year. 


Hebei CPC Holds Meeting on Drought Measures 


SK0S080 14492 Shiyiazhuang HEBEI RIBAO 
in Chinese 22 Jul 92 p 1 


[By reporer Yang Weil (2799 1218 OS00) “Muster 
Efforts to Wage an Antidisaster Struggle Focusing on 
Combating Drought and Adopt Every Means To Win a 
Good Autumn Harvest"} 


[Excerpt] The provincial party commiuttce invited rele- 
vant experts to an enlarged Standing C ommitice meeting 
on the afternoon of 21 July to discuss ways to combat 
drought and ensure a fairly good autumn harvest. The 
meeting called for efforts to mobilize people throughout 
the province to successfully wage an antidisaster struggle 
focusing on combating drought and adopt every means 
to win a good autumn harvest. Attending the mecting 
were provincial leaders, including Xing ( hongzh: 
Cheng Weigao, Lu Chuanzan, Li Bingliang. Yang 
Zejrang, Guo Zhi, Li Wenshan, Chen Yuyie, Zhang 
Zhenhuan, Yue Zongtai, and Zhang Runshen. as weil as 
responsible persons of pertinent departments Xing 
Chongzhi, secretary of the provincial party committec. 
and Cheng Weigao, provincial governor. gave speeches 


The province has suffered a drought rarely seen in our 
history. The increasingly more serious drought poses a 
great threat to autumn agricultural production. and thus 
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the situation 1s very grim. This year’s summer drought 1s 
the continuation of last year’s summer, autumn, and 
winter drought and this spring's drought. The drought 
has lasted for a whole year. As calculated by 15 July, 
53.44 million mu of farmland throughout the province 
had been afflicted, and 24 million mu of them had been 
seriously affected. In the central and southern parts of 
the province, 3.16 million mu of farmland had yet to be 
sown. In many townships and villages in the Taihang 
Shan and Yan Shan areas and the northwest moun- 
tainous areas of the province, drinking water supplies to 
people and animals became a problem. In addition to the 
serious summer drought, the province also suffered 
serious damage from insect pests, windstorms, and hail, 
and the damage caused by bollworms is the most serous. 
In view of the serious disasters, the province has col- 
lected 3.7 milhon yuan of special antidisaster funds and 
1.5 milhon yuan of rehef funds. Power departments have 
increased their load by 287,000 kw, and oil departments 
have also allocated government-priced oil in advance to 
support the antidrought work. Water was pumped from 
400,000 wells every day because there was basically no 
surface water available. By 20 July, 34.24 millon mu of 
farmland had been watered once or twice. When calcu- 
lated by considering that each mu of farmland was 
watered once, the watered farmland was equivalent to 
43.41 millon mu. Most of the farmland that can be 
watered in Handan, Xingtai, Shijazhuang, Baoding, 
Hengshui, Cangzhou prefectures and cities had been 
watered once by that date, and some of them had begun 
watering the second time 


It was pointed out at the meeting: The serious drought 
has become the major rssue that cadres and the masses 
throughout the province are concerned about. Party and 
government leaders at all levels throughout the province 
should muster efforts to carry out the antidisaster 
struggle focusing on combating drought. They should 
combat drought and insect pests and carry out flood 
contro! simultaneously. They should educate cadres and 
the masses to embrace the idea of winning good harvests 
by combating disasters and not tire of antidisaster work 
or be afraid of problems, or be pessimistic. In the 
flooding season from late July to early August. leading 
persons at all levels should avoid holding the conferences 
or making the trips that can be avoided. Leaders of the 
provincial party committee and government living in 
Shijiazhuang should go to various prefectures and cities 
to help solve the problems in antidrought work. [passage 
omitted] 


HEBEI RIBAO Interviews Governor on Reform 


SAOSO8035392 Shinazhuang HEBEI RIBAO 
in Chinese 22 Jul 92 pp i, 2 


[By Zhang Runtang (1 728 3387 5364), Wang Ning (3769 
1337). and Wang Shuzhuang (3769 2885 1104): “Hebe: 
Implements Ten Major Measures for Reform and 
Opening Up”) 


FBIS-CHI-92-151 
5 August 1992 


[Text] The reform and opening up of the large province 
around the nation’s capital have attracted the attention 
of overseas press media. On 2! July, Provincial Gov- 
ernor Cheng Weigao granted a joint interview by 
reporters from Hong Kong, Macao, and Taiwan at the 
reception room of the provincial foreign affairs office *o 
introduce the 10 mayor measures Hebe: has adopted this 
year for reform and opening up. Cheng Weigao said that 
Hebei would fully develop its specific advantages to 
actively facilitate reform, open wider to the outside 
world, and promote economic development with redou- 
bled efforts. Reporters from Hong Kong's “TA KUNG 
PAO” and “CHING CHI TAO PAO,” “AOMEN 
RIBAO” [MACAO DAILY], and Taiwan's “CHING 
CHI JIH PAO” [ECONOMIC DAILY] attended the 
interview. They came to cover Hebei's reform and 
opening up at the invitation of the overseas propaganda 
bureau of the provincial party committee and the intor- 
mation office of the provincia! government. 


Cheng Weigao said: Since the publication of Comrade 
Deng Xiaoping’s talks given during his southern China 
inspection tour, a major climate for people to think 
about, discuss, attend to, and promote opening up has 
taken shape rapidly in Hebe: Province as in other places 
in the country, and the pace in opening to the outside 
world has been notably quickened. In the first five 
months of this year, the province signed 566 contracts 
for using foreign capital and established more than 400 
foreign-funded enterprises of the three types. The three 
types of foreign-funded enterprises established this year 
are expected to range from 800 to 1,000, exceeding the 
annual figure of the past years since reform and opening 
up started. Cheng Weigao summarized the following 10 
major measures for reform and opening up which the 
province had adopted since the beginning of this year 


First, the province has carried out the endeavor to 
transform the existing operating mechanism of enter- 
prises in line with the principle of the socialist market 
economy. Enterprises are pushed on to the domestic and 
the world markets through effective measures, such as 
reforming the economic system, transferring power to 
lower levels, and expanding the autonomy of enterprises 
Large and medium-sized enterprises throughout the 
province are adopting different measures, such as overall! 
contract for input and output, shareholding system. 
decontrol of management, and managerial methods ot 
the three types of foreign-funded enterprises, to trans- 
form their operating mechanism and improve their 
economic efficiency. Second, to accelerate economic 
development, the province has formulated the “dragon 
and tiger plan” to enhance the economic strength and 
increase the competitive edges of enterprises. The plan 
means that the province will build 20 dragons (iargc 
enterprise groups) and 50 tigers (large-scale, high-tech. 
and export-onented key enterprises) to make a number 
of Heber's enterprises more competitive in the domestic 
and world markets. Third, the province has declined and 
implemented the overall strategy for opening to the 
outside world, namely, to focus on the Boha: Bay Open 


FBIS-CHI1-92-151 
5 August 1992 


Zone and the areas along the Beiying-Guangzhou 
Railway to establish a patiern for opening up in which 
foreign capital, foreign trade, and foreign economic 
relations are developed simultaneously. Fourth, in estab- 
lishing joint ventures and cooperative enterprises, the 
province changed the past method of choosing only 
small-scale enterpnses with poor efficiency to develop 
joint ventures and cooperative enterprises. Instead. 11 
has selected more than 100 large-scale enterprises with a 
high technological level and good efficiency and pushed 
them to the market to look for business firms to carry out 
large-scale cooperation and development. In less than 
four months after this measure was issued, 20 large and 
medium-sized enterpnses found cooperation partners 
and signed joint venture or cooperation contracts. Fifth, 
the province has exerted great efforts to develop the 
various types of high- and new-tech development zones. 
economic and technological development zones, indus- 
trial zones, and investment zones. A better investment 
climate has been provided in the zones for cooperation 
with foreign countries. In the first five months of this 
year, the province established more than 20 develop- 
ment zones at the national and provincial levels Sixth. 
the province has continued to greatly develop the three 
types of foreign-funded enterprises and paid particular 
attention to increasing the proportion of the investment 
in large-scale projects, large-scale cooperation, and high- 
and new-tech projects. Seventh, in the development of 
township enterprises, the province has given pnority to 
the development of those that have a high starting point 
and new technology 1n coastal areas, areas around cities, 
and areas along railways and has pushed a number of key 
ones to the world market. Eighth, the province has 
further accelerated the reform of the scientific and 
technological system. The focus is to establish and 
mprove enterprises’ science and technology develop- 
ment mechanism, employ scientific and technical per- 
sonnel with high payments, and enable a large number of 
scientific research units and colleges and Universities to 
closely cooperate with enterprises, to rapidly enter the 
market, and to directly participate in market competi- 
tion. Ninth, the province has made educational reform 
meet the needs in economic development. It will grant 
the various quarters of society and schools more 
autonomy in running schools. Some institutes may 
expand their enrollment in line with their capacity and 
adjust their establishment of disciplines based on the 
needs in economic development. It 1s expected that 
8.000 more students will be enrolled this year. Tenth, the 
province has expedited the organizational reform of 
governments at all levels and made sure that their system 
is reformed, power transferred to lower levels, functions 
changed, and service strengthened. Governments at all 
levels should devote great efforts to the development of 
the tertiary industry and should establish perfect market 
systems for socialized services. 


Cheng Weigao pointed out: Although Hebe: started late 
in reform and opening up, it has many advantages and 
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tremendous potential. Compared with the coastal prov- 
mees and cities in southern China, Hebe: has an cacep- 
uionally supenor geographical position as i surrounds 
Beying and Tianjin. ts land use prices are particularly 
preferential as land development has just siarted, its 
workforce prnces are relatively cheaper. its policies are 
relatively more relaxed. it has abundant natural 
resources, it has many large and medium-sized enter- 
prises and thus a better industrial foundation. | 26 of the 
key construction proyects for the Exghth Five-Year Plan 
penod are to be built in Heber, and leading cadres of all 
pertinent departments are enthusiastic for reform and 
opening up. perform work conscientiously, offer good 
service, and cooperate sincerely. This represents a very 
good condition for accelerating reform and opening up 


Cheng Weigao also answered questions on ways to 
Strengthen agricultural production, invigorate large and 
medium-sized enterprises, and improve the investment 
climate and questions on Hebet's application to the state 
for establishing special economic zones 


In conclusion, Cheng Weigao urged the reporters to 
introduce Hebe: to Hong Kong, Macao, and Taiwan 
compatriots through their press media and to convey 
Hebe: people's sincere desire for developing economic 
cooperation, scientific, technological, and cultural 
exchanges, and trade 


Inner Mongolia Leader on Autonomy Policy 


HKOSO8071992 Beyine RENMIN RIBAO 
in Chinese 17 Jul 92 p § 


{Article by Buhe (1580 6378), chairman of Inner Mon- 
goha Autonomous Region: “Implement Well Party's 
Policy on Regional Autonomy for Minority Nationali- 
ties] 


[Text] In the 45 years since its creation, the Inner 
Mongolia Autonomous Region has undergone momen- 
tous changes under the leadership of the CPC. Inner 
Mongolia today 1s a picture of prosperity as it enjoys 
political stability economic growth, and social progress. 
while its people of all natronalities share the same fate 
and destiny. Experience over the past 40 years have 
shown that regional autonomy for minority nationalities 
18 the greatest creation of the party in its efforts to tackle 
the problem of China's nationalities, and it 1s also the 
correct way as well as one with Chinese characteristics in 
the solution of the nationalities 1ssuc 


Judging from the situation im our region, the most 
fundamental thing in implementing well regional 
autonomy for minority nationalities 1s to uphold the 
following six points 


One. Uphold the leadership of the CPC. The creation and 
development of our region as well as its revolution and 
construction were always carried out under the firm 
leadership of the CPC. Countless facts have shown that 
without the CPC, there can be no emancipation of the 
people of all nationalities in Inner Mongolia nor can 
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there be the prospenty and growth of Inner Mongolia 
today. Without any doubt, the socialist modernization 
and construction of Inner Mongolia henceforth can only 
be achieve victory under the leadership of the CPC. 


Two. Insist on bolstering amity among nationalities. Each 
and every accomplishment im the revolution and con- 
struction of our region, including the successful rehabuil- 
itation of princes, nobility, herd owners, and a large 
number of Kuomintang military and government per- 
sonnel, and the formation of a broad revolutionary 
united front embracing all nationalities and sectors, was 
achieved through the close unity of all nationalities. To 
strengthen unity among the nationalities, it 1s necessary 
to carry out relentlessly education on patnotism and 
socialism and the Marxist view on nationalities, firmly 
uphold the pnaciple of equality of all nationalities, and 
resolutely discard great-nationality and local-nationality 
chauvinism. 


Three. Insist oa proceeding from actual conditions at all 
times. Secking truth from facts and proceeding always 
from actual conditions constitute the essence of 
Marxism. Lenin once pointed out: “In resolving all 
probiems related to colomies and nationalities, the pro- 
letarnat should proceed from actual conditions, and not 
from abstract theones.” 


During the penod of democratic reform and socialist 
transformation, our region introduced policies such as 
“no struggics, no distribution, and no class designa- 
tions,” “benefits to both herd owners and workers,” 
“assistance to poverty-stncken herdsmen,” and “pnonty 
to development of animal husbandry industry.’ These 
were policies which were formulated by seeking truth 
from facts and by proceeding from actual conditions in 
Inner Mongolia, hence, they were quite well-accepted. In 
the new penod of reform and opening, the policies and 
measures carned out by our region in the herdiands. 
including “determination of livestocks prices by indi- 
vidual households, private ownership and private raising 
of livestock, long-lasting and no change” and the “dual 
contractual responsibility system for pastureland and 
animal husbandry,” were formulated not out of bookish- 
ness, but out of practical undertakings and of secking 
truth from facts. 


Proceeding from actual conditions at all times—this 1s 
not only the basic expenence denved from past under- 
takings of Inner Mongolia, but is also an important 
principle to be observed in the future struggle to score 
new victones. Comrade Li Peng pointed out: “In the 
reform and opening up of nationalities regions, it 1s 
necessary to take into full consideration the distinctive 
features of the minority nationalities and their regions. 
insist On proceeding from actual conditions, earnestly 
absorb the fine experence and methods from hinter- 
lands and coastal regsons, and at the same time avord 
copying blindly.” In insisting on proceeding from actual 
condition at all times, the key word is “dare.” To “dare” 
is to be selfless and to overcome disruptions by both 
“leftust™ and mghtist tendencies. Without the “darnng” 
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spirit and the “surging” drive, proceeding from actual 
conditions at ali tumes only becomes a fashionable label 


and a subterfuge for maintaining the status quo. In the 
current stage, the greatest effort to proceed from actual 
conditions ts tO imsist ON economic construction as the 
center, and vigorously promote productive forces, with 
all others subordinated and supporting this center. The 
ability and willingness to hold tenaciously to this center 
iS a severe test of whether or not one can continue to 


uphold the party's ideological line. 


Four. Insist on vigorously training and nurturing cadres of 
ethnic origin. Comrade Mao Zedong once said: “Without 
a large number of communist cadres of ethnic orgin, it 1s 
not possible to resolve the nationalities issue thoroughly 
and to 1solate completely the reactionary factions of 
minority nationalities.” Comrade Zhou Enlai also 
stated: “Since i 1s regional autonomy for muinonty 
nationalities, it 1s necessary to train cadres of ethnic 


ongins.” 


In minority nationalities regions, cadres of ethnic ongin 
serve as the party's link with the people as well as its 
backbone force. Born and bred locally, the cadres of 
ethnic orngin enjoy an extensive and close relationship 
with the members of their nationalities, are well-versed 
in the history and current state of their regions, are 
mostly fluent in their own nationalities’ language and 
writing, understand the lifestyles, customs, and habits of 
their nationalities, and have strong desire to transform 
the backwardness in their regions and to build socialism. 
It as very difficult for other cadres to replace these 
strengths and special roles. The conditions of cadres of 
ethnic ongin 1s also an important indication used to 
measure the level of development of a minority nation- 
ality. To vigorously train and nurture cadres of ethnic 
ongin 1s a rehable guarantee for minority nationality 
autonomous areas to bolster the party's leadership and 
carry out the party's lines, guidelines, and policies. It 1s 
the key for them to implement the policy on regional 
autonomy for minority nationalities and to exercise fully 
the night to self-rule for the people of minority national- 
ities. It 1s needed urgently to uphold the “one center and 
two basic points,” to speed up the “four moderniza- 
tions” in the minority nationalities regions, and realize 
the common development and prosperity of all nation- 
alities 


In taking care to train and nurture cadres of ethnic 
origins vigorously, it 1s also necessary to underscore the 
training and selection of Han nationality cadres, and 
give full play to and mobilize their initiative. Like the 
other minority nationalities, the Han people im the 
minority nationality regions are entitled to the mghts and 
privileges provided for in the constitution and law. They 
are also masters of society and have the mght to take 
active part in the management of local affairs, as well as 
to discuss and decide on major local rissucs. In our 
region, the Han people constitute a majority, hence, it 1s 
necessary to emphasize the training and employment of 
cadres of Han nationality as far as training and selection 
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of cadres are concerned. This is an important expenence 
and a fine tradition in our region, and should therefore 
be carned on. 


to 

policies, and firmly fester the Marxist viewpoint 
on nationalities. Judging from the histoncal expenence 
of our region in the past 45 years, the study of the 
Marxist theones on nationalities and the education and 
re-education conducted on nationalities-related policy 
1s. fundamentally speaking. the observation and resolu- 
tion of nationalities-related problems by using the 
Marxist viewpoint on nationalities. 


Following decades of practical undertakings, our party 
has formed a senes of basic viewpoints and policies in 
the use of Marxism-Leninism-Mao Zedong Thought to 
observe and deal with nationalities-related problems. 
These viewpoints and policies were expounded in depth 
by Comrade Jiang Zemin at the national work confer- 
ence on ethnic affairs in 1992. Judging from the path 
actually taken by our region, our region intends to 
conduct systematically education and re-education on 
the Marxist theones on nationalities at the moment and 
for some time to come to implement the spint of 
Comrade Jiang Zemuin’s speech. 


Six. Insist on grasping “one center, two basic points” and 
“two civilizations” at the same time. In carrying out 
regional autonomy for minonty nationalities, our region 
1s deeply aware that to bolster unity among all national- 
ities and realize the common prosperity of them all, it 1s 
necessary to seize the opportunity to devote all principal 
energy on economic construction after achieving victory 
in democratic reform and socialist revolution, and with 
economic construction as the center, define as the most 
fundamental task efforts to develop social productive 
forces and satisfy the needs of the people of all nation- 
alities in their material and cultural lives. In the 1960's, 
the policy of “pnorty to development of the animal 
husbandry industry” as proposed in our region was an 
illustration of thes thinking of the economy as the center 


Expenence have shown that insisting on seizing “one 
center, two basic pomts” and “two civilizations” at the 
same time form the basis of efforts to consolidate and 
develop the minority nationality autonomous areas. In 
his important talks delivered during his recent southern 
tour, Comrade Deng Xiaoping raised the importance 
and significance of resolutely implementing the party's 
basic line to 2 new height, that is: “Faslure to uphold 
socialism, to reform and open up, to develop the 
economy, and to mmprove the people's livelihood will 
only lead to a dead end.” He went on: “The basic line 
should be upheld unwaveringly for 100 years. Only by 
insisting on this line will people believe in you and 
support you.” This 1s a solid truth and the cadres and 
people of the entire region should be taught to remember 
it 
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Tan Shaowen Directives on Vehicle Production 


SK0508102192 Tianjin TIANJIN RIBAO 
in Chinese 10 Jul 92 p ! 


[By Li Zhenjiang (2621 6966 3068): “Accelerate Devel- 
opment, Have a High Starting Point, and Achieve Fine 
Quality”) 


[Excerpts] In hes recent inspection of motor vehicle 
production, Tai Shaowen, secretary of the municipal 
party commiuttec’, stressed that the auto industry should 
seize Opportunities, accelerate development, and partic- 
ularly do a good job in grasping production of Xiali 
sedans and technical renovations. It should have a high 
starting point, achieve fine quality, accelerate its pace. 
and foster as soon as possible a larger productive scope 


The municipal party commitice and the municipal! peo- 
pie’s government have paid great attention to the devel- 
opment of the auto industry. Since the beginning of 
1992. they have convened many mectings on special 
topic discussion on this. Tan Shaowen, secretary of the 
municipal party committee, and Zhang Lichang. deputy 
secretary of the municipal party commitiece and acting 
mayor of the municipality, recently inspected the munic- 
ipal internal combustion engine plant to watch the 
production of engines and the progress of technical 
renovations. They also sponsored a forum with respon- 
sible comrades of the auto industry company to specifi- 
cally discuss accelerating the auto imdustry’s develop- 
ment in the municipality. Attending the forum were L: 
Huifen, vice mayor of the municipality, Han Enyia. 
adviser of the municipal people's government. and 
responsible comrades from the relevant municipal 


departments. 


After being briefed by the responsible comrade of the 
auto industry company on the progress of auto produc- 
tion and technical renovations this year, Tan Shaowen 
and Zhang Lichang voiced their opimons on accelerating 
the auto industry's development in the municipality 


[passage omitted] 


In voicing his opimons, Tan Shaowen said) While the 
municipality as a whole 1s studying the important 
speeches of Comrade Deng Xiaoping. various industries 
and trades should study in line with their own charac 

teristics the issue of how to accelerate the pace of reform 
and opening to improve faster the municipality's 
economy to a new and better extent. The auto industry 
occupies an important position in the municipal 
economy and its development must be accelerated. The 
current auto industry's development across the country 
is faster, and the competition im this regard 1s more 
intense. We must seize the favorable opportunity to 
bring into play the municipality's strong points and to 
broaden and accelerate auto production 


In voicing his opimions, Tan Shaowen pointed out: The 
municipality's auto industrial front should have a high 
Starting point. To achieve development, the front should 
have a high starting point in management and the quality 
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of technologies and personnel. lt should firmly grasp the 
technical renovations of the Xiah sedans and have a high 
Slarling pornt in design. crafting. equipment, and tech- 
nologies. It should also upgrade the volume of its prod- 
ucts by successfully grasping the technical renovations of 
the X\:alh sedans and foster a larger production scope to 
salusty the market demands and imecrease cconomi 
results) Meanwhile. the auto industrial front must car- 
nestly grasp the umprovement of quality. The current 
prestige of Asal sedans 1s increasingly growing. This 1s 
very commendable However, it 1s necessary to carnestly 
study the rssue of how to maintain this prestige The auto 
industnal front should emulate high standards in quality 
and must never be satusfied un thes regard. It should 
steadily find faults and conduct reform so as to keep 
improving. It should also enhance the analysis of quality 
and teedback of mformation and do a good job in 
carrying out follow-up investigation and study and ren- 
dering after-sales services. 


In vorcing hes opimons, Tan Shaowen stressed: The 
second-phase projects of technical renovations for Xiah 
sedans must be carned out vigorously and realistically. 
and the progress um this regard should be accelerated 
The auto industnal front should handle the major con- 
tradictions affecting the acceleration of speed. should 
carnestly analyze and study the contradictions one by 
one. and should successfully and emphatically deal with 
the difficultres and weak links. As for the projects as a 
whole. the auto imdustnal front should enhance the 
organizational leadership over them. define duties for 
leading personnel, and enhance the work of coordinated, 
auxiliary. and alternative operation. It should take these 
projects into overall consideration and refrain from 
atiending to one only while neglecting another. It should 
caretully consider these projects and vanous links and 
should carefully and thoroughly identify the problems 
that could occur im varnous types of work. From now on. 
the auto industrial front should make arrangements for 
enhancing the management and the work of training 
personnel to meet the needs of production renovations 
in the projects. The relevant departments of central 
authorittes have given great support to the municipal 
auto industry. Hereafter, we should continuously win 
their assistance. In vorcing his opimons, Tan Shaowen 
urged various departments concerned to closely coord- 
nate each other in line with the ta of accelerating the 
auto industry's development, to firmly grasp the tech- 
mical renovations of auto production, to ensure the 
fulfillment of these projects within the given time frame, 
and to strive to put them into production ahead of 
schedule. The broad masses of cadres, staff members. 
and workers on the auto industnal front should contin- 
vously make efforts, finish more and better products, 
and contribute more to accelerating economic develop- 
ment in the municipality. 
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Heilongjiang Sends Students To Stud» in Russia 
OW OS0B0S S09) Beyne AINHUL 4 in Enelish 
OS11 GMT § Aug 92 


[Text] Harbin, August 5 (XINHU A}—The first group of 
175 self-funded Chinese students of Hetlongyiang Prov- 
ince, Northeast China. 1s scheduled to leave later this 
month to study in Russia 


They wall spend three to five years studying the Russian 
language and enginecring al three universities 


They are the first group sent by Heilongjiang to Russia 
and the provincial government staged a special send-off 
for the students yesterday 


Bilaterial trade. economic and technological relations 
and cooperation between Russia and Heslongyang have 
made headway in recent years. Border trade 1s especially 
very active 


Heilongjiang ts short of Russian language caperts. After 
their study the students will help the province develop 
economic ties between the two sides. according to a 
Heilongjiang official 


Further Report 
SA0408084392 Harhin Hedongnane People’s Radiw 
Network in Mandarin 1000 GMT 3 Aue 92 


[Text] Our province's first group of 175 students to 
Russia completed their group training and will leave the 
country for further study in the next few days 


The provincial Personne! Department held a tarewell 
party in Harbin today Leading comrades including 
Zhou Wenhua, Zhang Xianling. Meng Qingxiang. Shan 
Rongfan, Wang Jun, and Cong Fukui attended the party 
to convey congratulations. and they cncouraged the 
students to study energetically. to become competent as 
quickly as possible, and to strive to participate in 
Heilongyiang’s economic construction more quickly 


Along with our province's unceasing economic and trade 
development with the CTS and various Eastern European 
countries over the past few years. a g-cat many Russian 
language personnel are needed. Restricted by the 
teaching conditions at home, the number and the level of 
Russian language personne! we have trained cach year 
are also very limited. Since last year, the college gradu- 
ates from our province's specialized Russian language 
course have all been appointed to jobs before they 
walked out of the school gate 


With the consent of the provincial government, the 
provincial Personne! Department investigated the Far 
East region of Russia last October and decided to seize 
the opportunity and use nongovernmental funds and 
foreign teaching conditions to accelerate the training of 
Russian language personnel in an cflor to cope with our 
province's goal of developing export-onenied cconomy 
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The first group of 175 students were selected this year. 
Thurs large-scale activity of studying in Russia at one’s 
own expense organized by the provincial Personnel 
Department 1s the first of its kind since the founding of 
the country 


It was learned thal the provincial Personnel Department 
will select 500 students to study i Russia at their own 
expense every year and will set aside 500 cadre wage 
quotas for placing students who return home after their 
Study 


The first group of students will study in Russia for three 
or five years. 


Dagqing To Expand 300,000-ton Ethylene Project 
OW 0508093492 Beyine XINHUA in English 
0746 GMT § Aug 92 


[Text] Harbin, August § {XINHUA} —Daaing, the coun- 
trys leading oi! producer, in northeast China's 
Heslongyiang Province, will start the third phase expan- 
sion of rts 300,000-10n ethylene project next year to 
further accelerate the development of the local petro- 
chemical industry 


The proyect 1s jointly funded by the Daqing Petrochem- 
ical Plant and the Heilongjiang provincial government 
using cxport credits provided by the United States and 
South Korea. 


The third stage expansion includes the installation of a 
60,000- ton styrene and a 25.000-ton polystyrene pro- 
duction plant 


The mayor equipment for the project will be supplied by 
the United States, Japan and South Korea. 


The plastic resin and polystyrene to be produced will 
have a market appeal both at home and abroad. 


Liaoning Province Personnel Changes Reported 
SAOSOSOO0S92 Shenyane LIAONING RIBAO 
in Chinese 28 May 92 p 1 


[ Text] The following 1s the namelist of personnel changes 
approved at the 28th meeting the Seventh Liaoning 
Provincial People’s Congress Standing Committee on 27 
May this year 


Yang Xinhua [2799 2450 5478] was appointed director 
of the provincial agriculture and livestock department 


Yu Yongxiang was dismissed from his post of chairman 
of the provincial nationalities affairs commission. 


Chang Y: was dismissed from his post of chairman of the 
provincial construction commission. 


Wang Zerun was dismissed from his post of director of 
the provincial metallurgical industry department. 


Zhang Jie was dismissed from his post of director of the 
provincial agriculture and livestock department. 
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Dang Guoxing was appoinied deputy director of the 
general office under the provincial People’s Congress 
Standing Committee. 


Pan Weizhong was appointed deputy director of the 
rural economic office under the provincial People’s 
Congress Standing Committee. 


Li Xiaoping was appointed deputy director of the office 
for education, science, culture, and public health under 
the provincial People’s Congress Standing Committee 


Liaoning Cracks Down on Drug I raffickers 


SKOSO804 3292 Shenyang LIAONING RIBAO 
in Chinese 6 Jul 92 p ! 


[By reporters Cong Yanguo (1783 7159 0748) and Jia 
Yufen (6328 3768 5358): “Shenyang Cracks a Gang ot 
Drug Addicts and Traffickers”} 


[Text] A few days ago, the Tiex: District public security 
subbureau of Shenyang city cracked a gang of drug 
addicts and traffickers. Criminals Zhang Wengang. 
Zhang Xuehua, Xie Erchun, and Jiang Yuping were 
arrested by the public security organ 


From last October to June, Zhang Wengang. a vagrant 
ganged up with Xie Erchun, a worker at the city tower 
plant, and Zhang Xuchua. a vagrant in Yunnan Pros 
ince, indulged themselves in criminal activities of traf 
ficking and taking narcotics in the border areas of 
Yunnan Province successively on four occasions. They 
purchased more than $00 grams of heroin and took them 
to Shenyang. They processed the heroin at Jiang Yup 
ing’s house, who was kept on the plant's namelist but her 
payment 1s to be suspended 


Through investigation, some other criminals involved in 
this case have escaped. The public security organ urged 
them to actively give themselves up to the police and 
strive for lenient punishment 


Northwest Region 


Xinjiang’s Alanshankou Opened to Outside World 


OW 0508065492 Beyine XINHUA Domestic Service 
in Chinese 0656 GMT 4 Aug 92 


[By reporter Guo Shuju (6753 3219 5468) | 


[Text] Beying, 4 Aug (XINHUA}—Following the com. 
pletion of the 10,900-km second Asia-Furope cont: 
nental budge, which links China’s Lianyungang and the 
Netherlands’ Amsterdam, Alashankou, the door for the 
bridge’s entry to and cx from China, sas become 
China's forward position for opening to the west side of 
the country. The tide of reform and opening up has 
begun to surge in the city 


Alashankou 1s situated in the northeast corner of Nin 
yiang’s Bortala Mongol Autonomous Prefecture and 
neighbors Kazakhstan. It 1s an important valley corndor 
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linking Central and Western Asia, and has been called 
the gate of the (7Jungar Mountain). According to archae- 
ological data, as early as the Tang Dynasty, Alashankou 
was an important passage of the northern route of the 
silk road as well as a place one had to pass travelling from 
Ili to Tacheng. Many people have tned to turn this 
ancient path into a level road; but, for various reasons 
the city had been in a state of isolation or semi-isolation. 


On 2? June 1990, the State Council declared Alashankou 
an open caiegory one national port with railway and 
highway links to foreign countnes. Temporary cargo 
transportation service began in the city on 20 Jul 1991, 
and international passenger train service between 
Urumqi and Alma-Ata began on 20 June 1992. Since 
then, the city’s desolation has become history. 


To meet the demands of development, Port Alashankou 
has been busy developing itself. Customs service, fron- 
tier inspection, commodity inspection, health inspec- 
tion, and animal and plant quarantine began in July 
1991, and construction of vanous pubic facilities and 
utilities is under way. A 4,800-square meter railroad 
station has bees completed and 1s gradually being pul to 
use. Viewing the building from the air, one can see that 
the shape of it is like the Chinese character “zhong”. The 
slanting walls on the two sides of the building symbolize 
the Chinese character “qiao”™ [bridge]. The station has 10 
broad guage tracks, 16 standard guage tracks, and two 
transhipment stations. According to the designed trans- 
portation capacity of the city’s railroads, c.rgo transpor- 
tation may soon reach 3.5 million tonnes annually and 
will reach 5.9 million tonnes in the future. Alashankou 
finally has achieved the economic status it deserves. As 
of early May, 72 groups from various parts of the country 
had visited Alashankou or negotiated or signed letters of 
intent with the city. So far, 93 projects have been 
discussed, of which 37 are on setting up offices in the 
city, three are on bundling storage and transhipping 
centers, nine are on real estate purchase, 14 are on 
establishing sales outlets, and 13 are on labor export and 
for other purposes. Nine units have received approval to 
run a construction business in the city, of which five 
have completed th paperwork for land purchase and one 
has begun construction work. 


Following the implementation of the various preferential 
policies of the Xinjiang Autonomous Region and the 
Bortala Mongol Autonomous Prefecture, an increasing 
number of businessmen are going to Alashankou to study 
business opportunities, to invest, or to engage in devel- 
opment projects. A new port city is rising on the frontier. 
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Xinjiang Traders Welcomed in CIS Muslim States 


HK0408084792 Beying XINHUA Domestic Service 
in Chinese 0101 GMT 2 Aug 92 


[Report by staff reporters Zhu Dongyu (2612 0392 5468) 
and Qi*", Yonghong (6929 3057 5725) “Broad Are 
Honzons Beyond West Gate of China”) 


[Text] Urumqi, 2 Aug (XINHUA)}—From the day of its 
opening, the “Urumqi Industrial and Trade Center,” 
which 1s built in Lenin district, Alma-Ata, the capital of 
Kazakhstan, has been crowded with people. The police 
turned out to maintain order. Despite the fact that each 
person was allowed to purchase one commodity with a 
supplied voucher, sales volume already topped 652,000 
rubles within two hours. If we had not issued vouchers, 
the manager said, the |.7 million yuan of goods could be 
sold within a few days. 


The Xinjiang people have realized from facts that a golden 
opportunity has really come. An increasing number of 
Xinjiang businessmen have gone abroad from the west gate 
to display their skill. Gao Xu from Yih, who first went to 
Kazakhstan to open up China's firsi color film developing 
center there, talked about the “sensational effect” with 
pleasure: “We became famous nationwide in less than a 
month. The customers of Alma-Ata are attracted by our first 
fate service and quality. The president of Kazakhstan met 
with us and asked to set up color film developing centers in 
other cities. We are now making preparations to set up more 


From north to south Xinjiang, those from the depart- 
ments of foreign trade, commerce, supply and mar- 
keting, and tourism who went abroad from the west gate 
to develop the economy and trade have profoundly 
realized upon thew return: You are welcomed to open 
stores and restaurants, build hotcls and guest houses, and 
run factories and enterprises there. The Xinjiang 
Thermos Bottle Industrial Corporation jointly built a 
factory with Uzbekistan and Tajikistan. The thermos 
bottles produced are marketed to CIS nations and also 
exported to Poland and Afghanistan. The products are in 
short supply, and focr countries including Tajikistan 
came to ask the factory tc set up branches there. Xinjiang 
people say with joy: “The thermos bottles of Xinjiang are 
‘blossoming’ in the CIS.” 


Although the central Asian countnes have mch resources 
and sound industnal foundations, over 60 percent of 
their production matenals and products are supplied 
from other countnes, so they badly want to establish 
extensive relations of economic cooperation with the 
outside world. Undoubtedly, this has opened up bright 
prospects of economic and trade cooperation for Xin- 
ylang to open its border to the outside world 


Xinjiang’s 5.400 km border line has become a channel in 
China's west with various ports for exit and entry. The 
form of trade has also extended from local border trade 
to project Contracting, joint venture, material processing, 
labor cooperation, and scientific and technological 
exchanges. In the first five months of this year, volume 
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of the regson’s umports and exports totaled $238 millon. 
a drastic wncrease over the same penod last year. Eco- 


nomic and technological cooperation projects totaled 
around SO. a 200 percent increase over 1991 


A number of central Asian countries have a strong desire 
to further strengthen cooperation with China. The pres- 
ident of Kyrgyzstan proposed specific cooperation items 
io a Chinese delegation, expecting to import food, daily 
necessities, beer production lines, and straw paper 
making techniques and equipment from Xinjiang and 
supplying power and rare metals in exchange. Of the 4 


millon population of Turkmenistan, the charge d'af- 
faires of the Chinese Embassy to Turkmenistan sad. 
over 3 milhon like to dnnk tea, particularly Chinese tea 
Hence, the Turkmenistan Government has urged Xin- 
ylang to undertake the business. 


In the face of the big market in the neighboring coun- 
tnes, comrades in charge of the Xinjiang autonomous 
region said that the opening up of China's west gate has 
just started, and we cannot merely rely on the strength of 
Xinpiang. It 1s necessary to cooperate with the intenor 
and the coastal economically developed regions as 
quickly as and rely on powerful strength to open 
up a new field outside the country 


o TAIWAN 


Foreign Ministry Official Urges Sale of F-16's 
OW 0508090192 Taipe: CNA in English 
0809 GMT 5 Aug 92 


[Text] Taipe:, Aug 5 (CNA}— The United States should 
sell F-16 jet fighters to the Republic of China [ROC] as 
soon as possible because Communist Chinese military 
threat to Tarwan is ever increasing, a Foreign Ministry 
offictal said Tuesday. 


The off-rral made the call when asked to comment on 
foreign wine x vice reports that Communist China has 
agreed with Ukraine to purchase the Varyag, a siate- 
of-the-art aircraft carner developed by the former Soviet 
Union. 


The official, who preferred anonymity, said the deal is 
certain to boost Communist China's military presence in 
the Asian Pacific and threaten the balance of power in 
the Tarwan Strait. 


The official noted that Communist China has emerged 
as a military superpower after the fall of the Soviet 
empire. Despite the end of the Cold War, Peking has not 
ceased its military buildup. Peking has bought many 
Su-27 and MiG 31 jet fighters made by the former Soviet 
Union. 


The purchases have helped upgrade Communist China's 
air force both qualitatively and quantitatively, the offi- 
cial observed. 


In the face of continuing communist military buildup, 
the official said, Taiwan needs advanced arms to 
strengthen its defense capabilities 


The official hoped that the United States will pay close 
attention to the worsening problem of military imbal- 
ance in the Taiwan Strait and sell adequate defensive 


weapons to Tarwan. 


Editorial Views Issue 


OW 0408 143892 Taipe: CNA in English 
1358 GMT 4 Aug 92 


[Text] Tamper, Aug. 4 (CNA)}—The following editorial 
appeared in Tuesday's EXPRESS NEWS, an evening 
daily published by CENTRAL NEWS AGENCY 


Better Late Than Never 


President George Bush 1s considering a bit more favor- 
ably Tarwan’'s request to buy US. F-16 fighter aircraft 

The chances are that he 1s going to approve the sales of 
Fighting Falcons, which will generate several billion 
dollars and save more than 10,000 American jobs in an 
election year. 


Mr. Bush's move, as a matter of fact, 1s late. much too 
late. But for Taiwan, it us better than never 


It 1s late, because Tarwan 1s already finalizing a purchase 
of Mirage 2000-5 fighters from France. Parts 1s porsed to 
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approve the sales despite Peking’s protest and threat of 
downgrading official relations. 


Taiwan offered to purchase the Fighting Falcons years 
ago, but Mr. Bush has refused to consider the case 
favorably until his home state of Texas urged him to 
approve the sales. Sen. Lloyd Betitsen (D-Texas), 
chairman of the Senate Finance Committee, said on 
Thursday that he is angered at Washington's unwilling- 
ness to sell F- 16s to Taiwan, while a fellow Texan, Rep. 
Joe Barton, is circulating a letter in Congress calling for 
the sales. 


That letter, addressed to Mr. Bush, 1s expected to pick up 
more than 200 endorsements. Well over a third of the 
House of Representatives membership, in other words, 
1s in favor of a change in Washington's policy of no F-16 
sales to Taiwan. 


Taipei likes to have the Fighting Falcons, not just 
because they are much cheaper than the French Mirages. 
The American planes are more user-fnendly in Taiwan, 
whose military logistics system 1s compatible with that of 
the United States. A change in that system has to be 
made, if the island buys the French fighters. 


There is another reason, of course. Taiwan 1s trying to 
reduce its surplus in trade with the United States, and 
the F-16 purchase will go a long way to narrow that 
imbalance. 


We hope Mr. Bush will take a quick decision. That may 
help boost his sagging popularity before the Republican 
National Convention in Houston, Texas, where he will 
be nominated for re-election. 


Ministry Says Ties With Philippines To Improve 


OW0S08 102092 Taipei CNA in English 
O801 GMT S Aug 92 


[Text] Tapes, Aug 5 (CNA)}—Taipei-Manila relations 
are expected to improve substantially in the near future, 
officials of the Ministry of Foreign Affairs said Tuesday. 


Manila will soon send a senor diplomat to head its 
representative office in Taipes, the officials said. 


President Fidel Ramos’ personal attendance at the Sinc- 
Philippine Economic Conference in Manila on August 3 
was another indication that the relations between the 
two countries are getting closer, the officials said 


Addressing the meeting, Ramos promised business 
leaders from Taiwan that the relations will be “gradually 
improved ~ 


Economics Minister Hsiao Wan-chang said Tuesday in 
Manila that Subic Bay is an ideal place for Taiwan 
businessmen to make investments systematically 


Aficr visiting the bay arca, Hsiao said Subic Bay may 
become an cacelient cconomic zone 
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“It could replace Hong Kong as a transshipmen! and 
tourist center in Asia,” the ROC economic official said. 


Nation To Employ More Foreign Workers 


CW0508101892 Taipei CNA in English 
0805S GMT S Aug 92 


{Text} Taipei, Aug 5 (CNA}—Taiwan will employ more 
foreign workers, the Council of Labor Affairs (COLA) 
announced Tuesday. 


The council said that 32,000 more foreign workers will 
be allowed to work here in order to meet the demand of 
domestic industries. The government has already 
approved a quota of 15,062 alien laborers. 


Chao Shou-po, COLA chairman, pointed out that the 
wider opening of domestic labor market to aliens will not 
affect the interests of domestic workers. 


He pledged that the government, while allowing in more 
legal foreign laborers, will continue to crack down on the 
illegals. 


The new foreign workers will be employed by three 
major lines of business—13,000 by export-oriented 
industries such as textiles, shoe-making, and electronics; 
12,000 by the industnes closely related to technological 
development like paper-making, metalworking, plastics, 
glasses, cement products, and auto parts; and 7,000 by 
the industries suffering from serious labor shortages such 
as rubber, tyre, construction, and electroplating. 


If all goes smoothly, Chao said, the foreign workers will 
arrive in Taipei in carly September. 


Ministry Says Joint-Hanoi Air Links To Resume 


OW 0508091792 Taipei CNA in English 
0816 GMT S$ Aug 92 


[Text] Taipe:, Aug 5 (CNA}— After many twists and 
turns, the Republic of China [ROC] and Vietnam have 
finally reached an agreement on the resumption of direct 
air links between the two countries, the Ministry of 
Transportation and Communications reported Tuesday. 


Ministry officials said Chinese and Vietnamese negotia- 
tors have agreed to abide by a memorandum of under- 
standing signed in Hanoi in November 1990 on the 
establishment of direct air links. 


Both sides have also agreed to uphold a follow-up accord 
signed in Taipei in May 1991 allowing Taiwan's China 
Airlines and Eva Air and Vietnam's Pacific Airlines to 
fly the Taipei-Ho Chi Minh City route, the officials said. 


The conclusions were reached after several days of 
negotiations between ROC delegates and Vietnamese 
officials in Hanoi that began last week, the officials 
reported. 


The ROC delegation, headed by Oung Hsiao-yi, vice 
minister of transportation and communications, left for 
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Vietnam July 31 to clear some technical problems that 
are hindering the resumption of direct Sino-Vietnamese 


flights. 


China Airlines (CAL), the ROC’s national flag carrier, 
suspended flight services to South Vietnam 17 years ago 
after Saigon fell to communist hands. 


CAL was ready to resume flights to Ho Chi Minh City 
last year, but was twice forced to suspend such services at 
Hanoi’s requests. 


Upon learning the new confirmation from Vietnamese 
authorities, a CAL spokesman said yesterday that the 
airline will immediately start to prepare for the resump- 
tion of the service. ““We can get ready to start the service 
within two weeks,” the spokesman added. 


An Eva Air executive also said that the carrier will start 
to fly the Taipei-Ho Chi Minh City route in one to two 
months. 


Commercial exchanges between Taiwan and Vietnam 
have grown rapidly in recent years. Taiwan is now the 
largest foreign investor in the Indochinese country. 


Eugene Chien, minister of transportation and communi- 
cations, said the opening of direct flight service will 
strengthen trade and economic relations between 
Taiwan and Vietnam. 


Scholars Debates at Mainland Academic Seminar 


OW0508101792 Taipei CNA in English 
0754 GMT S$ Aug 92 


[Text] Peking, Aug 4 (CNA)}—The two sides of the 
Taiwan Strait have been quarreling over the past four 
decades, and “should we continue quarreling in an 
academic seminar like this?” a Taiwan scholar asked 
today. 


Wu An-chia, convener of the Mainland China group of 
the Institute for International Relations in Taipei, made 
his comment after Mainland Chinese scholars strongly 
criticized a paper presented by former Government 
Information Office chief Shao Yu-ming. 


Shao's paper was entitled “My Views on the Problems of 
China’s Unification and the Future of China.” 


In his paper, Shao urged Chinese communist leaders to 
study Dr. Sun Yat-sen’s ideas about developing China’s 
economy under the principle of what he called “people's 
livelihood.” 


Shao, a professor at National Chengchi University, ques- 
tioned the feasibility and credibility of Peking’s “one 
country, two systems” formula for unifying Taiwan and 
the mainland. 


He said that it is not in the interest of both Taiwan and 
the mainland if Peking does not give up attempts to use 
force against the island. 


0 TAIWAN 


Peking’s efforts to isolate Taiwan in the international 
community have only served to provoke antipathy to the 
Peking regime, he pointed out. 


Peking’s refusal to accept Taipei's “one country, two 
areas” proposal has also disgruntled the ruling and 
opposition parties of Taiwan, he said. 


Concluding his paper, Shao called on the Peking leader- 
ship to consider improving ties with Taiwan while han- 
dling those issues. 


Shao’s “personal views” immediately drew fires from 
one after another mainland participants. 


Lai Shanglong, a Peking bureaucrat, claimed that Com- 
munist China’s refusal to renounce the use of arms 
against Taiwan has restrained the growth of pro- 
independence forces. 


Professor Xu Bodong of Peking’s United University 
blamed Shao for promoting “one country, two govern- 
ments” by dint of stressing the flag, anthem and title of 
the Republic of China. 


Wang Zaixi, president of Peking’s Society for International 
Strategic Studies, reyected the idea that Peking’s refusal to 
renounce the use of force against Taiwan could stimulate the 
growth of Taiwan independence movement. 


Chairman Ho Wei-kang of Taiwan’s Democratic Liberal 
Party, in an attempt to reduce tensions at the seminar, 
called on the mainland scholars to show their good will 
toward the rare visit here by Shao. 


Wu An-chia asked the mainiand scholars to stop using 
“critical language” so that they will be able to gain an 
objective understanding of the situation in Taiwan and 
to help build mutual trust across the Taiwan Strait. 


He also reminded Peking that allowing Taiwan to use the 
name “Republic of China” in international organiza- 
tions would be more conducive to China’s unification 
than forcing it to use the name “Taiwan.” 


Council Te Discuss Rules on Cross-Strait Ties 


OW0508110192 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
2 Aug 92 


[From the “Hookup” program] 


{Text} This afternoon [3 August] the Executive Yuan's 
Mainland Affairs Council will invite the relevent minis- 
tries and councils to deliberate the draft details for 
implementing the regulations governing relations across 
the strait. The draft drawn up by the Ministry of Justice 
provides that anyone from the mainland who spreads 
falsehoods or talks improperly while visiting Taiwan 
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may be forcefully deported; and if a person from Taiwan 
voices improper views while visiting the mainiand and 
these comments benefit the united front efforts of the 
Chinese Communists, the competent organs may reject 
his or her future application to visit the mainland. 


The regulations governing relations between peoples in 
Taiwan and the mainland were approved at the third 
reading by the Legislative Yuan on 16 July, and signed 
and promulgated by the president on 31 July. 


Back in early July, the Ministry of Justice completed the 
draft details for implementing the 65 clauses in the 
regulations. Today’s deliberation of the details for imple- 
menting the regulations will be the first since it was 
officially promulgated by the president. 


The Mainland Affairs Council pointed out that this task 
should be completed within two months. When com- 
plete, the Executive Yuan will simultaneously announce 
the date for the regulations to come inio force and details 
for implementing them. The regulations and their details 
are likely to come into force in September. 


Coastal Fishing Boats To Employ Mainlanders 


OW0508095792 Taipei CNA in English 
0758 GMT S§ Aug 92 


[Text] Taipei, Aug 5 (CNA)}— The Council of Agricul- 
ture (COA) is revising a rule to allow owners of coastal 
fishing boats to employ Mainland Chinese fishermen, 
COA officials said Tuesday. 


The COA has already allowed ocean-going fishing boats 
to hire mainlanders. 


Council officials estimated that Taiwan fishing boats 
operating near the mainland have clandestinely 
employed around 6,000 mainland workers. 


At a behind-closed-doors meeting Tuesday, the COA 
decided to allow coastal fishing boats to employ main- 
land workers if they do not account for more than half of 
the whole crew. 


The proposal will be discussed at a national conference 
on mainland affairs in September, the officials said. 


Under the COA proposal, boat owners do not have to 
report the employment of mainland fishermen in 
advance of their recruitment. The owners need only to 
present copies of the mainlanders’ identity documents to 
port authorities after their boats return to Taiwan. 


The COA 1s also considering establishing “reception 
centers” for Mainland Chinese fishermen in Keelung 
and a southern Taiwan Poro, the officials said. 


They added that the COA will suggest that both sides of 
the Taiwan Strait set up intermediary units to handle the 
employment of mainland fishermen on Taiwan boats 
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Hong Kong 


Paper Blames Airport Impasse ‘Entirely’ on UK 
HK0508111292 Hong Kong WEN WEI PO 
in Chinese 5 Aug 92 p 11 


[“Special commentary” by Li Lin (2621 2651): “The Key 
Lies in Abiding Strictly by the Memorandum of Under- 
standing on the Airport Issue”’] 


[Text] No breakthrough has yet been made in the new 
round of talks conducted by the Sino-British Joint 
Liaison Group on the financing of the new airport. Many 
people in Hong Kong who are interested in the airport 
issue have expressed apprehension about this and are 
hoping that the two sides can reach an agreement soon so 
that questions regarding the financing of the new airport 
can be settled satisfactorily and work on related airport 
projects can be initiated very soon. 


Where exactly does the crux of the problem on the 
financing of the airport lie? Certain rumors in society as 
well as the public statements of some Hong Kong British 
officials have placed blame for the delay on the Chinese 
side. However, as these rumors and statements are 
totally different from the objective facts, they can only 
seriously mislead people and are not constructive to 
solving the problem. 


Where Does the Crux of the Problem for Failing To 
Solve Airport Financing Lie? 


It is the unanimous hope of the Chinese and British sides 
that the new Hong Kong airport is completed soon. 
Actually, the matter was already resolved when the 
Chinese and British Governments signed the “Memo- 
randum of Understanding on the Construction of the 
New Hong Kong Airport and Other Related Issues.” 
However, barely a year after the “Memorandum of 
Understanding” was published, problems on financing 
appeared. This situation is indeed a cause for concern. 


The principle and spirit of the “Memorandum of Under- 
standing” is very clear; that is, both the Chinese and British 
sides support the building of a new airport; airport projects 
should be cost effective, involve little investment, generate 
high economic returns, and should not become a burden for 
the future Special Administrative Zone [SAR] government; 
necessary arrangements should be made to ensure swift and 
effective operation of the project. The “Memorandum of 
Understanding” also spelled out explicitly the provisions 
regarding financing. The Hong Kong Government may 
contract debts on its own as long as the total amount of debt 
servicing beyond 1997 does not exceed 5 billion dollars, and 
that the minimum financial reserves left for the SAR 
governnment in 1997 stand at 25 billion dollars. Given such 
generous terms, the Hong Kong Government should have 
been able to proceed smoothly with construction projects 
related to the new airport. Naturally, the problem which 
gave rise to the current situation lies not in the “Memoran- 
dum of Understanding” itself nor on the Chinese side, but 
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in the British side’s failure to act strictly according to the 
“Memorandum of Understanding.” 


The “Memorandum of Understanding” demands that 
airport projects be cost effective, but the British side has 
paid no heed to this. In the short six-month period 
starting from September last year to March this year, 
total cost escalated by 13.8 percent, with the cost of the 
airport railway alone soaring by 85.8 percent. This is still 
not the bottom line, for the British side has so far refused 
to reveal the bottom line. Heaven knows how much 
higher it will rise. Moreover, while the cost of the airport 
railway is so astronomical, the economic returns are 
pathetically low. By the year 2036, the rate of return does 
not even reach 2 percent. Even more baffling is the 
insistence of the Hong Kong British authorities again 
and again that the airport railway plan will not be 
revised, claiming that it was the most economically 
efficient. It has already been pointed out in the Hong 
Kong press that the Hong Kong British Government 
assertion is not convincing at all. 


The “Memorandum of Understanding” stipulates that 
the airport project should not create any burden for the 
SAR government, but the British side not only plans to 
increase the burden on the SAR government, but already 
intends to poach profits due to the SAR government 
ahead of schedule. It is common knowledge that “prob- 
able debts” as high as 25 billion dollars could eventually 
turn into real debts. The Hong Kong government has 
classified as “‘private investment” debt contracted by its 
wholly owned Mass Transit Railway [MTR] and by the 
Provisional Airport Authority in an attempt to use future 
revenues from the MTR to subsidize losses by the airport 
railway and usurp legitimate profits due to the SAR 
government. 


With 1997 fast approaching, it is not at all surprising that 
the British side should want to exploit the advantages of 
its administration of Hong Kong to rake in the greatest 
possible profits within a limited time frame. In fact, the 
British side is doing just that. Having signed the ““Mem- 
orandum of Understanding,” however, the British side 
cannot sweep it aside and willfully deal with the 
financing of the new airport project. The “Memorandum 
of Understanding” is an international agreement signed 
by two governments and should be seriously observed by 
the two governments, and of course, it should be 
respected by the two sides. In line with its excellent 
reputation in the observance of international treaties, 
the Chinese side abides by the “Memorandum of Under- 
standing”; the conduct of the British side has been 
disappointing. Knowledgeable people have maintained 
that behavior of the British side is unwise. The reason ts 
as follows: The “Memorandum of Understanding” 
serves not only as a guarantee of the interests of the 
future SAR government and the Hong Kong people, but 
also that of the legitimate interests of the British side. 
The legitimate interests of the British side in the con- 
struction of the new airport exist only within the “Mem- 
orandum of Understanding,” not outside it. 
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China Has Always Actively Supported the Construction 
of the New Airport 


The Chinese side has always supported the construction 
of the new airport, and at the same time, it has also paid 
attention to the financing of the airport, hoping that the 
project will bring prosperity to Hong Kong but would not 
add a burden to the SAR after 1997. The intentions of 
the Chinese side were fully elaborated in the “*Memoran- 
dum of Understanding,” and it has always directed its 
endeavors in this direction. 


As mentioned earlier in this article, responsibility for the 
current impasse over the financing of the airport lies not 
with the Chinese side but entirely with the British side 
due to its lack of a senously responsible attitude on the 
“Memorandum of Understanding.” Under these cir- 
cumstances, the Chinese side must uphold the principles 
of the “Memorandum of Understanding.” Otherwise, 
the interests of Hong Kong people will be sacrificed, the 
interests of the future SAR government no longer safe- 
guarded, and the price to be paid by Hong Kong people 
will rise even higher. To avoid delay in the project, the 
Chinese side has voluntarily proposed that the British 
side begin work on certain infrastructure projects. 
Regrettably, such a fine suggestion from the Chinese 
side, one which not only does not affect the launching of 
the airport project according to schedule, but also offers 
ample discussion of the financing issue, has not been 
accepted by the British side. Instead, the Hong Kong 
government has resorted to acts like the issuance of a 
“final ultimatum” in an attempt to force the Chinese 
side to accept their plans completely. This 1s contrary to 
efforts to safeguard the interests of Hong Kong people. 


In a bid to put the blame for the delay on the Chinese 
side, the British side repeatedly claimed that the Chinese 
side has not been able to present their own plan. This 
kind of talk is undoubtedly quite ndiculous. First of all, 
according to the Joint Declaration, it is the responsibility 
of the British side to administer Hong Kong before 1997, 
and it is in fact the British side and not the Chinese side 
which is responsible for the construction of the new 
airport. The Chinese side has to be consulted on relevant 
issues, not because it wants to intervene in the British 
side’s running of Hong Kong in the transition period, but 
simply because, before the establishment of the SAR 
government, the Chinese side is and should be fully 
responsible for the future SAR government and should 
saf.guard its rights and privileges in so far as interests 
which go beyond 1997 and which involve the SAR 
government are concerned. Second, given that the Hong 
Kong government has been studying and planning the 
new airport since the 1970's, has spent a huge amount of 
money, and has mobilized vast human and material 
resources toward this end, it is its unshirkable responsi- 
bility to draw up a low-input, high-yield project plan. 
Third, the demand by the Chinese side for a strict 
observance of the “Memorandum of Understanding,” its 
airing of views on arrangements which are not consistent 
with the “Memorandum of Understanding”, and its 
stated refusal to assume any responsibility—all these 
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constitute a responsible attitude. British demands for the 
Chinese side to present a complete plan may be likened 
to a manufacturer who asks an inspector to come up with 
a perfect product because the latter has found problems 
with the manufacturer's product. Such a demand is 
obviously unreasonable. 


Acting A ing to the “Memorandum of 
Understanding” is the Only Solution 


Presumably, all Hong Kong people would like to be benefi- 
ciaries of a new airport or at least not its victim. To achieve 
this purpose, one’s own reasonable and legitimate interests 
can only be obtained and safeguarded by abiding by the 
“Memorandum of Understanding.” 


To safeguard the interests of the Hong Kong people, the 
Chinese side has always acted strictly according to the 
provisions of the “Memorandum of Understanding.” If 
the British side genuinely wants to be responsible for the 
interests of Hong Kong people, it should also honestly 
act according to the provisions of the “Memorandum of 
Understanding.” It ts absolutely unacceptable to the 
Chinese side if the British side forces it to accept 
irrational demands outside the provisions of the “Mem- 
orandum of Understanding” in pursuit of the British 
side’s own selfish interests. Given the tight schedule of 
the airport project, the British side should assume the 
responsibility to execute the relevant plans. Weighing 
the pros and cons, the only option is to return anew to 
the position of the airport memorandum. Apart from 
this, there is no other way. 


The “Memorandum of Understanding” 1s the yardstick 
used presently to gauge various questions arising from 
the airport issue. Knowledgeable people from all sectors 
in Hong Kong recognize the “Memorandum of Under- 
standing” and have raised a great many fine suggestions 
based on the memorandum. These suggestions should be 
heeded by the Hong Kong government. Meanwhile, it 
should be noted that on the airport project issue, certain 
political organizations and public personalities who 
shout relentlessly about “representing Hong Kong” have 
repeatedly expressed their open support for acts which 
are not consistent with the “Memorandum of Under- 
standing” and totally disregard the interests of Hong 
Kong people. These are people who truly politicize the 
airport issue, engage in political wheelings and dealings. 
and give away the interests of Hong Kong people. No 
doubt, it is not hard to see whether their actions are 
constructive or destructive. 


Governor Discusses ‘Pillars for Prosperity’ 


HK0508023892 Hong Kong THE STANDARD 
in English § Aug 92 p 1 


[By Rain Ren] 


[Text] The Governor, Chris Patten, has unveiled five 
pillars of prosperity to steer Hong Kong through the next 
five years until the reversion of sovereignty to China. 
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Mr Patten told leading businessmen at a Hong Kong 
General Chamber of Commerce lunch that he wanted to 
build on the foundations that had made Hong Kong one 
of the “wonders of the world”. 


Mr Patten’s recipe for economic and social success is: 


—Stick to policies that have worked. 

—Have self-confidence to build for the future. 

—The rule of law. 

—A way of life to sustain prosperity and stability. 

—A trusting, co-operative and candid relationship with 
China. 


Mr Patten hit back at critics of the $112.2 billion 
price-tag for the 10 airport core projects. 


“If anyone was saying to us you can get a better airport 
for a lower price in this way or that, it would be perverse 
of us to turn them down,” he said. 


“But alas, I don’t hear that being said. If it 1s said, we will 
listen. We'll be flexible and sensible and patient and 
courteous.” 


Mr Patten said an example of sticking to policies that 
worked was maintenance of low taxes on individuals and 
business. 


To retain a low tax and fast growth economy “public 
spending should not grow by more than the trend growth 
rate in the economy”, he said. 


“Because the trend growth rate is about 5 percent a year, 
that gives us enormous additional resources year after 
year to undertake the social and educational pro- 
grammes we want,” he said. 


“If we were to lose control of public expenditure, we 
could easily find ourselves growing less fast and therefore 
having less money in the long run to spend on objectives 
we all share.” 


Legislators Martin Lee, Jimmy McGregor, Rita Fan, 
Tam Yiu-chung, and new Democratic Alliance for the 
Betterment of Hong Kong party chief, Tsand Yuk-sing 
were all unavailable for comment. 


independent liberal legislator, Emily Lau said “it would 
be inappropriate for me to comment”. 


Mr Patten said building social, intellectual and educa- 
tional institutions was as important as building infra- 
structure. 


“We have a clear agenda for improving the quality of 
education and for increasing access to higher education,” 
he said. 


Mr Patten said the rule of law, a good, honest public 
service and a vigorous and mgorous campaign against 
corruption were essential to continuing prosperity. 


“Investors want to be confident they are on a level 
playing- field,” he said. 
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“They want to be confident that everyone is playing by 
the same rules. 


“They want to be confident that corruption will be 
hunted out whenever it happens.” 


He said it was “perfectly possible to have an accountable 
Government which ts also strong. decisive and effective”. 


XINHUA Replaces Taiwan Affairs Head 
HK05S08081192 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1102 GMT 3 Aug 92 


[By reporter Zhuo Ling (0587 5376)] 


[Text] Hong Kong, 3 August (ZHONGGUO 
TONGXUN SHE)}—A well-informed source from 
XINHUA News Agency's Hong Kong Branch has con- 
firmed that the retirement of Huang Wenfang, its former 
Taiwan ..ffairs Department head, has been officially 
approved, and the new head, Wang Zhenyu, arrived in 
Hong Kong from Beijing a few days ago. 


It has been revealed that Wang Zhenyu, who is very 
familiar with Taiwan affairs, was the former director of 
China's Foreign Ministry Office of Taiwan Affairs. The 
well-informed source also reported that Huang Wen- 
fang’s retirement was a normal personnel change, as he 
had reached retirement age. Besides, Huang Wenfang 1s 
now making active preparations to establish the “Cross- 
Strait Economic and Trade Investment and Consulting 
Company,” which will focus its work on providing 
Taiwan manufacturers and various mainland provinces 
and cities with services in economic and trade invest- 
ment and consulting across the strait. 


Stock Exchange To List Mainland Company 


OW0408 121492 Beying XINHUA in English 
1130 GMT 4 Aug 92 


[Text] Hong Kong, August 3 (XINHUA}—China Over- 
seas Land and Investment Limited (COLIL) ts seeking a 
listing on the Stock Exchange of Hong Kong limited to 
raise 844.6 million H.K. [Hong Kong] Dollars (108.3 
million U.S. dollars). 


Chairman of the COLIL Sun Wenyie said at a press 
conference yesterday that 820 million shares at a price of 
1.03 per share will be open for public subscription from 
9:00 am on August 4 until noon on August 7. 


The new issue 1s being sponsored by Peregrine Capital 
Limited, and underwritten by Peregrine Capital Lim- 
ited, the Bank of East Asia, Limited and China Devel- 
opment Finance Co., (HK) Ltd. 


COLIL is affiliated to China’s largest state-owned con- 
struction conglomerate, China State Construction Engi- 
neering Corporation. It 1s principally engaged in prop- 
erty development and investment and real estate 
management in Hong Kong, Shenzhen and Shanghai. 
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COLIL directors forecast that its consolidated profit 
after taxation and minority interests for the year ending 
December 31, 1992 will not be less than 400 million 
H.K. Dollars (51 million U.S. dollars). 


“Our group can show extensive expenence in property 
development with a proven track record. Its investment 
portfolio provides sound recurrent income,” Sun Wenyie 
said. 


“Our subsidiarnes in Shenzhen and Shanghai are strong 
footholds for expansion of business in these cities,” the 
chairman added. 


Sixty ‘Non-Refugees’ Sent Back to Vietnam 


OW 0408 154992 Beying XINHUA in English 
ISIS GMT 4 Aug 92 


[Text] Hong Kong, August 4 (XINHUA)}—Siaty Viet- 
namese have left here today for vietnam 


under an Orderly Return Program (ORP). 
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The refugee co-ordinator Bnan Bresnihan welcomed 
today the smooth repatriation. 


He said, “This is an encouraging sign that even non- 
volunteers are beginning to accept that their future lies in 
Vietnam, where thay can start a normal life instead of 
languishing in detention centers in Hong Kong.” 


All the returnees on today’s flight were screened-out non- 
refugees and their cases had been reviewed by the United 
Nations High Commussioner for Refugees (UNHCR), he 
added. 


He rejected the allegatnons made by Asia watch that the 
Hong Kong Government's screening procedures were 
flawed and biased. 


“Our procedures were drawn up with the full involve- 
ment of the UNHCR. They have been the subject of 
judicial review and have been found to be fair and 
practical,” he noted 
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